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THE AUTHORISED AND ACTUAL ISSUE OF NOTES IN 
IRELAND FROM 1845 TO 1874. 
WE have now to conclude our examination into the position of 
the provincial circulation of the country, with a statement of its 
course in Ireland during the same period as that which we have in- 
vestigated in the case of England and of Scotland. There is one 
thing especially interesting and remarkable about the Irish cireu- 
lation which it will be desirable to mention at the outset; and 
it is the fact, that the Irish banks still possess at the present time 
the amount of issue permitted them by the Act of 1845: no 
other part of the United Kingdom can claim a similar position. 
“In England the amount of the authorised issue has, through one 
cause or another,—through amalgamation, through failure, 
through: banks having closed their business or ceased to issue 
their own notes,—diminished by nearly £2,200,000 since the 
passing of Peel’s Act. In Scotland, through the failure of the 
Western Bank, a right of issue of more than £300,000 has lapsed ; 
but in Ireland the banks possess the same rights of issue which 
were granted to them more than thirty years since. This perma- 
nence of the banking institutions of Ireland is greatly to their 
credit. The only alteration to be remarked on among those banks 
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which were carrying on business in 1845, is the amalgamation of 
the National banks. Their issue stood originally 


Certified issue. 
National Bank ... on on one £761,757 
National Bank, Carrick-on-Suir _ 240,84 
National Bank, Clonmel cee os 66,428 
- £852,269 


The authorised issue is now returned by the National Bank at 
this latter sum, being the aggregate of the three issues. 

A series of tables will be found at the close of this paper in 
which the circulation in Ireland is analysed in a precisely similar 
manner as the English and Scotch circulations in our numbers 
for May and September. The fluctuations in the Irish circula- 
tion between one year and another have been more extreme than 
those either of the English or of the Scotch provincial circulation. 

The average circulation for the year 1845 was £6,949,402 


e fe 1846 ,, 7,259,948 
” ” 1847 ,, 6,008,831 
”? ” 1848 ” 4,828,991 
. ts 1849 ,, 4,810,282 


This was the lowest annual average that the Irish note 
circulation has ever reached since 1845. Mr. Gilbart remarked 
that the lowest amount of notes in circulation occurred in 
the four weeks ending September 8, 1849; it was £3,811,445. 
A reduction in the price of grain, an increase in the importa- 
tion of food, a great increase in the number of persons relieved 
from the poor-rate, and a greater stimulus given to emigration, are 
mentioned by Mr. Gilbart among the reasons conducing to this con- 
traction of the circulation, which probably marks the lowest point 
in the depression of the condition of Ireland, the accumulated re- 
sults of the famine in 1846. Between 1849 and 1857 a regular and 
progressive increase took plave, till in the latter year the amount 
of the yearly average was £6,.821,999; a slight decline to 
£6,183,068, took place the next year, which was followed by a 
rise to £6,870,238 in 1859. The circulation fell off from that 
date till 1863, when it had diminished to £5,404,762. From this 
period till 1872 it rose, nearly continuously, till it amounted 
in that year to £7,674,216, This is the highest yearly average 
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that the Irish circulation has attained since the year 1834, the 
earliest to which we can trace it, according to the statement in the 
appendix to the reports from the Select Committee of the House 
of Commons, 1841, on Banks of Issue. Since 1872 a fresh 
period of decline appears to have been entered upon, as the 
amount in 1873 was £7,076,895, and in 1874 had dropped to 
£6,767,692. These fluctuations in the Irish circulation have 
been contemporaneous with, and are probably in a great degree 
dependent on the great fluctuations which have taken place in the 
population of that island. The population of Ireland was 
In 1841 eee eee 8,244,137 
», 1851 soe se «=—- 6 623,982 


» 1861 ... . 5,850,309 
» 1871 ... . 5,449,186 


But while the population in Ireland has thus varied in amount, 
and while the fluctuations in the amount of notes in circulation 
have been so great between one year and another, it is a very 
remarkable fact that the fluctuations in the amount of notes in 
circulation between one portion of the year and another have 
continued to hold very nearly the same proportion to the aver- 
age of each year throughout the whole period. Whether 
the amount of the notes issued in the aggregate has increased or 
diminished, whether the totals have been large or small, the 
circulation on an average has stood at its lowest in the months of 
July, August and September in each year, from that point 
has rapidly reached its maximum in November, thence 
gradually diminishing through December, January, and Feb- 
ruary. The table at the end of this paper containing the 
averages for each month for the ten years 1845—1854, 
1855—1864, 1865—1874, and for the thirty years, 1845—1874, 
shows the general course of these periodic fluctuations. They 
are due, as Mr. Gilbart observed, to the fact that Ireland 
is in the main an agricultural country. Hence the circu- 
lation indicates the activity or stagnation of the business 
of the country. Immediately before harvest the circulation 
is at its lowest. With the autumn requirements of the local 
business the circulation commences to expand, and gradually 
drops as the activity of trade diminishes again. Nothing can 
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prove more exactly than this statement the truth of the axiom 
that where a note circulation is free and readily convertible into 
gold, it will conform invariably to the wants of the population 
who use it. The Irish circulation may be regarded as unlimited 
in amount, since through the provisions of the Act of 1845, the 
Irish banks are privileged to extend their issue as they may re- 
quire it beyond the limits then fixed, provided that gold is held 
against the issue in excess of the limit, in the same manner as it is 
held by the Scotch banks. The circulation has also been readily 
convertible into gold. Hence no better proof can be given than 
the history of the Irish circulation affords, of the inability of any 
banks whose issue is so circumstanced, to force into the hands of 
the public one single note more than they actually require. The 
circulation of notes in the hands of the public in Ireland thus 
beyond question represents their actual wants, and has continued 
to do so, though, as will be seen by the table containing the 
average issue of the Irish banks in 1874, and the proportion of 
the actual to the authorised issue of each bank, some of the 
Irish banks were in that year below, and others largely beyond 
their authorised issue. The circulation of the Bank of Ireland 
averaged, in 1874, nearly a million below their authorised issue 
though it appears that the Munster Bank, the Hibernian Bank, 
and the Royal Bank, pay away, in the course of their business, 
the notes of the Bank of Ireland exactly in the same manner 
as the non-issuing banks in England make use of the notes of 
the Bank of England. The table which has just been men- 
tioned contains, besides the authorised and the actual issue of 
every issuing bank in Ireland, the amount and the proportion of 
large and small notes in the circulation of each bank. By re- 
ferring fo this it will be seen that the composition of the Irish 
circulation in 1874 was as follows :— 
Notes under £5...... £3,025,000 45 per cent. of total circulation. 
Do £5 and over 3,744,000 55 


”? ”? 


Total circulation <£6,769,000 





Comparing this with the Scotch circulation for the same period 
it appears that the proportion in that eountry was as follows :-— 
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Notes under £5......£3,900,000 66 per cent. of total circulation. 
Do. £andover 2,000,000 34 


”? ”? 


Total circulation  £5,900,000 





The authorised limit to the circulation in Ireland is 
£6,354,494; in Scotland, £2,749,271. It thus appears that 
small notes play a more important part in Scotland than in 
Ireland, which is generally regarded as the poorer country of 
the two, and has certainly a far smaller amount of money de- 
posited in its banks, whilst in both countries it is most likely 
that if this power of issuing small notes did not exist the 
circulation would be but little above, if indeed it reached, the 
limit fixed by the Act of 1845. The legislation governing the 
Irish circulation corresponds in the main to that governing the 
Scotch circulation. There are, however, some minor differences 
in details. Thus, license duty is only paid by the National Bank 
on the four depots in Dublin, Cork, Limerick, and Ballinasloe, 
at which it is compelled to hold gold, and the Bank of Ireland 
pays no license duty whatever. The stamp duty is 7s. per 
cent. on the note circulation, as in England, as against 
8s. 4d. per cent. in Scotland. But the Irish banks, unlike the 
English banks, or those in Scotland, have, under the provisions 
of the Act of 1828, an Act extending to Ireland alone, to make 
their notes payable in gold at every branch. This enactment 
compels the banks, of course, to hold a larger amount of gold 
in readiness than they would otherwise do. The amount of the 
total liabilities of the National Bank were stated by Mr. Mills, in 
his evidence before the Select Committee of the House of 
Commons this year, to have been about £8,500,000, and the 
amount of coin, gold and silver, held on 20th February, 1875, 
to have been £834,019, something like 10 per cent. of the total 
liabilities. Mr. J. T. Bristow stated in giving his evidence that 
the average amount of the gold held by the Northern Bank of 
Ireland, the Belfast Bank, and the Ulster Bank, was £1,000,000, 
being from 11 to 12 per cent. of the total liabilities, deposits 
and circulation together of those banks, These figures form, of 
_ gourse, but a small proportion of the reserves of these banks 
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held in readiness against contingencies, but they represent in 
themselves very considerable amounts. They are, doubtless, in 
great anne tien to the provisions of the Act of 1828, to which 
we have just referred, and they show how useful legislation 
may be when directed to the strengthening a note circulation in 
the hands of individual banks, instead of endeavouring to con- 
centrate the whole of the note issues of the country on one 
central bank, which has been the aim of legislation in England 
during recent years. 

There can be no doubt that the power of gathering deposits, 
which a judicious employment of a note circulation gives the 
banks making use of it, has been of much service to the banks 
in Ireland. Dr. W. Neilson Hancock, in his report of 31st 
August, 1875, on savings invested in Ireland, makes the follow- 
ing statement :— 

“In connection with the figures showing the extraordinary 
growth of wealth-in live stock since the census of 1841, it is 
important to compare the growth of invested savings in the 
same period. 

“ Taking the earliest returns of deposits in joint-stock banks 
in 1840, £5,568,000, and adding 10 per cent. for cash balances 
in other banks than the Bank of Ireland, not then included in 
the returns, we get £6,125,000. 

“ SAVINGS INVESTED IN IRELAND. 


1840. 1875. Increase in 1875. 
Bank deposits and cash balances .. £6,125,000 .. £31,815,000 .. £25,690,000 
Government funds and India stock 31,237,000 .. 383,640,000 .. 





2,403,000 
In savings banks.. .. .. «+. 2,153,000 2,851,000 .. 698,000 
Total +. «+ £39,515,000 .. £68,306,000 .. £28,791,000 








“This table indicates an extraordinary growth in savings 
invested of £28,791,000, from £39,315,000 in 1840 to 
£68,306,000 in 1875. 

“Of this growth of savings, the increase of deposits and cash 
balances in the Irish joint-stock banks from £6,125,000 in 1840 
to £31,815,000 in 1875, or of £25,690,000 is the most im- 
portant figure.” 

We cannot doubt that this large growth of banking deposits 
is greatly due to the power of the local circulation in promoting 
the accumulation of money in the hands of the banks. In Ire- 
land, as in the earlier stages of banking in England, the fact 
that the publie has been accustomed to a local note circulation 
has attracted them to the banks which issued those notes. The 
credit thus obtained by the banks has been of vast advantage 
both to them and to the public at large, 


~ 
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ay TTT __AwKUAL AVERAGES Of Total Irish Countiy Note 


1845-74; showing that the fluctuations in it from month 


Circulation for the years 
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of Notes in Ireland from 1845 to 1874. 
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The Authorised and Actual Issue 






TABLE XIV.—Averaces or Torat Intsu Country Nore Crrcuration for the 
ten years 1845-54; 1855-64; 1865-74; and for the thirty years 1845-74; 
showing that the fluctuations which take place from month to month in the 


Irish country note circulation, recur peri 


ically in each year. 





anges: of _ Years. 
£5, ope = = 100. 


Average <= = Years. 
1855—6 
26,287,522 = 100, 























£ £ 
January ...+.+++..| 5,803,000 | 106 | January a cae 6,518,000 | 104 
February ..........| 5,789,000 | 106 | February ........| 6,547,000 | 104 
March ......++++++| 5,665,000 | 103 | March ............| 6,43€,000 | 102 
April ......seee++++{ 5,630,000 | 102 | April ........+++.| 6,369,000 | 101 
May ...eeeeeeeess| 5,520,000 | ror | May .......++++6+-| 6,388,000 | 102 
JUNO wesecececeesss| 5,230,000 | 95 | June .....000+4++| 6,093,000 | 97 
WO ccsesdccsiapse| GOEL MOO | OF FOU 2c cccccscccc ce] OONUOe | OF 
August ........++..| 4,931,000 go | August............| 5,690,000 | go 
September ........| 4,946,000 | 90] September ........| 5,836,000 | 93 
October ........+.++.| 5,423,000 | 99 | October ..........| 6,495,000 | 103 
November ......+...| 5,980,000 | 108 | November ........| 6,695,000 | 106 
December .........+.| 5,885,000 | 107 | December ........| 6,569,000 | "104 
eet of A Ree 4 Years. ees” of cow Years. 
£6, Bry 638 = 100. £6, 120, 141 = 100. 
£ £ 

January ....+..+...+| 6,756,000 | 102 | January ..........| 6,359,000 | 104 
February .......+...-| 6,699,000 | 101 | February ........| 6,345,000 | 104 
March ......++++++| 6,598,000 | 100 | March ........000. 6,231,000 | 102 
Far .+-| 6,685,000 | ror | April ............| 6,228,000 | 102 
MEE. Seasesacodus .-| 6,683,000 | tor | May .......... »+++| 6,197,000 | Ior 
JUNE .oeeeseeecsees| 6,856,000 | 96 | June ........0e00++| 5,895,000 | 96 
July ..ccccccecceee| 6,149,000 | 93 I July .....02000000.| 5,670,000 | 92 
PRET. 0. ccs .-+| 6,067,000 | 92 | August............| 5,563,000 gl 
September ..........| 6,113,000 | 92 | September ........} 5,632,000 | 92 
October ..........++| 6,773,000 | 102 | October .........- 6,231,000 | 102 
November ....<%....| 7,361,000 | 111 | November ........| 6,662,000 | 109 
December .........+| 7,158,000 December ........| 6,537,000 
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REPORT OF THE SELECT COMMITTEE OF THE HOUSE OF 
COMMONS ON LOANS TO FOREIGN STATES, 1875. 

“Tue Select Committee appointed to inquire into the circum- 
stances attending the making of contracts for loans with certain 
foreign States, and also the causes which have led to the non-payment 
of the principal moneys and interest due in respect of such loans, 
have considered the matters to them referred, and have agreed to the 
following report :— 


“Tur Honpuras Loans. 


“ Your committee first proceeded to inquire into certain loans 
effected by the Republic of Honduras. 

“ The earliest of these loans was issued in London and Paris in the 
year 1867. Evidence was given before your committee as to the 
pecuniary resources of Honduras at the time it thus became a borrower 
in the English and French markets. 

“In the year 1825 a loan had been negotiated in London by the 
Federal States of Central America for £163,000, bearing interest at 
6 per cent. On the dissolution of the Federation in 1827, the liability 
in respect of this loan was apportioned in the following shares :— 

Honduras, two-twelfths es as ee £27,200 
Guatemala, five-twelfths a: ee ‘a 67,900 
Salvador, two-twelfths.. ° ee «» 27,200 
Nicaragua, two-twelfths ; a os 27,200 
Costa Rica, one-twelfth ‘on ee ee 13,500 


Total .. £163,000 

“No payment was made on account of the principal or interest 
thus due from the State of Honduras from the year 1827 until after 
the issue, in 1867, of the first of the loans which form the subject of 
the present inquiry. In July of the latter year the principal and 
accumulated interest owing by the Republic in respect of the Federal 
debt amounted to £90,075. 

“ At this time Honduras had incurred certain other liabilities, of 
which one, called ‘The Carmichael Claim,’ dated from 1852, and 
amounted to $4,580 (£10,900). The Honduras Government-‘ offered 
to pay that sum to the representatives of Mr. Carmichael in mahogany ; 
but was not able to fulfil that arrangement, and the English Govern- 
ment has in consequence made serious and repeated reclamations 
which are still pending.’ 

“ Another pending claim of Carmichael, and other claims which 
were annexed to it, amounted to a sum of $26,761 (£5,345). In 
1856 the proceeds of the custom. houses of Trujillo and Omoa had 
been pledged to Sir C. Wyke for the payment of this claim; only 
$3,345 (£669) has been received from this source ; £1,800 has been 
paid in respect of this debt by the minister in London out of the pro- 
ceeds of the loans the subject of this inquiry. The English Govern- 
ment also had a claim upon the Republic. Article II], of a treaty 
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between Great Britain and Honduras, signed in 1859, and called the 
Mosquito Convention, states that :— 

“«The Republic of Honduras wishing to educate the Musquito 
Indians, and to improve their social condition in the district occupied 
by them, will grant an annual sum of five thousand dollars in silver 
or gold during the next ten years, for that purpose, which shall be 
paid to the chief of the Moscos in that district, that payment being 
guaranteed by a lien upon all the timber and upon all the other 
natural products (whatever they may be) of the uncultivated lands in 
the Bay Islands and in the Mosquito territory. 

“<These payments shall be made by half-yearly instalments of 
$2,500 each ; the first of these payments shall be made six months 
after the exchange of the ratifications of the present treaty.’ 

“Tn respect of this undertaking only one instalment of £500 has 
been paid ; this was on the 26th of August, 1861, by the minister of 
Honduras in London, Don Carlos Gutierrez. 

“ In addition to these liabilities, the Honduras government were 
indebted to the firm of Judah Hart and Co., merchants, in London, 
in the sum of £7,300 for money borrowed, partly to pay the £500 
paid to the English government in 1861, and partly for muskets sup- 
plied by that firm to the Republic, and for interest upon the sum so 
advanced. As a security for this advance the Honduras government 
hypothecated to Messrs. Hart all the revenues of the country. 

“The indebtedness of Honduras, so far as it was known in Eng- 
land in 1867, appears, therefore, to have stood thus :— 

Payments on 
account pre- 


Date. Amount. vious to 1867. 
1827. Federal debt, principal and accrued 

interest in arrear.. one se £90,075 oe _ 
1852. ‘ Carmichael claim,’ 54,830 dollars 10,900 ee _ 
1852. Carmichael and others, Chatfield 

Cruz Convention, 26,761 dollars 5,345 669 
1859. British Government, under Mos- 

quito Convention, eight years ai 


£1,000... oe ee oe 8,000 ee 500 
1861, Judah Hart and Co. oe oe 7,300 _ 


121,620 
1,169 


_ Balance of indebtedness in 1867 .. £120,451 


“Tn the course of this inquiry Don Carlos Gutierrez, the minister 
of Honduras in this country, placed before your committee, ‘ An His- 
torical Account of the Mischances in regard to the construction 
of a railway across the Republic of Honduras,’ written by the 
Secretary of the Honduras Legation. A note to the. Eng- 
lish edition stated that this historical account had been written by 
order of the Honduras Government, communicated to the Minister- 
Plenipotentiary in London, at the beginning of November, 1874; and 
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that in December, the Minister Plenipotentiary in London directed 
the Secretary of the Legation to draw up the said historical account 
in accordance with the records in the Archives of the Legation. In 
this document, which is referred to in this report as the ‘ Historical 
Account,’ it is stated that the representative of Honduras, Don Leon 
Alvarado, ‘ saw himself under the imperative necessity of arranging 
the federal debt, because without such previous arrangement nothing 
—absolutely nothing—could be attempted i in regard to the projected 
loans for the construction of the railway.’ 

“¢So the arrangement was made by issuing £90,000 nominal value 
in bonds, with 5 per cent. interest, which bonds were distributed in 
the following manner :— 

To the former holders of bonds of the Federal debt, new 

bonds were delivered to the value of ., £55,000 
With Messrs. Hart and Co. new bonds were deposited as 

security for their effective claim of £7,300 to the 

amount of ° 15,000 
Delivered to the Comimissioner, Sefior Don Leon Aly arado, 


for expenses, &c., —- £2,000 in bonds to Mr. Hasle- 
wood, the broker eo oe ee ee oe 20,000 





Total amount of bonds issued to pay the old Federal debt of 
Honduras ee ee ee ee ee ee ee £90,000 








“¢¢ Tt was intended to redeem these bonds in due course, with funds 
which would be destined for the purpose, arising from the loans in- 
tended for the construction of the railway, in accordance with the 
powers and instructions sent by the government; and as a security 
for the fulfilment of this arrangement, the revenues of the custom- 
house of Amapala were pledged, upon which there was already a lien, 
by order of congress, for the pending debt of Messrs. Hart.’ 

“Tt will thus be seen that, in order to place the Republic of Hon- 
duras in a position to effect a loan, this debt of £90,075 was com- 
promised for a payment in bonds of £55,000, whilethe rate of interest 
on the capital sum due was reduced from 6 to 5 per cent. 

“Tn relation to the general financial position of Honduras, the 
following statement is found in the Historical Account :— 

“« «Tt will be easily understood that the Republicof Honduras had 
not that state of material development, density of population, favour- 
able condition of finances, organised resources, or industry and 
commerce, to be in the most appropriate position for the issue of a 
loan of a million sterling, with probabilities of success in the English 
market ; that is, a loan 36 times greater than that part of the Federal 
debt belonging to Honduras which had just been arranged, and the 
interest on which the Republic had neither been able to pay nor to 
give anything om account of it for forty years, although the amount 
of that interest was then only £1,632 a year. 

“ ¢ Besides, what guarantees, what pledges, what securities satisfac- 
tory to the public, could they offer who were commissioned to launch 
that loan on the market in the name of the Goverment of 
Honduras” 
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“¢The revenues of the Custom-houses of Omoa, Trujillo, and 
Amapala, which are very moderate, and absolutely necessary to the 
Government itself to provide for the necessities of its administration, 
were already pledged ; besides, they would not suffice to guarantee a 
Joan of a twentieth part of that sum,’ 


“ Honpuras Loan oF 1867. 


“ Such being the financial condition of Honduras, M. Victor Herran 
and Don Carlos Gutierrez, the representatives of its Government in 
Paris and London, on the 25th of October, 1867, entered into an 
agreement in writing with Messrs. Bischoffsheim, and Goldschmidt, 
under the terms of which a loan for £1,000,000 sterling nominal 
value was to be issued in London and Paris. 

“ By this agreement Messrs. Bischoffsheim and Goldschmidt con- 
tracted to issue the loan on commission. The document did not dis- 
close the amount of commission for issuing the loan. The Government 
of Honduras undertook to pay annually £140,000 for fifteen years, 
at the end of which time the Republic was to be entirely released from 
liability. The yearly payment was guaranteed by a special hypothe- 
cation of the revenues ef the railway, and by a first mortgage upon 
all the domains and forests of the State. From the day of the issue 
of the loan until its complete repayment, all the produce of the domains 
and forests, such as mahogany, indigo, and cotton, was to be forwarded 
and consigned exclusively to London, to Messrs. Bischoffsheim and 
Goldschmidt, who were to apply the proceeds towards the payment of 
the interest and sinking fund. This agreement was produced before 
your Committee by the chairman of the Stock Exchange. Upon the 
same day (October 25, 1867,) an ‘additional agreement’ was entered 
into between the same parties. It contained the terms upon which 
Messrs. Bischoffsheim and Goldschmidt contracted to issue the loan, 
and also ‘ applied’ the funds proposed to be raised. This agreement 
appears never to have been made public, and was not produced before 
your Committee. Its existence is disclosed by a recital in the deed of 
the 30th of June, 1868. 

“On or about the 6th of November, 1867, the prospectus containing 
the terms on which this loan was to be issued was published. The 
loan was for £1,000,000 (nominal), at an issue price of £80 per cent. ; 
the payments of the instalments were to be completed on the Ist of 
April, 1869, and after allowing for deductions for interest on the 
instalments paid, the sum to be received in respect of each £100 bond 
would amount to £73. 11s. 10}d., or £735,937 for the whole loan. 
Interest was to be paid by the Government of Honduras at the rate 
of £10 per cent. on the nominal value of the bonds, and a sinking 
fund of £3 per cent. per annum was to be provided, by which means 
the loan would be paid off at par within seventeen years. The pros- 
pectus stated that the loan was raised for the purpose cf being applied 

‘towards the construction of an inter-oceanic railway from Puerto 
Caballos, on the Atlantic, to the Bay of Fonseca, on the Pacific. The 
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interest and sinking fund were stated to be specially guaranteed by a 
first charge upon the intended railway and its revenue, and also by a 
first mortgage upon the whole of the domain and mahogany forests of 
the State of Honduras. 

“ Applications were received in London for £818,700 (nominal 
value) of the loan, and £501,100 was allotted, in respect of which 
£74,782 (or 15 per cent. approximately), representing the instalments 
due, was paid to the London and County Bank. 

“On the 15th of December, 1867, Messrs. Bischoffsheim and 
Goldschmidt gave the following certificate to the committee of the 
Stock Exchange :— 

“¢ Founders-court, Lothbury, December 5, 1867. 

“ ¢Gentlemen,—We hereby certify that £501,100 of the Honduras 
Railway Loan has been allotted in England, and that £74,782. 3s. 1d. 
has been paid thereon till now. The remainder has been appropriated 
to the Continent, and is represented by French Scrip. The definitive 
bonds will, however,. be all alike. . 

“¢We are, &., 
(Signed) “ ¢ BISCHOFFSHEIM and GOLDSCHMIDT, 
“ Agents for the Honduras R. W. Loan. 

““¢To the Committee of the Stock Exchange.’ 

Except the statement contained in this certificate, there .was no evi- 
dence before your Committee showing how much of the loan was 
allotted abroad. 

“Tf the portion of the loan so allotted in London had remained in 
the hands of the public, the instalments payable in the year 1868 
would have amounted to £75,000, and in 1869 to £200,000 (less 
deductions for interest). The payments actually made in respect of 
such instalments were, in 1868, £56,800, and in 1869, £6,724. 

“The ‘ Historical Account’ furnished by Don Carlos Gutierrez 
states in reference to this allotment :— 

“¢ The first Honduras Loan, in spite of all the advantages which 
it offered to the subscribers, and the high respectability of the house 
which managed the operation, was received by the public with perfect 
indifference, with profound contempt ; and, according to the deficient 
and vague information which reached the Legation, there were hardly 
any other subscriptions than one of about £10,000 made by the firm 
of Bischoffsheim itself.’ 

“‘ Mr. Lefevre, in a letter of 2nd February, 1872, makes a similar 
statement. 

“ Tt seems difficult to reconcile these allegations with the fact that 
£56,800 was paid upon the instalments due in the year 1868, and 
with the accounts of the trustees, which show that £114,330, 13s. 11d., 
part of the moneys received from the subscribers to the loan, was 
probably expended in the re-purchase of scrip. By some means, on 
or before 30th June, 1868, out of the £1,000,000, the nominal 
amount of the loan, £951,660 stock had come into the possession of 
Messrs. Herran and Don Carlos Gutierrez as representatives of the 
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Honduras Government, while £12,646. 4s. 9d., being the instal- 
ments which had been paid in respect of £48,340 of the loan, was 
sfanding to the credit of the Government of Honduras with Messrs. 
Bischofisheim and Goldschmidt. Therefore, at the above date of 
June 30th, 1868, the public held only £48,340 (nominal value) of 
the loan, the remainder having, through non-allotment or re-purchase, 
come into the hands of the representatives of the Honduras Govern- 
ment. 

“On that day a deed was executed, to which M. Herran, Don 
Carlos Gutierrez, Messrs. Bischoffsheim and Goldschmidt, Mr. 
Charles Lefevre, Mr. Cotterill, and Mr. Robinson were parties. By 
that deed, Mr. C. Lefevre ‘ undertook to place the whole of the said 
definitive bonds representing the said sum of £951,660; £150,000 
of the said bonds by the end of the year 1868, and the balance during 
the year 1869.’ After providing for the payments of the current 
interest, Mr. Lefevre undertook to pay the representatives of the 
Honduras Government £68. 12s. for each bond in place of the 
£73. 11s. 104d. which would have been received from the public 
under the terms of the prospectus. 

“« By the same deed it was covenanted that out of the moneys so 
to be received from Mr. hefevre, 73 per cent., until the same shall 
amount to £500,000, should be paid to Don Carlos Gutierrez, Philip 
Thomas Blyth, and Henry Luke Robinson, trustees appointed for 
the purposes of the railway ; 12 per cent. of such moneys, until the 
same amounted to £82,000, was to be paid to Messrs. Bischoffsheim 
and Goldschmidt in accordance with the terms of ‘an additional 
agreement,’ dated 25th October, 1867. As above stated, this addi- 
tional agreement was not in evidence before your Committee, but it 
appeared from a recital in the deed of 30th June, 1868, that this 
£82,000 was composed of the following items :— 

“«Commission of 14 per cent. for brokers and the firm that receives 
subscriptions on ie oe oe be -. £12,000 

“¢ Annual commission of £10,000 allotted to Messrs. Bischoffsheim and 
Goldschmidt for payment of coupons and sinking fund for two 





years. oe oe oe _ ee ve +. 20,000 
“<Commission of 5 per cent. granted to Messrs. Bischoffsheim and 

Goldschmidt, to be paid them out of the funds realized .. +» 60,000 

. £82,000 





“¢ Fourteen-and-a-half per cent. of all such moneys (so to be received from Mr. 
Lefevre), and in all £100,000, shall be paid to said Don Carlos Gutierrez and 
Charles Lefevre, who are to receive in the aggregate £100,000.’ 

‘Some small payments were also to be made to. the trustees as 
remuneration for their services. 

“ Under the terms of this deed bonds to the nominal amount of 
£175,700 only appear to have been sold, and a new agreement, 
called ‘The Convention of 15th October, 1869,’ was made between 
Messrs, Bischoffsheim and Goldschmidt, Messrs. Waring, Mr. C. 
Lefevre, and Don Carlos Gutierrez, in accordance with the pro- 
VOL. XXXy- 
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visions of which the bonds remaining in the hands of the trustees 
after that date were sold to Mr. Lefevre. By this convention it was, 
inter alia, agreed that ‘ an interest account’ was to be opened in the 
name of Mr. C. Waring and Mr. H. Bischoffsheim, into which ac- 
count Mr. Lefevre agreed to pay the sum realized by him, between 
£68. 12s. and £76. 12s., on the future sale of bonds. Don Carlos 
Gutierrez and Mr. Lefevre, as Government trustees, agreed to allow 
the general trustees to pay the 144 per cent. (the £100,000 mentioned 
in the deed of the 30th June, 1868) to the interest account, instead of 
to Don Carlos Gutierrez. In case the French Commissaires (herein- 
after mentioned in connection with the loan of 1869) should pay the 
interest on the English loan, or in case a second loan should be raised 
80 as to provide interest on the English loan, the 14} per cent. should 
be paid to the Government ; and to Mr. Lefevre the above difference 


between the £68. 12s. and £76. 12s., after certain payments had - 


been provided for. £91,000 (nominal) (Messrs. Bischoffsheim and 
Goldschmidt’s commission) was to be placed in a box deposited at the 
Imperial Bank, under the seals of Mr. Henry Bischoffsheim and Mr. 
Charles Waring, who were to give Mr. Lefevre a written acknow- 
ledgment that 40 per cent.—viz., £36,400—belonged entirely to him. 
The above £91,000 (nominal) obligations ‘were to be released and 
paid to Messrs. Bischoffsheim and Goldschmidt at any time after the 
sale of £300,000 (nominal) obligations out of those then remaining 
unsold, or when the first section of the railway was opened, or at the 
latest on the Ist of January, 1871. 

“Tt was under the terms of these two instruments that the bonds 
of the loan were, through the agency of Mr. Lefevre, sold to the 
public. The transaction seems to have been effected by the means 
described by the witness, Mr. Richard Evans. Brokers were re- 
quested ‘ to direct the attention of any of their friends to the security.’ 
The broker would then make an offer to purchase bonds from the 
witness, who had received an authority from Mr. Lefevre to sell them 
as soon as he possibly could, and on the best terms he could, which offer 
was submitted to Mr. Lefevre. ‘If it were for a large amount of 
stock, Lefevre would be willing to sell it at much below the market 
price.’ In some instances the brokers would bind Mr. Lefevre not to 
sell any new stock before a fortnight or a month, and ‘then they 
would go on with it themselves, and put it on the market.’ 

“In order to maintain the stock at a high price, and to prevent its 
falling in consequence of the sales thus effected, it became necessary 
to make purchases of it on the Stock Exchange. These transactions 
appear to have been principally effected through the agency of Mr. 
James Barclay. When the market was flat he received orders from 
Mr. Richard Evans, acting for Mr. Lefevre, to buy stock for the pur- 
pose of strengthening the market. Mr. Barclay thus describes what 
occurred :— 

“¢ First, the jobber would come to me, and say that there were 
lots of sellers about, and I reported that the first time Mr. Evans 
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came to my office and asked what was going on, and Mr. Evans 
would go with the information to Mr. Lefevre, and come back with 
the order, “ Take so much stock,” which I bought on commission, At 
the settlement, if there were a debtor balance to Mr. Lefevre, he 
would take the stock and pay for it; or, if Mr. Barclay had any 
stock in hand, he delivered it to Mr. Lefevre.’ 

“‘ By these means, and upon the terms abeve mentioned, £631,000 
(nominal value) of the stock of this loan was, between the 30th of 
July, 1868, and 29th of June, 1870, sold to the public through the 
agency of Mr. Lefevre. During this period the quoted price of the 
stock was always maintained above its issue price (£80). In Novem- 
ber, 1868, it reached £94, and in June, 1870, it was £88 per £100 
bond. It therefore seems probable that a considerable sum was ob- 
tained by the sale of the bonds beyond that paid to the trustees. The 
bonds of this loan, £1,000,000 (nominal), were disposed of as 
follows :— 


Nominal sum. 
Sold by trustees to Mr. Lefevre +» £631,200 
Issued to railway contractors in discharge of lability to'them 200,000 
Drawn before issue, and cancelled my ° ee 10,800 
Issued in exchange for scrip .. ee ee ee 49,500 . 
Taken on account of commission and expenses oe +» 108,500 
£1,000,000 


——— 
“The receipts and expenditure of cash on account of the loan 
appear to have been— 











REcEIrts. 
Instalments on Scrip—London .. ee oe oe -- £146,116 0 0 
Instalments on aoe ee ee ee oe oe 3,665 17 8 
* Sale of ore .. ee oe oe oe 861 0 6 
From Mr. Lefevre, on sale ‘of bonds ee ee ee e. 469,448 4 0 
£620,085 2 1 
———— 
EXPENDITURE. 

Paid to trustees on account of railway contractors (exclusive 
of £200,000 bonds, as above) . . £293,080 3 4. 

Advance to egg Bischoffsheim and Goldschmiat, apparently 
for repurchase of Scrip . 114,330 13 11 
Commission (in addition to Bonds, £108,600) a 16,849 11 10 
Interest and Sinking”, Fund . oe 106,042 8 9 
Honduras Government, to meet Bills, &e. 61,617 11 11 
of Engineer and and Expenses of Mines, &. 27,876 3: 8 
Interest on Federal Debt .. oe 2,700 0 0 
Balance carried over to new account, August 5, 1871. eo oe 7,588 8 8 
£620,085 2 1 





“No payments were made in respect of interest or sinking fund 


after those due on the Ist of July, 1872. 
“Tn relation to this loan your committee at this 


of their 


report only desire to point out that after the allotmment of £501,100 


(nominal value) of the loan in London, the whole of the bonds of the 
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loan, except £48,340 (nominal value), came into the hands of the 
representatives of the Honduras Government, and were afterwards 
sold to the public through the agency of Mr. Lefevre. 

“Your committee postpone their remarks upon the effect of these 
dealings until a later period of their report. 

“They deem it right to observe that £108,500 bonds (nominal 
value), which at the issue price would be of the value of £86,800, 
and £16,849. lls. 10d. cash, making £103,649, were paid for com- 
‘mission and expenses connected with the loan. A further sum of 
£30,000 out of the proceeds of the 1870 loan (hereinafter mentioned) 
was also applied to the service of this loan. These commissions are, 
according to the evidence before your Committee, greatly in excess of 
what is usually charged by contractors for loans. 


“THe Honpuras Paris Loan or 1869. 


“Tn May, 1869, ‘at a time when only a small portion of the loan 
of 1867 had been realised in England, which had not produced more 
than £100,000 in cash, the remaining bonds being in possession of 
the trustees,’ the Minister of Honduras in Paris, M. Herran, in con- 
currence with Senor Leon Alvarado, ‘ took steps’ to issue a loan for 
£62,252,700f., or £2,490,108 sterling. 

“The prospectus of this loan appears in the ‘ Historical Account.’ 

“ The bonds issued to the public in exchange for scrip were signed 
by M. Victor Herran, ‘acting in his own name and that ef his 
colleague in London, by virtue of their full powers.’ 

“ At the price of issue—-viz., 225f. per bond of 300f.—this loan 
should have produced £1,867,581. 

“Your Committee did not feel it their duty to inquire into the 
facts attending the issue of this loan. It was, however, important to 
trace how far the funds resulting from it have been applied to pay 
the sums due under the railway contracts, or have reached the hands 
of the trustees of the loans contracted in this country. 

* Two sums amounting to £61,731 were, in the months of March 
and June, 1870, paid out of the proceeds of this loan to the railway 
contractors. Upon the outbreak of the French and German war, in 
July, 1870, M. Herran caused 2,500,000f. in cash and 39,000,000f. 
in bonds to be forwarded from Paris to Messrs. Bischoffsheim and 
Goldschmidt, in London. 

“ By an’ ‘agreement of the 19th of December, 1870, made feeitaien 
Don Carlos Gutierrez and Messrs. Bischoffsheim and Goldschmidt, it 
was agreed that ‘ Messrs. Davids and Barnes should be appointed 
trustees of the said 2,500,000f. and the said obligations.’ All the 
obligations were to be sold by the trustees, or by their order, at a 
price which should be at least equal to the price of 10 per ‘cent. 
English Honduras Stock, at which price Messrs. Bischoffsheim and 
— were to have the option of purchasing all or any part 

ereo’ 


“The proceeds were to be applied in paying interest and sinking 
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fund of the loan and in discharging the liabilities of the contractors 
in relation to the second section of the railway. 

“ By deed of 27th July, 1871, made between Don Carlos Gutierrez, 
Messrs. Bischoffsheim and Goldschmidt, Mr. OC. Lefevre, and Messrs. 
Ford and Widdecombe, as trustees, Messrs. Bischoffsheim and Gold- 
schmidt, at the request of Don Carlos Gutierrez, and for the conside- 
ration therein expressed, gave up and resigned ‘all options, benefits, 
and advantages as to the unissued bonds of the loan of 1869.’ It was 
also agreed that ‘ Lefevre shall have the exclusive right of purchasing 
and taking all the unissued bonds of the said loan at the price of 
140f. for each bond, or if the market price of the said bonds for the 
time being shall be less than 140f., then at the medium market price 
on the Paris Bourse on the day of such purchase, as declared in and 
by the official price-list of the Paris Bourse.’ (Cours authentique.) 
Out of this sum of 140f. per bond, Mr. Lefevre was to pay Messrs. 
Bischoffsheim and Goldschmidt 5f. for every bond so purchased by 
him, and was also to retain for his own use a commission of 5f. for 
each bond, and a sum equal to 2 per cent. on the nominal amount so 
purchased, and taken by him from time to time. By these deduc- 
tions the net price to be received by the trustees for each 300f. (£12) 
bond issued at 225f. became 124f. (£5 nearly). But if Mr. Lefevre 
sold any of the bonds at a price exceeding 145f., he was to pay the 
trustees, or account to them for, all the excess over that price. 

“Under the terms of this deed, the bonds having been placed in 
the hands of the trustees were sold through Lefevre, and the proceeds 
brought into ‘a mixed fund’ with those of the loan of 1870. The 
receipts from the bonds so sold in this country amounted to £408,460. 
In relation to the sale of the bonds of this portion of the loan £51,852 
was paid for commission to Messrs. Bischoffsheim and Goldschmidt, 
and Mr. Lefevre. The circumstances connected with the appropria- 
tion of interest, on the unissued bonds, and the reduction of the 
price to 104f. per bond, will be mentioned hereafter when dealing 
with the loan of 1870. Your committee have no evidence before 
them as to the amount realized from the portion of the loan disposed 
of in Paris, but it is to be observed that from that portion £61,731 
is all that is proved to have been paid to the railway contractors. 


“Tue Honpuras Loan or 1870. 


“In the spring of 1870, the funds of the 1867 loan being nearly 
exhausted, and the Paris loan having produced but little, Don Carlos 
Gutierrez, according to the ‘ Historical Account,’— 

“ «Duly reported to the Government of Honduras on the result of 
the loan in Paris, on the new complications which had arisen, and 
the unbearable state of affairs, if fresh resources were not in some 
way sought for... . and the Government, having no other resource 
at disposal for the construction of the railway, was obliged to try that 
expedient again which had already produced such evil results twice 
over ; that is, a third loan, in order to see whether the completion 
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of the railway, the object of all its aspirations, could be effected by 
that means.’ 

“But the issue of this new loan could not be readily effected. 
‘The Historical Account’ further says :— 

“ ¢Tt is easy to understand the difficulty of issuing a third loan for 
the construction of the Honduras Railway, when there were already 
two in the market, one in London and the other in Paris ; the public 
being alarmed at the conditions of the second loan and the Govern- 
ment having no new guarantees to offer, either real or even nominal.’ 

‘The promoters of the loan appear to have thought it necessary to 
restore the confidence of the public before the prospectus for another 
Honduras loan could be issued with any prospect of success, and the 
following steps were taken for that purpose. 

‘*In the prospectus of the loan of 1867 it had been stated :-— 

“ ¢The interest and sinking fund of the loan are specially guaran- 
teed by a first charge upon the intended railway itself and its revenue, 
and also by a first mortgage upon the whole of the domains and 
mahogany forests of the State of Honduras, which, according to 
official report, are of immense value. 

‘“« ¢Tt is arranged that the whole of the produce of the above mort-_ 
gaged State domains and forests shall be consigned direct to London 
by the Honduras Government to Messrs. Bischoffsheim and Gold- 
schmidt, who will pay over the proceeds’ of the sale towards the 
annual interest and sinking fund, and the construction of the remain- 
ing sections of the railway.’ 

“Nine days before the prospectus of the loan of 1870 was issued— 
viz., on the 11th of June, the following statement appeared in the 
Money article of The Times newspaper :— 

“¢The A. N. Lizard (sic) and the Hope have arrived in the West 
India Docks from Truxillo (Honduras) with cargoes of mahogany 
and fustic, consigned to Messrs. Bischoffsheim and Goldschmidt on 
account of the Honduras Railway Loan. Advices just received state 
that the Grenmar and Queen of the South were loading at Truxillo 
with similar cargoes on the same account.’ 

“ Evidence was given before your Committee that the cargoes of 
the above-named four vessels arrived in this country consigned to 
Messrs. Bischoffsheim and Goldschmidt. A fifth cargo, that of the 
Magdala, also arrived shortly before the 17th of March, 1871. These 
cargoes were sold by Messrs. Bischoffsheim and Goldschmidt, account 
sales were rendered by them, and the proceeds, £6,092. 16s. 2d., paid 
by them to the trustees of the loan. 

“These cargoes had been purchased in Honduras from private 
traders by a committee called the ‘Comité Empresario,’ composed of 
members of the Government of the Republic. Evidence was given 
that the price of three of these cargoes was paid by bills of exchange, 
drawn by the ‘Comité Empresario’ upon Don Carlos Gutierrez, 
which bills were paid at maturity or shortly afterwards. From the 
accounts of the trustees, it appears that the bills of exchange for 
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£15,800, evidently drawn on account of these cargoes, were paid out 
of the funds resulting from the loan. Some of these bills were, at 
the time of payment, in the hands of Messrs. Bischoffsheim and 
Goldschmidt. 

“Tn relation to these shipments, the following statement appears 
in the ‘ Historical Account’ :— 

“ ¢ Various considerable sums had been sent to the Honduras Go- 
vernment, not only for the purpose of providing for its peremptory 
internal requirements, but also to proceed with the cutting and 
exportation of mahogany, and the working of some mines, for the 
purpose of remitting the produce to Europe, and thereby attracting 
public attention. But the Government was unable to send either 
mahogany or metals ; and only after much exertion was the arrival 
in Evrope announced of two cargoes of mahogany on account of the 
Honduras Government, of which the news alone produced the best 
effects. Unfortunately, that mahogany had not been cut and pre- 
pared by order of the Honduras Government ; it had been bought by 
the Government from the mahogany merchants on the north coast, 
and when it came to Europe was found to be of the most inferior 
quality, and much of it in bad condition. 

““<«There was also a cargo of timber which came direct from 
Amapala, besides those which the Government sent from Belize.’ 

“ In the opinion of yeur Committee the purchase of these cargoes 
and the announcements of their arrival in the form above referred to, 
were intended to induce, and did induce, the public to believe that 
the hypothecated forests were providing means for paying the interest 
upon the loan. 

“Immediately after the publication of these announcements in 
relation to the arrival of the cargoes of mahogany, steps were taken to 
issue a new loan to the public. 

“On the 17th of June, 1870, an agreement was entered into 
between Don Carlos Gutierrez and Messrs. Bischoffsheim and Gold- 
schmidt. By it, the Minister, as representing the Government of 
Honduras, authorised the issue of a loan of the nominal value of 
£2,500,000, at the price of £80 for each £100 bond, so that it might 
produce in cash the net sum of £2,000,000 sterling. The loan was to 
be denominated ‘ The Honduras Ten per Cent. Government Railway 
Loan, 1870.’ The Government of Honduras undertook to provide 
and pay to the contractors annually the sum of £335,000, by half- 
yearly payments, on the Ist of June and the Ist of December. This 
amount was to be applied first in paying the annual commission of 
£10,000 to the contractors, and the balance of each year should be 
applied ‘invariably and entirely’ for the payment of the half-yearly 
interest, and the redemption of the loan. By the same agreement 
the Republic hypothecated all its revenues and income belonging to 
the State and nation ; the railway, together with its chattels and 
returns ; and all the territories and forests of the State, together with 
their fruits and productions, which were to be remitted to Messrs, 
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Bischoffsheim and Goldschmidt for the purpose of sale. As the 
moneys raised by the loan were chiefly intended for the construction 
and equipment of the Railway, the Government agreed that the 
administration of such portions thereof as were devoted to that purpose 
should be intrusted to the trustees of the Railway, who were to be 
three in number at least, and not more than five, of whom one, the 
ehairman, was to be represented by the Honduras Minister for the 
time being, and the others were to be appointed by Messrs. Bischoff- 
sheim and Goldschmidt. 

“In relation to the hypothecation and charges, the following im- 
portant stipulation was made :— 

“¢In support of the hypothecation and charges hereinbefore con- 
tained, the Government of Honduras hereby expressly declares that if 
by reason of any contingency, foreseen or unforeseen, the provisions for 
the payment of the interest and the redemption of the said loan should 
he insufficient, or should not have been effected in due time as afore- 
said, Messrs. Bischoffsheim and Goldschmidt, ipso facto, as represen- 
tatives of the bondholders, are by these presents authorized, either by 
themselves or by means of any agent or delegate whom they may ap- 
point, to take possession of the railway and its chattels, and likewise 
of any of the territories and woods, to work the said railway, and to 
receive its revenues, and also to make use of the said territories and 
woods, to transport the produce thence to such parts and places situated 
in Great Britain, and to any other part, in such quantities as they 
may consider necessary, in order to make due provision for this loan, 
and to perform all such acts, to make all such payments, as they may 
deem expedient for that purpose, paying any balance resulting from 
the last operations mentioned, after discharging the interest and 
redemption of the loan, to the general trustees, or, if the duties of the 
trust have ceased, to the Government of Honduras. But it is hereby 
expressly stipulated that this provision is not to impose any obligation 
on Messrs. Bischoffsheim and Goldschmidt to take such possession, or 
to perform such acts as are herein last mentioned, nor shall they be 
obliged to do so, nor to incur any responsibility for having refused or 
omitted to do so; but they may appoint any other person in writing 
to act in their stead, provided that he wish to act, and the person so 
appointed shall enjoy all the powers conferred upon them.’ 

“ Messrs. Bischoftsheim and Goldschmidt had the right, if they 
desired it, to-assign their interests in this contract, which right they 
on the same day, June 17, 1870, exercised by assigning their interests 
to Mr. Lefevre. 

“ By a supplemental agreement of the same date (June 17, 1870), 
Don Carlos Gutierrez directed Messrs. Bischofisheim and Goldschmidt 
or their assigns to apply the proceeds of the loan as follows : — 


1. Printing, stamps, - incidental expenses aa .. £7,600 
2. Commission of 1} cent. for brokers and the firm 
that receives subscriptions .. +s £37,000 


3, Commission of 5 per cent, for i issuing the present loan 125,000 
162,000 
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4. Five trustees and a secretary, two years oe £3,000 
6. Annual commission of £10,000 for payments of coupons 
and sinking fund on loan of £2,500,000 for two 
years «. 20,000 
6. Interest for two years on loan of £2, 500, 000 nominal, 
from the Ist of ae 1871, to the 3lst of 
December, 1872 . 500,000 
7. Amortization fund, two years at 3 per cent. on the 
above loan, from the 1st ti J ers to the 31st ¥ 








December, 1872. oe 160,000 
670,000 
8. Commission for paying coupons for interest and 
amortization fund on loan of £1,000,000 under con- 
vention of the 25th of October, 1867 30,000 
9. Interest until and exclusive of the 1st of July, 1872, 
onsame loan .. 260,000 
10. Amortization fund up to same date on ‘same loan pea 60,000 
340,000 
11, Contract, a forfait, with Messrs. Waring Brothers and M’Candlish 
for the construction of the third section of the ee from 
Comayagua to the Bay of Fonseca .. ee 800,000 
12. For two years’ interest on the Federal debt .. 10,800 
13. Further sums placed at the om of the Government of 
Honduras 100,000 
14. Balary to Mr Brunlees, engineer-in- -chief, not exceeding a 20,000 
2,118,300 
Amount of Loan .. wa . 2,000,000 
$118,300 


“ By these terms £227,500 was appropriated for commissions and 
expenses of all kinds connected with the issuing of the loan, and with 
paying the coupons of both loans; £650,000 was to be applied to 
meet the interests and amortization fund of the 1870 Loan, and 
£310,000 for the same purpose in relation to the loan of 1867 ; 
£800,000 was the sum required and appropriated to be paid under 
the contract for the construction of the third section of the railway ; 
£100,000 was placed at the disposal of the Government of Honduras ; 
£20,000 was to go to the engineer, and £10,800 to meet the 
interest on the Federal debt. These sums amount to £2,118,300 ; 
provision for the payment of the excess of £118,300 beyond the 
£2,000,000 to be raised is made by the agreement. 

“Tt will be observed that the sums required for the payment of 
the interest and amortization on both loans (1867 and 1870) would 
have to be provided from some fresh source after the 3lst of 
December, 1872. 

‘On the same day (17th of June, 1870) a third agreement (under 
seal) was entered into. Toit Don Carlos Gutierrez, Messrs. Bischoffs- 
beim and Goldschmidt, and Mr. C. Lefevre were parties. It recited 
the two above-mentioned agreements of the 17th of June, as beari 
date the 14th of June, and by it Messrs. Bischoffsheim and 
Goldschmidt, with the consent of Don Carlos Gutierrez, assigned to 
Mr. C, Lefevre— 
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“* The issue of the loan of £2,500,000 to the public, and in con- 
sideration of such assignment the said C. Lefevre, with the consent of 
the said Don Carlos Gutierrez, takes upon himself all the obligations 
accepted by the said Messrs. Bischoffsheim and Goldshmidt with 
reference to the loan, from which the said Messrs. Bischoffsheim and 
Goldschmidt are hereby resolved and released by the said Don Carlos 
Gutierrez.’ 

“Tn consideration of such assignment Mr. C. Lefevre engaged with 
Don Carlos Gutierrez to take the entire loan of £2,500,000 firm, and 
the scrip and bonds were to be issued to him as he should direct, after 
the rate of the firm price of 80 per cent. Mr. Lefevre was to have 
the right to call from time to time for all the scrip and bonds of the 
loan as he might require them over a period of two years, paying as 
he received them 80 per cent, in discharge. From this stipulation it 
appears that before the issue of the prospectus it was contemplated 
that, whatever amount was applied for by the public, the scrip was to 
be bought back and so come into the hands of the trustees. 

“While by this instrument Messrs. Bischoffsheim and Goldschmidt 
assigned to Mr. Lefevre the interest of their firm in commissions, 
amounting to upwards of £125,000, no evidence was before your 
committee to show what was paid by Mr. Lefevre to Messrs. Bischoff- 
sheim and Goldschmidt in return for such advantages being so made 
over to him. 

* All the expenses of advertising and issuing the loan were to be 
paid by Mr. Lefevre, for whose sole risk and account the loan was to 
be issued ; and he was ‘ to make all such arrangements with reference 
thereto with the bankers, and also with respect to the subscription and 
allotment and management of the operation, as he in his sole discretion 
shall think fit ;’ subject to the condition of the previous agreements, 
so far as the same were embodied in the deed, being carried out. 

“ A fourth agreement (under seal) of the same date (17th of June, 
1870) was made between Don Carlos Gutierrez, Charles Lefevre, and 
Messrs. Davids and Barnes as trustees ; the three above-mentioned 
agreements were recited, and their terms were agreed to be carried 
out by the issue of the loan. The following clause was also 
inserted :-— 

“«The said Charles Lefevre is to be entitled to all the bonds as 
issued, with all the benefits thereof, and to call for the same from 
the said trustees, and the said trustees shall be bound to deliver at his 
request such bonds, with the coupons attached, to such an amount, 
and at such times, and from time to time, as he in his absolute 
discretion shall think fit, upon handing to the said trustees in ex- 
change for the said bonds the suin of £80 per cent. of their nominal 
value, or against fully paid-up scrip; and he is to be entitled to 
retain such bonds, or to sel] them at such times, and in such manner, 
and at such prices as he may in bis absolute discretion think fit. 
The said Charles Lefevre is also to be entitled to call upon the said 
trustees to deliver to him 14 days before any of the days whereon 
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any payment stipulated to be made in accordance with the said 
supplemental agreement relating to the said loan becomes due, so 
many and such amount of the said bonds as, calculated at the price 
of 80 per cent., shall represent the amount of any such payment. 
And the trustees shall be bound to hand the same to him upon his 
making such payments accordingly, the said Charles Lefevre hereby 
pledging to the trustees the said sum of £30,740 now due to him by 
the Honduras Government, as aforesaid, payable to him in the manner 
stated in a letter dated the 15th of October, 18€9, addressed to his 
Excellency Don Carlos Gutierrez, and signed by Messrs. Bischoffsheim 
and Goldschmidt, Waring Brothers, and M’Candlish, and Waring 
Brothers ; the same to be held as a guarantee for the due performance 
of any undertaking from time to time to be given by him as last 
aforesaid,’ 

“The mode of contracting for the issuing of the loan under the 
above agreements is extremely remarkable. 

“There are four contracts, all dated the 17th of June, 1870. For 
some reason the third and fourth deeds recited the 1st and 2nd agree- 
ments as having been executed on the 14th and 15th of June respec- 
tively. 

“ By the first agreement Messrs. Bischoffsheim and Goldschmidt 
contracted ‘to issue the loan to the public on commission, by them- 
selves or their representatives.’ If the loan was not issued before the 
Ist of August, 1870, the contract was to be void. Messrs. Bischoff- 
sheim and Goldschmidt were entitled to cede their interest in the 
contract, upon notification to the Honduras Minister, to any one they 
might select. The Minister thus became bound to accept any assignee 
as contractor, without power of objection. By making such assign- 
ment Messrs. Bischoffsheim and Goldschmidt became absolved from 
all liability. 

“This document did not disclose what commission was to be re- 
ceived by Messrs. Bischoffsheim and Goldschmidt beyond an annual 
sum of £10,000 for the service of the loan. 

“ By the second, or supplemental agreement (of the same date), the 
£2,000,000 proposed to be raised was apprepriated, and Messrs. 
Bischoffsheim and Goldschmidt became entitled to receive £189,500 
for commissions and expenses of issuing the loan, remunerating 
brokers, and paying coupons in relation to this loan ; they were also 
by this agreement authorized to receive £30,000 for commission in 
respect of paying interest on the 1867 Loan. 

“ By the third deed of the same date, Messrs. Bischoffsheim and 
Goldschmidt assigned all their interest in the issue of the loan, and 
Don Carlos Gutierrez entered into a new agreement with Mr. Lefevre, 
under which the latter was to take the whole loan at the price of £80 
per cent., not by way of allotment, but by calling for the bonds from 
the trustees as he might require them during a period of two years. 
The issue and allotment of the loan were to be under Mr. Lefevre’s 
charge and direction, These provisions are quite inconsistent with 
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Clause 14 in the Ist agreement of the 17th of June, 1870, under 
which the loan was to be issued to the public by Messrs. Bischoffsheim 
and Goldschmidt on commission before the Ist of August, 1870. 

“By the fourth deed of the same date, Mr, Lefevre obtained 
advantageous terms not mentioned in the third deed—viz., that when 
he paid for the bonds he was to receive the interest that had accrued 
due upon them. 

“Tt appears to your Committee that the principal object of the 
persons who thus simultaneously entered into these contracts was to 
present Messrs. Bischofisheim and Goldschmidt as contractors for 
the loan when they had ceased to be so, and to do so at a time when 
Mr. Lefevre had entered into a contract with the Honduras Minister 
for issuing the loan in a manner and on terms which, if disclosed to 
the public, would have prevented any application for allotment of the 
loan, or any dealing in it as a valuable security. 

“Tt is not improbable that there was a reason for concealing the 
fact that Mr. Lefevre was the contractor for the loan. In all the 
contracts relating to the loans to which Mr. Lefevre was a party he is 
named and signs as ‘Charles Lefevre.’ ‘Ch. Lefevre,’ or simply 
‘Lefevre.’ In two letters addressed by him to the Chairman of your 
Committee, he signs as ‘C. J. Lefevre ;’ and he is so described by Don 
Carlos Gutierrez in a letter to the manager of the London and County 
Bank, and also in the account books kept by the trustees of the loans. 
In a contract referred to in evidence before your Committee, he is 
described as ‘Charles Joachim Lefevre ; and in a statutory declara- 
tion, made before the British Vice-Consul at Paris, by Mr. Lefevre, 
and sent by him to your Committee, he gives his name in full as 
‘Charles Joachim Lefevre.’ The following communication, made by 
the French Minister of Foreign Affairs to the British Ambassador in 
Paris, was forwarded by the Foreign Office to your Committee :— 

(Translation.) ‘“‘‘ Paris, 1 June, 1875. 

“*©¢M. l’Ambassadeur,—In the letter which you did me the honour 
to address to me on the Ist April last you expressed a desire to 
be made acquainted with the antecedents, as known tothe Depart- 
ment of Justice (antécédents justiciaires) of a Mr. Lefevre, owner 
of racehorses. 

““¢The Minister of the Interior has just enabled me to acquaint 
you that a Mr. Lefevre, bearing the prefix of Joachim, and who 
appears to berthe individual in question, was condemned, by default, 
at Paris, on the 22nd of May, 1856, to two years’ imprisonment 
for breach of trust (abus de confiance). 

“* Accept, &c., “ ¢ DECAZES.’ 
- “Such being the contracts between the Honduras Minister, 
Messrs. Bischoffsheim and Goldschmidt, and Mr. Lefevre, the pros- 
pectus of the loan was issued on the 20th of June, 1870. It stated 
that Don Carlos Gutierrez was authorised by full powers, dated 
the 14th of March, 1870, to raise for his Government a loan of 
£2,000,000 sterling net, for the completion from sea to sea of the 
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Inter-Oceanic Honduras Railway. The loan was for £2,500,000 
(nominal), the issue price being £80 per cent. It was to bear 
interest at £10 per cent. on the nominal issue, and, by means of 
the sinking fund of £3 per cent. per annum, the loan was to be 
paid off in 15 years. No money was to be paid on application, 
but £15 per cent. on allotment ; the remaining instalments were to 
be completed on the 15th of December, 1870. The prospectus stated 
that the entire railway and its revenue were mortgaged to the bond- 
holders of all denominations, and the proceeds of the State domains 
would be applied in like manner. 

‘Immediately after the publication of the prospectus, and before 
any allotment was made, Mr. Lefevre authorized extensive purchases 
and sales of the loan on his behalf. Brokers were employed by him 
to deal in the manner best calculated to maintain the price of the 
stock. The brokers so employed instructed jobbers to purchase the 
stock when the market required to be strengthened, and to sell it if 
the market was sufficiently firm. In consequence of the market thus 
created, dealings were carried on to a very large amount. 

‘« ¢ Fifty or one hundred men in the market were making prices in 
the stock, and were dealing with each other and the brokers all 
round,’ One jobber bought and sold the loan (£2,500,000) once 
over. One broker had on the balance on his dealings £600,000 
nominal scrip, which he had purchased, and which he delivered to 
Mr. Lefevre on the first settlement in the stock, receiving from him 
the price he had paid for it. 

“Tt was stated that such means were frequently resorted to in 
order to insure the success of a loan. 

“ The effect of these operations was to cause the stock to be quoted 
at a premium, and the loan was more than fully applied for. Allot- 
ments were made to the extent of £2,463,200 (nominal value), and 
the instalment of 15 per cent. was duly paid thereon. But by the 
purchases which had been made by Mr. Lefevre, either before or im- 
mediately after allotment, he had become liable to pay for a great 
portion of the scrip so allotted. £417,000 of the money which had 
been paid by the allottees was drawn from the banking account of the 
loan ; under the authority of Don Carlos Gutierrez, £370,000 out of 
this sum was paid to Mr. Lefevre ; and £47,006, of which they 
returned £23,701, went to Messrs. Bischoffsheim and Goldschmidt. 
With this sum of £370,000, the liabilities thus incurred by Mr. 
Lefevre were discharged, the scrip (with £15 paid) paid for, and cer- 
tificates of scrip on which £328,910 had been paid were delivered by 
Mr. Lefevre to the trustees. So extensive had been Mr. Lefevre’s 
purchases, that when the second instalment became due on the Ist of 
August, 1870, out of the £2,463,200 stock allotted to the public only 
£128,000 (beyond £108,312 which had been paid for in full) remained 
in their hands ; the rest of the stock was held by Mr. Lefevre, having 
been acquired by the purchases above described. 

‘Tt seems probable that further purchases of the loan were made 
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on behalf of Mr. Lefevre during the year 1870, for on the 15th of 
December only £91,600 (nominal value) (beyond the £108,312) was 
held by-the public ; this was the day on which, according to the pro- 
spectus, the last instalment was to be paid, and the definitive bonds 
could then be issued and dealt with. 

“As soon as this day (15th December, 1870) had passed the 
reverse process of dealing in the loan commenced. With the exception 
of the above amount, the whole stock, by means of the purchases which 
had been made, was then at the disposal of Mr. Lefevre, and it had to 
be re-sold by him to the public. This could only be effected by slow 
degrees, and the sale continued until the month of June, 1872. 
Brokers were employed to sell the stock, and also to buy it if the 
market required to be ‘strengthened.’ The evidence before your 
Committee does not show the exact times at which the bonds were dis- 
posed of ; but it seems that on the 31st of December, 1870, £633,900 
(nominal value) had reached the public. Between that date and the 
30th of June, 1871, the amount sold was £312,300 (nominal value), 
making £946,200 outstanding stock. 

“ These sales were proceeded with more rapidly after the deed of the 
27th of July, 1871, hereinafter mentioned, was executed, and on the 
Ist of January, 1872, only £382,200 (nominal value) of the bonds ~ 
remained in the possession of the trustees, Messrs. Forde and Widde- 
combe. On the 30th of June, 1872, the amount of the stock held by 
them had fallen to £16,800, and when in October, 1872, they resigned 
their trust to the new trustees, Messrs. Haslewood, Kerford, and Pim, 
they had only this amount to transfer to them. 

“The sums received from Mr. Lefevre by the trustees for these 
bonds, after the 27th of July, 1871, formed ‘a mixed fund,’ being 
mingled with the proceeds of the loan of 1869, aud from that date until 
the trustees resigned, no separate account of the disposal of the funds of 
the two loans were kept. 

“The price paid by Mr. Lefevre to the trustees for the bonds of the 
1870 loan was regulated first by the deed of the 17th of June, 1870, and 
was £80 foreach £100 bond, but that price was lowered to £75 by the 
déed of the 27th of July, 1871, and all the bonds delivered to Mr. Le- 
fevre between this date and the 18th of June, 1872, were charged at 
that price. 

“ Tt will be remembered that the price of the bonds of the 1869 loan 
charged by the trustees to Mr. Lefevre was 140f. for each 300f. bond. 
In taking bonds from the trustees, Mr. Lefevre did not always pay for 
them as they were received by him, and at the end of May, 1872, he was 
indebted to the trustees in a sum of £562,983 for bonds or cash received 
byhim. Being so indebted, it was arranged on the 18th of June, 1872, 
that the Honduras Minister should sell to Mr. Lefevre 5,170 bonds 
of the 1870 loan, amounting to £517,000 (nominal value) at the price 
of £50 per £100 bond, and 33,000 bonds of the loan of 1869, or 
£396,000 (nominal value), at the price of 104f. for each 300f. bond. 
Authority in writing was given by Don Carlos Gutierrez to the trustees 
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to deliver these bonds to Mr. Lefevre at the above-mentioned prices, 
and on the 18th of June, 1872, 5,042 bonds of the 1870 loan, and 33,000 
obligations of the 1869 loan, were apparently delivered to him. As, at 
this time, the trustees had not those bonds of the 1870 Loan in their 
hands, they having already been sold to Mr. Lefevre at £75 per bond, 
entries are made in the books of the trustees by which he is made on 
the 18th of June to deliver to the trustees 5,042 bonds at the price 
of £75 per bond, and 33,000 obligations of the 1869 Loan at 140f,, 
and at the same time to buy them back from the trustees at £50 and 
104f. per bond respectively. On the evening of the 17th June the 
medium closing price of Honduras Stock on the Stock Exchange was 
72, On the 18th it was dealt in at various prices ranging from 72 
to 45. On the 22nd of June the medium price was 70 ; on the 28th 
the loan had fallen as low as 44. From this fall it never substantially 
recovered, and gradually the loan reached it present price of £6 per 
£100 bond. 

“The above deductions in the price of the bonds are in the balance- 
sheet of the trustees entered under the head of ‘Stock Discount 
Account,’ as £238,700 ; but this entry is partly composed of a sum 
of £50,000, which Don Carlos Gutierrez, by the letter of June 18, 
directed the trustees to pay to Mr. Lefevre ‘to recoup him for the 
differences in the prices of stock which he had already purchased to 
maintain the credit of my Government previous to this arrangement.’ 

“The price at which Mr. Lefevre was to take the stock was 
regulated by a deed to which Messrs. Bischofisheim and Goldschmidt 
were parties. There was no evidence that these deductions and the pay- 
ment of the £50,000 were made with their concurrence 

“ While the sale of the bonds of the 1869 and 1870 loans were 
being effected by Mr. Lefevre, as above-mentioned, means were 
employed to induce the public to purchase them, to which your com- 
mittee feel it their duty to direct particular attention. 

“ According to the terms on which the loan of 1870 was issued, 
3 per cent. of the bonds, or £75,000, was to be paid off annually on 
the 31st of December ; such bonds being drawn by lot. During the 
period that this loan was being sold to the public two drawings of 2 
per cent. of the bonds, or of £50,000 beyond the drawings mentioned 
in the prospectus, took place. An announcement of the first of these 
drawings was made in the ‘ Investor’s Monthly Manual’ of April 1, 
1871, in the following terms :— 

“¢Tn addition to the annual drawing of 3 per cent. on the 31st of 
December next, as provided in the bonds of this loan, the Honduras 
Government have resolved to have an additional drawing of 2 per 
cent. on the 30th of April next, and if circumstances admit, another 
of 2 per cent. on the 30th of September next. The bonds drawn on 
the 30th of April will be paid off at par, with the coupons due, on 
the Ist of July next.’ 

“Similar announcements appeared in other newspapers. In ac- 
cordance with these statements a drawing took place on the 30th of 
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Apvril, 1871, of 500 bonds (£100 each), amounting to £50,000, but 
as only a portion of such bonds was in the hands of the public, the 
sum of £16,900 only was required to pay off the bonds so held. 

‘“‘ A second additional drawing of the same amount tovk place on 
the 30th of September, 1871. At that time, the number of bonds 
in the hands of the public having increased, £24,600 was required to 
meet the bonds held by them. 

‘In both instances, the numbers of all the bonds drawn, whether 
held by the public or not, were advertised. 

“Tt appears that these additional drawings took place and were 
met out of the proceeds of the loan under terms expressly arranged 
between Don Carlos Gutierrez and Mr. Lefevre. For in the 

“*¢ Memorandum of agreement, bearing date the 21st of April, 
1871, made between his Excellency Don Carlos Gutierrez, Minister 
Plenipotentiary to the Court of St. James’s on behalf of the Honduras 
Government, hereinafter called the Minister, and Charles Lefevre, 
gentleman,’ 
it was, among other things, agreed, 

“¢The Minister further authorises such additional drawings of 
bonds for redemption at par, beyond the drawings provided for in the 
original prospectuses of the three loans of 1867, 1869, and 1870, as 
Mr. Charles Lefevre may deem expedient, and hereby further 
authorises the trustees of the said three loans to perform the service 
requisite to carry out such additional drawings by advertising and 
paying off at par the bonds so drawn, either in cash or by handing 
Mr. Lefevre a requisite number of bonds on the 1870 loan, calculated 
at 75 per cent. against cash for the same.’ 

“‘ The authority so given by the Honduras Minister was acted upon, 
two drawings having taken place in April and September, 1871, as 
above stated. The moneys required to meet these payments were 
provided out of the funds of the loan ; for by a deed of the 27th of 
July, 1871, to which Don Carlos Gutierrez, Messrs, Bischoffsheim 
and Goldschmidt, Mr. Charles Lefevre, and Messrs. Ford and Widde- 
combe, as trustees, were parties, it was, amongst other things, 

“15, Such extraordinary drawings of bonds of the said loans of 
1869 and 1870, or either of them, for the redemption of the same at 
par, as the said Charles Lefevre may deem expedient, shall take place 
in addition to the ordinary yearly drawings provided by the general 
bonds of such loans respectively ; notice in writing of such extra- 
ordinary drawings shall be given by the said Charles Lefevre to the 
trustees, and they will thereupon make arrangements with the said 
Charles Lefevre for the redemption of the bonds to be drawn at such 
additional drawings in the same manner as is hereinbefore provided 
with respect to the ordinary yearly drawings—provided always that 
the said Charles Lefevre shall not be entitled to the benefit of any 
bonds remaining unissued which shall have been drawn for redemp- 
tion at any such extraordinary drawing, but such bonds shall be 
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cancelled without any payment being made to the said Charles 
Lefevre in respect thereof. Inasmuch as on the 29th day of April 
last there was an extraordinary drawing of £50,000 n of 
the bonds of 1870 Loan, payable the Ist of July, 1871, the 
trustees shall immediately upon the execution hereof hand to the 
said Charles Lefevre in cash or bonds of the said loan at the 
price of £75 (at the option of the said Charles Lefevre), a sum 
equal to the nominal amount of so many of the said drawn bonds as 
had been issued on the day when the drawing took place, in order to 
enable the said Charles Lefevre to make due provision for the redemp- 
tion thereof.’ 

*‘ Shortly before and at the time when these sums of money were 
being thus irregularly paid away, continuous default was being made 
in respect of the payments due under the railway contracts. The 
contractors were constantly urging Don Carlos Gutierrez to fulfil the 
contracts, but little notice was taken of their pressing applications. 

** Tt seems also to have been known to the Minister that the funds 
which could be realized would be insufficient for the service of the 
loans, for, according to the ‘ Historical Account,’— 

“<¢In the middle of the year 1871, in spite of all the efforts and 
sacrifices made to placethe bonds and debenturesof the three contracted 
loans, there were still unplaced bonds to the amount of £2,000,000 
nominal value. Even if this sum had been realized as the rest was 
realized, not only would it have been insufficient to complete the 
construction of half the line, but it would hardly have covered the 
interest and redemption of the said loans up to the end of the year 
1872. 

“ In the opinion of your Committee, these additional drawings were 
determined upon and carried out with a clear and distinct object. By 
the deed of the 21st of April, 1871, it is stated that the sale of the 
Honduras Government Stocks had at that time ‘ become difficult,’ and 
there can be no doubt that it was to facilitate their sale that the 
Honduras Minister authorized such additional drawings as Mr. Lefevre 
should deem expedient. The fact that they took place and the terms 
in which they were announced had the natural effect of deceiving the 
public, inducing them to form a false opinion of the financial condition 
and resources of Honduras, and tempting them to become purchasers 
of bonds at prices far above their value. No reference to these addi- 
tional drawings is made in the ‘ Historical Account’ placed before 
your committee by Don Carlos Gutierrez. 

“Your committee have now to call attention to further unjustifi- 
able dealings with the funds of the loans of 1869 and 1870. 

“ According to the terms of the agreements of the 17th of June, 
1870, Mr. Lefevre was entitled, upon taking and paying for the bonds 
of the 1870 Loan for the purpose of sale from time to time, to receive 
them with the coupons attached ; and he had permission granted to 
him by the parties to those documents to obtain the interest which 
had accrued due on the bonds when he received and paid for them. 
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“‘ But the course which was pursued was different to and went far 
beyond these terms. On the Ist of January, 1871, only £633,900 
stock (neminal value) was in the hands of the public, the balance of 
the £2,500,000 being held by the trustees. The interest, therefore, 
which had to be paid amounted to £31,695, yet the trustees gave to 
Mr. Lefevre £125,000, the sum which would have been due for the 
half-yearly interest on the whole loan of £2,500,000 if it had been 
issued. Mr. Lefevre thus received at this date £93,305 in respect of 
bonds which he had not paid for and which were unissued, and which 
sum, therefore, he was not entitled to under the terms of the'deed of 
the 17th of June, 1870. When the next half-yearly interest became 
due (the 1st July, 1871) £47,310 would have paid the interest on the 
£946,200 stock then in the hands of the public. Again, Mr. Lefevre 
received £125,000, or £77,690 beyond the sum required for the pay- 
ment of the interest, or to which he was entitled. 

“When the drawing for the purposes of the amortization took 
place, on the 31st of December, 1870, £16,100 was required to pay 
off the bonds actually drawn, and which were held by the public ; yet 
£75,000 was paid to Mr. Lefevre, being £58,900 beyond what was 
required and should have been paid. The sum of £58,900 thus paid 
over to Mr. Lefevre was entered in the books of the trustees as 
‘ commission.’ 

“The deed of the 27th of July, 1871, to which Don Carlos 
Gutierrez, Henri Louis Bischoffsheim, Henri Raphael Bischoffsheim, 
C. Lefevre, and Messrs. Ford and Widdecombe were parties, contains 
the following clause :— 

«The said Charles Lefevre shall be entitled to retain for his own 
use the amount of the interest from time to time payable on such of 
the said bonds as shall for the time being remain in the hands of the 
trustees unissued, and the trustees shall cut off the coupons represent- 
ing such interest from the said unissued bonds and cancel the same. 
If any of the bonds for the time being remaining in the hands or under 
the control of the trustees unissued shall have been drawn for 
redemption, then the said Charles Lefevre shall be entitled to retain 
for his own use so much of the fundsin his hands as would otherwise 
have been applicable to the amortization of the said drawn bonds, and 
the said trustees shall thereupon cancel the same and all coupons 
attached thereto.’ . 

“ Under the terms of this deed, the loans of 1869 and 1870 were 
dealt with and further payments of interest and sinking fund, in 
respect of bonds not issued to or paid for by Mr. Lefevre continued to 
be made to him. 

“Thus, in September, 1871, and in March and September, 1872, 
he received £140,703 in excess of the sums required to pay the 
interest and sinking fund on the issued portion of the loan of 1869 ; 
and in January and July, 1872, he was paid £45,970 for similar 
excess in relation to the loan of 1870. These two sums, amounting 
to £186,673, have to be added to £229,895 taken prior to the deed 























on Loans to Foreign States. 819 


of the 27th of July, 1871, and a total of £416,568 is thus shown to 
have been paid’ to Mr. Lefevre in respect of the interest and 
sinking fund on bonds he did not hold and had not paid for. 

“ For the payments of the sums amounting to £229,895, which 
were made before the 27th of July, 1871, your Committee can find no 
excuse ; the evidence discloses no authority for such payments being 
made. The deed of the 27th of July, 1871, is not retrospective in its 
terms, and does not purport to ratify any past payments. 

‘*¢ Although this deed does assume to authorize the payments made 
subsequently to its date, yet, in the opinion of your Committee, the 
whole sum of £416,568 so paid to Mr. Lefevre has been diverted 
from the purposes for which the loan was issued, without any proper 
cause or justification. 

‘In tracing the disposal of the proceeds of the 1869 and 1870 
loans, it must be remembered that your Committee had no evidence 
before them relating to the funds resulting from three-fifths of the loan 
of 1869 ; only two-fifths of the loan was realized in this country, the 
remainder was disposed of in Paris before August, 1870, and no 
account of the application of the funds resulting from such portion of 
the loan could be obtained. 

“ The two-fifths of the 1869 loan and the whole of the loan of 1870 
produced net £2,051,511 ; out of this sum only £145,254 has been 
paid to the railway contractors ; a sum of £923,184 would have been 
sufficient to discharge the interest and sinking fund in respect of the 
issued bonds of the three loans, yet the trustees, as has been above 
stated, paid to Mr. Lefevre £1,339,752, or £416,568 beyond the 
sum so required to be paid upon the issued bonds of the loans. 

“There was paid to him for commissions (apart feom expenses) on 
the three loans, out of the above proceeds, the sum of £216,852. 
These two sums, amounting to £633,420, have thus been received by 
Mr. Lefevre to his own use out of the net proceeds of a portion of 
the loan of 1869 and that of 1870. 

“ He also received out of the same proceeds £41,090, being the 
difference between £370,000 cash paid to him by the trustees and 
£328,190 scrip returned by him to them. This £41,090 probably 
represents the premiums paid on the purchase of the scrip before or 
immediately after the allotment of the loan, and was certainly a 
misapplication of the proceeds of the loan. 

“ Mr. Lefevre was also paid out of these proceeds a further sum of 
£57,318, nearly the whole of which seems to be a payment in 
discharge of an allowance of £8 per bond in respect of the dealings 
in the 1867 loan. If these two sums, making £98,408, be added to 
the £633,420 received by Mr. Lefevre, it will be seen that out of 
the £2,051,511 in the hands of the trustees, the product of the 
above loans, £731,828 was paid to Mr. Lefevre. 

“In addition to this £731,828 it will be remembered that 
Mr. Lefevre received £50,000 ‘ to maintain the credit of Honduras.’ 

“He also on the 18th of June, 1872, obtained £173,570 by 
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delivering to the trustees as above-mentioned 5,042 bonds of the 1870 
loan at £75 per bond, and 33,000 bonds of the 1869 loan at 104 
francs per bond, and retaking them at the same time from the 
trustees at £50 and 104 francs per bond respectively. 

“Mr. Lefevre had contracted to pay for these bonds, and they had 
been issued to him at the prices of £75 and 140 francs respectively, 
and the remission in the price therefore amounted to a gift to him of 
£173,570. By adding this gift of £173,570 and the above-mentioned 
£50,000 to the sum of £731,828 it will be seen that out of this por- 
tion of the loan of 1869 and the loan of 1870 Mr. Lefevre has 
received in cash or by the remission of his contracts £955,398. 

“Of the remainder of the proceeds of these loans, the Honduras 
Government received £58,930; the trustees were paid £16,374 ; the 
engineer, £6,675 ; and the expenses of the loan amounted to £30,112. 
Messrs. Bischoffsheim and Goldschmidt received £47,000, for what 
purpose is not shown, out of which they returned £23,701, and a 
sum of £10,000 for commission ; £6,000 was expended in the pur- 
chase of federal stock. These sums account for all the moneys re- 
ceived by Messrs. Davies and Barnes, and Ford and Widdecombe, on 
account of the two loans, with the exception of £103,852 paid over 


to the new trustees in October, 1872. The principal portion of this ~ 


sum of £103,852 appears to have been expended in payment of the 
interest due on the 1869 loan in March, 1873, and £4,000 of it forms 
a portion of the £145,254 paid as above stated to the railway con- 
tractors. 

“ Your Committee have thus endeavoured to show the amount of 
moneys which has been received on the part of the Honduras Govern- 
ment and its agents, and has to some extent rendered apparent the 
manner in which those moneys have been disposed of. It will be 
observed that the object of raising these loans was always stated to 
be the construction of a railway across the Republic of Honduras, 
from the Atlantic to the Pacific ; thus— 

‘The 1867 loan was announced as being contracted ‘ to be applied 
towards the construction of an Inter-Oceanic Railway,’ &c. 

“The Paris loan of 1869 was ‘to be exclusively devoted to the 
completion of the line already in process of construction.’ 

“The loan of 1870 was ‘raised to complete the Inter-Oceanic 
Railway, and to place the line from sea to sea in thorough and 
efficient working order.’ 

“In accordance with these announcements three contracts were 
entered into between the representatives of the Government of Hon- 
duras and Messrs. M‘Candlish and Waring. By the first contract, 
dated the 25th of October, 1867, which was entered into in connection 
with the issue of the loan of 1867, £500,000 was to be paid for the 
construction of the first section of the railway (fifty-three miles) from 
Puerto Caballos, on the Atlantic, to Santiago. 

“ By the second contract made subsequently to the issue of the 
Paris loan of 1869 (March 17, 1870), a sum which, after allowing 
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some uncertain deductions, appears to amount to £930,000 was to be 
paid for the making of the line from Santiago to Comayagua (eighty- 
one miles). By the third contract (June 10, 1870), £800,000 was to 
be paid for the construction of the third section from Comayagua to 
the Bay of Fonseca on the Pacific (92 miles). By the agreement 
of the 17th of June, 1870, it was provided that £800,000 should be 
applied to discharge the liability under this third contract. 

“'The total sum, therefore, contracted and required to be paid for 
the railway amounted to £2,230,000, but the payments to the con- 
tractors have amounted to only £689,745, leaving £1,540,255 un- 
paid. The following summary shows from what source these pay- 
ments have been made.:— 

Deficiency. 


First contract (to be paid from 1867 loan)......+. £500,000 
Payments made out of funds of that 
oan, in cash ard bonds ....... - £446,048 
Payments from proceeds of 1869 and 
1870 loans ee eeeeeeeereeeeeereeere 26,465 





£472,613 
Deficiency on first contract. e@eeeeeeeee eeeeesece $27,487 
Second contract ...csccccscsvccesccece £930,000 
Third contract eeeeereeeeeeeeeeeeeeeee 800,000 
£1,730,000 
Payments from funds of 1869 and 1870 loans... 217,232 
Deficiency on second and third contracts ........£1,612,768 





Total deficiency cocccccvcececerecccescces 11,640,255 





“Of the sums amounting to £243,697, paid out of the 1869 and 
1870 loans, £61,731 certainly, and £36,712 probably, came out of 
the proceeds of the 1869 loan ; £141,254 from proceeds of the 1870 
loan and the ‘ mixed fund,’ and £4,000 was paid by the last trustees 
after the 16th of October, 1872. 

“The portion of the proceeds of the 1867 loan, devoted to the 
construction of the railway under the deed of the 30th of June, 1868— 
viz., £500,000—has to the extent of £446,048 been duly paid to the 
contractors. The great default occurs in relation to the loans of 
1869 and 1870. To meet the liability under the railway contracts 
entered into in connection with these loans, amounting to £1,730,000, 
- £217,232 has been applied out of the funds resulting from 

em. 

“The defaults in the payments under these contracts appear to 
have commenced in October, 1870. Urgent demands were made 
from time to time by Messrs. Waring, but the contracts were not 
fulfilled, and in consequence of such non-payments the works were 
suspended on the 15th of May, 1872, At that time the first section 
of the railway from Puerto Caballos to Santiago was opened for traffic, 
and was nearly paying its working expenses ; it is, however, now 
closed and abandoned. But little progress was made with the works" 
on the second and third sections, ; 
‘Your Committee desire to call attention to the fact that in the 
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of the loans of 1867 and 1870, the public were informed 
that the funds of the loans would be paid into the hands of trustees, 
‘in order to pay the railway contractor the instalments on his 
contracts.’ 

“The prospectus of the 1869 loan stated that ‘a Commission has 
been appointed to superintend the employment of the loan, which is 
to be exclusively devoted to the completion of the line already in 
process of construction.’ 

“The protection apparently thus afforded to the public was of no 
value. In relation to the 1867 loan, the agreement of the 25th of 
October, 1867, stated that there were to be three trustees, the pre- 
sidency of whom should belong by right to the representative of the 
Honduras Government in London, and of whom the other two 
members should be chosen by the said representative from a list 
which should be presented by Messrs. Bischoffsheim and Goldschmidt, 
if they so desire. in case of new trustees being appointed, one of 
them should always be a member of the house of Messrs, Bischoffsheim 
and Goldschmidt, if they so desired. 

‘Tn pursuance of this latter power two trustees were appointed on 
the 15th of July, 1869, one of whom, Mr. Davids, was a clerk of | 
Messrs. Bischoffsheim and Goldschmidt, and the second, Mr. Barnes, 
a clerk in the house of Messrs. Waring, the contractors for the rail- 
way. Mr. Davids’ view of his position was that he was trustee for 
Don Carlos Gutierrez and Mr. Lefevre. Mr. Barnes having died in 
March, 1871, Mr. Davids acted as sole trustee in relation to the 
funds of all the loans until the 5th of August, 1871, when Mr. Ford, 
an accountant, and Mr. Widdecombe, a clerk in the office of Mr. 
Sharp, Messrs. Bischoffsheim and Goldschmidt’s solicitor, commenced 
to act as trustees upon the terms contained in the deed of the 27th 
of July, 1871. According to the terms of this deed, they were to 
receive £2,000 per annum each, and their salary was to commence 
from the 25th of March preceding. All their expenses were to be 
paid out of the proceeds of the loan. When new trustees were ap- 
pointed, in October, 1872, Messrs. Ford and Widdecombe still con- 
tinued to receive a salary of £150 monthly until April, 1873. In 
October, 1872, when the whole funds were nearly expended, Don 
Carlos Gutierrez expressly authorised them to take £1,500 each out 
of the proceeds of the loan. They thus received £4,500 each for 
fourteen months’ service, during which period one of them, Mr. 
Widdecombe, remained in the employment of Mr. Sharp. These 
trustees seem to have implicitly obeyed the directions of Don Carlos 
Gutierrez, and, in pursuance of such directions, to have dealt with 
the funds and bonds of the loan without regard to the terms of the 
trust deeds. Your Committee desire to observe that the excessive 
payments and present to Messrs. Ford and Widdecombe were made 
at a time when the funds of the loan were being extensively diverted 
from the purposes for which they had been profeasedly raised, 
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“ ProposeD Sure Rartway Loay. 


“In November, 1871, the Honduras Government ‘ which was fully 
aware of all the mischances met with in the previous loans,’ deter- 
mined upon issuing a fourth loan for the alleged purpose of converting 
the partially constructed line into a railway for carrying ships of large 
burden, with their cargoes, across Honduras. 

“The ‘ Historical Account,’ placed before your Committee by Don 
Carlos Gutierrez, states that— 

“The Minister in London (Don Carlos Gutierrez) distrusted the 
success of the operation, not only on account of the difficulties 
which he supposed there would be in effecting it, but also on account 
of the enormous sum which it was necessary to ask from the public 
for the purpose, and on account of the sad lesson taught by the 
previous attempts. 

“‘* But the Minister in London could not take upon himself the 
responsibility of opposing what was proposed by the eminent en- 
gineers who were in the service of Honduras and the contractors 
for the loans ; above all, when the latter declared that it was im- 
possible to finish the line, or to go on paying the dividends of 
the interest on the loans; and, besides, the Government had 
already accepted the project and sent powers, orders, and instructions 
for the purpose. 

“¢The Minister in London tried all he could, consistently with his 
official character, to oppose the project, but it was in vain. The 
trustees, the engineers, the contractors for the loans, Mr. Sharp, the 
legal adviser of the firm of Bischoffsheim, affirmed that it was an 
absolute necessity, and the only means of attaining a good result, to 
propose to the public the conversion of the line into a ship railway, 
and to solicit as a loan the sum necessary for it.’ 

“Tt seems doubtful whether any one seriously intended to attempt 
the construction of the ship railway. The contractors for the railway 
works do not appear to have been consulted on the subject, and the 
‘ Historical Account’ says : 

“ «When the project for converting the line into a ship railway 
was laid before the public, it was hoped that the idea would be suf- 
ficiently supported to afford means for finishing provisionally the 
line already begun ; and afterwards, according as the enthusiasm of 
the public"was displayed, to go on with the works for converting the 
line into a ship railway, or to abandon the project.’ 

“In March, 1872, an agreement appears to have been entered into 
between Don Carlos Gutierrez and Mr. Lefevre, in pursuance of 
which Mr. Lefevre received credit in his general account for £750,000, 
under the head of ‘Honduras Ship Railway Loan Expenditure Ac- 
count.’ This credit was so entered in the trustees’ books without any 
money having been paid by Mr. Lefevre ; as against it large amounts 
in cash and bonds were handed to him. This sum of £750,000 was 
afterwards written back in the books, leaving a balance due from Mr. 
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Lefevre at the end of May, 1872, of £562,983, in respect of the 
cash and bonds so received by him as against the above credit. 

“This balance of £562,983 was discharged by the credit given to 
Mr. Lefevre under the head of Stock Discount Account as above 
stated ; by his making payments on account of the interests and 
sinking funds of the several loans, and by his paying in cash 
£100, 365 to the trustees. 

és The above agreement of March, 1872, was stated by Mr. Ford 
to be in the possession of the Honduras Minister, but was not pro- 
duced by him. 

“On “the 22nd of May, 1872, the prospectus was issued by Don 
Carlos Gutierrez, inviting the public to subscribe to a loan amounting 
to £15,000,000, for the purpose of making a railway across Hon- 
duras, which should convey ships with their cargoes from the Atlantic 
to the Pacific. That prospectus, quoting from a report of Mr. James 
Brunlees, concurred in by Mr. Edward Woods, stated that, ‘ accord- 
ing to the official report presented to both Houses of Parliament by 
Her Majesty’s Government, and other statistics, the total tonnage 
annually cleared for shipment round Cape Horn amounted to 54 
millions of tons, 16 millions of which was to and from Great Britain. 
Applications for the loan were to be made to the Honduras Govern- 
ment Financial Agency. The name of no banker or contractor ap- 

in the prospectus. 

“On the 23rd of May, 1872, the Council of Foreign Bondholders 
wrote to Don Carlos Gutierrez, remonstrating against the issue of the 
loan, and pointing out the absence of the name of any banker or con- 
tractor, or any one personally responsible to the law of the country 
‘for any commercial act.’ 

* On the 24th of May the Minister replied in detail to these re- 
monstrances, and stated that the bonds would be countersigned by 
Messrs. Bischoffsheim and Goldschmidt. 

“In the Economist newspaper, bearing date May 25, an article 
appeared attacking the project, and stating, among other things, that 
the actual tonnage going round Cape Horn cleared to and from the 
United Kingdom amounted to 1,722,347 tons, instead of 16,000, 000 
as stated in the prospectus. 

“On the 25th of May the following letter appeared in the Times 
newspaper -— 

“ Honduras Government, Financial Agency, 
8, Moorgate Street, May 25. 

* ¢ Sir,—The response of the public to the prospectus issued by my 
Government, asking subscriptions to the loan for the projected ship. 
railway across Central America, not being, in my opinion, sufficient 
to justify the continuance of the receipt of applications, I have 
deemed it consistent with the views and motives of my Govern- 
ment to withdraw the same for the present, and wait a more 
favourable opportunity. The applications already received will not 
be accepted, but will forthwith be cancelled.—I am, &c., 

“CaBLos GUTIERREZ.” 
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“ Between the issuing of the prospectus and the withdrawal of the 
scheme it was stated in the several London daily newspapers that the 
scrip had been largely dealt in at premiums varying between 1} 
and 1. 

“ tthe operation of issuing the loan stated in the ‘ Historical Ac- 
count’ to have been conducted by Messrs. Bischoffsheim and Gold- 
smidt, in concurrence with Mr. Lefevre and the legal adviser of Mr. 
Bischoffsheim, Mr. Sharp, who was ‘the solicitor who prepared and 
drew up all the contracts necessary for the purpose.’ 

‘‘The failure of the ship railway scheme caused a sudden fall in 
the price of the stocks of the Honduras Loans in June and July, 
1872, whereupon several letters were written to Don Carlos Gutierrez 
by holders of bonds, inquiring if the funds were in hand to meet the 
sinking fund falling due on the 3ist of December, 1872, and the 
interest which would become payable on the Ist January, 1873. 

“ Replies were sent to such letters written on paper bearing the 
official stamp of the Honduras Legation, purporting to be signed on 
behalf of the Minister or of the Secretary of Legation. These 
answers stated that the Honduras Government had the funds in hand 
to make those payments. They have, however, never made them. 

“‘ These replies have since been repudiated on behalf of the Minister, 
and are stated to have been written without his authority. No ex- 
planation, however, has been given how letters addressed to the 
Minister remained unanswered by him, and were in several instances 
replied to by some one who had no authority to do so. 


* ProposEeD SEcoND Frencu Loan. 


“On the Ist of July, 1872, the last payments of interest and sink- 
ing fund on the loans of 1867 and 1870 were made. 

‘Tt was now known to those who had charge of the loans that 
‘ the trustees had not sufficient funds either in ready money or bonds 
for sale to meet the payments becoming due on the Ist of January, 
1873.’ 

“The railway works were suspended and the railway contracts 
rescinded. 

“ The ship railway scheme had been tried and failed. The ‘ His- 
torical Account,’ speaking of the autumn of 1872, states :— 

“ «The trustees had resigned ; the commercial house of Mr. Charles 
Lefevre had closed, and its principal was gone to France; a new 
Committee of Trustees had been appointed, comprising Messrs. G. B. 
Kerferd, Edward Hazlewood, and Captain Bedford Pim. The bonds 
of the Honduras Loan had sunk until they were quoted from 20 to 
25 per cent., and the loan contract brought over by M. Adolphe 
Herran had been repudiated by Messrs. Dreyfus, Scheyer and bo, 
of Paris. 

‘¢¢ All hope having vanished of obtaining instructions from the Go- 
vernment in sufficient time to make them effective, Captain Bedford 
Pim, acting provisionally as Commissioner of the Government of 
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Honduras, and the trustee, Mr. G. B. Kerferd, both authorised by 
the Minister in London, determined to try another loan, which was 
to be asked for in Paris. : 

«To inspire confidence in the money market of France with re- 

to this operation, the payment was announced of the interest of 
the 1869 loan, which became due on the Ist April, for which purpose 
the necessary funds were deposited, derived from the bonds which 
remained in the possession of the trustees in London. There was now 
nothing left to pay the interest and redemption of the English loans 
which fell due in January, and they could only be met in case the 
new loan attempted at Paris should turn out successful.’ 

“In December, 1872, in pursuance of an authority from Don 
Carlos Gutierrez, Captain Bedford Pim made arrangements for issuing 
a Loan of £2,000,000 in Paris. 

“‘ Upon the appearance of the prospectus, M. Herran, the Honduras 
Minister in Paris, protested to the French Minister for Foreign 
Affairs against the issue of the loan, stating that he had not received 
any instructions from his Government on the subject ; thereupon 
the Minister of Foreign Affairs made a communication to the Minister 
of Justice, who caused Captain Pim to be arrested, but, after 46 
hours, he was released. 

“The attempt to issue this loan was then abandoned. 

“The following table shows the present indebtedness and liability 





























of Honduras in respect of the loans of 1867, 1869, and 1870:— , * 
mcr 
and Sinkg. 
sn\ atta | PRET) an 
i. Amount of ae | On loans {paid to Con- 
, inak annu: ctors for 
an, July, 1875. —— for the Railway. 
as 
nterest. [mney 
Years, 
£ £ £ £ £ 
ioe oe oe 1,000,000} 270,210) 1,270,210 130,000} 446,049 
1869 .. oo oe 2,490,103) 287,204) 2,777,312 240,700) } 243,697 
1870. ws oe oe 2,600,000; 672,750) 3,172,750 326,000) . 
£5,990,103 *1,230,164| 7,220,272 695,700) 689,745 
Less Bonds paid.eff or cancelled oe he 692,879 
Present totali indebtedness of Honduras in ~* 
respect of the three loans and interest .. *6,527,393 


“Tt will be seen that Honduras has thus become indebted in respect 
of principal in a sum of £5,990,108 (approximately), in return for 





* Some small deduction is to be made on account of the bonds delivered to the 
last trustees, but the amount of such bonds remaining unissued and uncancelled 
could not be accurately ascertained. 
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which she has engaged to pay £695,700 annually, in periods varying 
from fifteen to seventeen years. The interest (apart from sinking 
fund) now in arrear amounts to £1,230,164. Bonds of the nominal 
value of £692,879 have been paid off or ‘cancelled, leaving £6,527,393 
now due for principal and interest. In return for this liability, Hon- 
duras has secured an abandoned section of a line of railway, fifty-three 
miles in length, for which the contractors have received £689,745. 

‘“‘ The payments on account of interest and in discharge of the bonds 
drawn have been wholly made out of the proceeds of the loans. Hon- 
duras has not provided, and apparently has not attempted to provide, 
any funds for that purpose. 

“Your Committee have endeavoured, as far as possible, to avoid 
reporting their opinion upon the conduct of those who are subject 
to proceedings in the legal tribunals of the country. But they feel 
in relation to the representative of a foreign State who claims by 
virtue of his position the right to refuse to give evidence before them, 
and who is also protected from any legal proceedings in this country, 
that it is the duty of your Committee to record their view of the use 
he has made of his official position, and the effect of his conduct on 
the English public. 

“Throughout the whole of the transactions connected with these 
loans Don Carlos Gutierrez has taken a most prominent part. He has 
sanctioned many acts which your Committee are compelled to dis- 
approve, It is admitted in the ‘ Historical Account’ that the Republic 
of Honduras, with but slight financial resources, contracted through 
his agency, or with his cognizance, loans to an extent fur beyond any 
possibility of repayment. On behalf of his Government he entered 
into most censurable contracts. He sanctioned Stock Exchange 
dealings and speculations in the loans which no Minister should have 
sanctioned. He was a party to the purchase of the mahogany cargoes, 
and permitted the public to be misled by the announcements in rela- 
tien to them. By express contract he authorised ‘the additional 
drawings.’ He assisted Mr. Lefevre to appropriate to himself large 
suis out of the proceeds of the loans to which he was not entitled. 
The ‘ Historical Account’ shows that when Don Carlos Gutierrez 
introduced the Ship Railway Loan for 15 millions sterling, he had no 
faith in the undertaking, yet he entered into an agreement with Mr. 
Lefevre, in pursuance of which the proceeds of the 1869 and 1870 
loans were to be diverted from the purpose for which they were pro- 
fessedly raised, and applied to furthering this scheme. And lastly, 
when he knew that the funds of the three loans had been exhausted, 
he authorised Captain Bedford Pim to attempt to issue a fourth loan 
for £2,000,000, without any probability that the object for which it 
was professed to be issued would be accomplished. Your Committee 
have also to report that, notwithstanding Don Carlos Gutierrez’s 
letter to Lord Derby of the 24th of February, hereinafter referred to, 
in which he states that he should ‘ consider it a great honour to furnish 
the Committee of Inquiry with all the previous proceedings and infor- 








828 Report of Select Committee of the House of Commons 


mation which may throw light upon and facilitate its investigation,’ 
he not only declined to give evidence before your Committee, but 
withheld from them the numerous important documents in his pos- 
session until their existence and custody were established by the wit- 
nesses who have been examined. 

“Your Committee have had great difficulty in obtaining evidence 
of the facts and documents relating to the Honduras Loans. The 
principals in the issuing of the loans of 1867 and 1870 were Don 
Carlos Gutierrez, Mr. H. L. Bischoffsheim, and Mr. Lefevre. It 
was in their power to have given evidence which would have put 
your Committee in possession of much information they were desirous 
to obtain. 

“ Don Carlos Gutierrez having addressed the letter, dated 24th 
February, 1875, to Lord Derby, as Secretary of State for Foreign 
Affairs, in which, as above quoted, he stated ‘that he should con- 
sider it a great honour to furnish the Committee of Inquiry, to be 
appointed by the House, with all the previous proceedings and infor- 
mation which may throw light upon and facilitate its investigation, 
the Chairman of your Committee wrote to him as follows :— 

‘¢ ¢ House of Commons, March 18th, 1875. 

* ¢ Excellency,—As Chairman of the Select Committee on Loans 
to Foreign States, I have to inform you that if it should be your 
Excellency’s wish to make any communication, verbal or oral, on the 
subject referred to them, they will be happy to receive it on Monday 
next, the 22nd March, at 12 o'clock, in Committee Room, No. 17, 
of the House of Commons. At the same time the Committee desire 
to convey to your Excellency that they entirely leave to your dis- 
cretion whether you will honour them with any communication or no. 

I have, &c., 
“¢Ropert Lowe, Chairman. 

“¢To his Excellency Don Carlos Gutierrez, dc.’ 

“ To this letter the Honduras Minister replied as follows :— 

* ¢ Cornwall House, Tufnel Park, London, 
19th March, 1875. 

“ ¢ Sir—I have had the honour to receive the polite communication 
which you have been good enough to address to me as Chairman of 
the Select Committee of Foreign Loans, stating that if I wished 
to make any communication, verbal or oral, on the subject referred 
to them, they would be happy to receive it on Monday next, the 
22nd of March, at 12 o'clock, in Committee Room, No. 17, of the 
House of Commons. 

¢ Since Sir Henry James presented his motion to Parliament on 
the 23rd February, I have endeavoured, with all possible speed, to 
gather data in order to enlighten the Committee in matters con- 
cerning Honduras and Costa Rica. I have, through the Earl of 
Derby, forwarded information respecting the only Costa Rica Loan 
contracted with Messrs. Bischoffsheim and Goldschmidt, in which 
I signed the contracts on behalf of the Government of Costa Rica ; 
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my intervention in the said contract ending with that act. With 
regard to the Honduras Loans contracted with Messrs. Bischoffsheim 
and Goldschmidt, I have caused a general report, written in 
December last by order of the Honduras Government for their own 
use, to be translated into English. It would be utterly impossible 
for me to follow up the long thread of interminable inquiries into 
matters concerning Honduras, in which are mixed up in hopeless 
confusion the most heterogeneous data and contracts of a highly 
serious nature, together with the most trifling incidents which have 
occurred in a period of seven years among hundreds of people, the 
impartial and thorough investigation of which would require several 
months, and a vast number of proofs and explanations which can- 
not be supplied to a Select Committee within so brief a time, and 
in proportion to the incidents which have occurred in it, for I 
have no precedent before me to enable me to find out in what 
form I can furnish said explanations; also, I do not know how 
far I may be authorized to furnish them in my quality of Minister 
of an independent State; and, finally, I cannot find a precedent 
in English legislation to inform me of how I must proceed to 
contradict statements made -with a decided want of impartiality, 
according to which I am most unaccountably mixed up in my 
private capacity with matters in which I intervened by order, and 
in representation of my Government, the only authority to which I 
have to render an account. 

“<T have had the honour to forward to the Committee 18 copies, 
not yet completed through pressure of time, of the pamphlet trans- 
lated into English, and as soon as the edition, with the Appendices, 
be ready, I will hasten to send to the Committee a sufficient num- 
ber of copies. 

‘“«¢ The secretary of this Legation was present yesterday, for the 
first time, at the meeting of the Select Committee. On Monday next 
he will attend the meeting again, in order to give some explanations 
regarding various points which have been touched upon in yesterday’s 
meeting, and in the reports of others. As he is not familiar with the 
English language, he will make his statements in writing, should the 
Committee consent to receive them thus, and always preserving his 
diplomatic immunities. 

*¢ Allow me to add that I should consider it a great favour if you 
would kindly procure me a copy of the shorthand writer’s notes of the 
Committee’s proceedings. 

“¢T have, sir, to express to you my most heartfelt thanks for the 
courteous and delicate communication you have done me the honour 
to address to me, as Chairman of the Select Committee, and I avail 
myself of this opportunity to present to you the assurances of my 
most distinguished consideration. 

“<T have, d&c., 
“¢ Cantos: GUTIERREZ. 

“¢To the Right Hon. Robert Lowe, Esq., Chair- 

man of Select Committee of Foreign Loans.’ 
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“No document or information of any kind in relation to the 
Honduras loans (except what is contained in the ‘ Historical Account’) 
was furnished by Don Carlos Gutierrez until on the fourteenth day of 
the inquiry proof was given that he had certain important documents 
in his possession which he then caused to be forwarded to your 
Committee. 

“Mr. Henry Louis Bischoffsheim, the representative of Messrs. 
Bisehoffsheim and Goldschmidt in London, was summoned to attend 
before your Committee. He applied to be excused from being ex- 
amined as a witness, on the ground that a suit had been instituted 
against him in the Court of Chancery in relation to one of the 
Honduras loans. It was also certified to your Committee that Mr. 
Bischoffsheim was suffering from severe indisposition. 

“Your Committee resolved that the fact that litigation having 
relation to matters being inquired into before them was pending, did 
not excuse the non-attendance of a witness, or his refusal to give 
evidence, but in the exercise of their discretion they did not enforce 
Mr. Bischoffsheim’s appearance. 

“Your Committee desiring to obtain the evidence of Mr. Lefevre, 
directed that he should be summoned to appear before them. It was 
found that he was resident in France, and therefore his attendance could 
not be enforced. On the 8th of April, when your Committee had ex- 
amined eighteen witnesses in relation to the Honduras loans, a letter 
was received from Mr. Lefevre, in which he offered to attend and give 
evidence before your Committee upon condition that he should appear 
by counsel, who was to be allowed to state his case before he was 
examined ; that he should be permitted to call any witness on his 
behalf whom he thought necessary, and that he should have the right 
of cross-examining all witnesses who had been called, or might be 
called, before your Committee, whose evidence effected him 

“ Your Committee declined to allow a person to impose the terms 
upon which he would give evidence, and refused to place Mr. Lefevre 
in a different position to that occupied by the witnesses examined 
before them. 

“ Apart from their determination upon this ground, it appeared to 
your Committee that the terms sought to be imposed were so unreason- 
able that Mr. Lefevre must have anticipated that they would be refused. 

“Tn consequence of these three principals in the transactions ard 
dealings connected with the Honduras loans not appearing before 
your Committee, the evidence in relation to them has been obtained 
with great difficulty, and by slow degrees. 


“Tue Santo Dominco Loan. 


“On the Ist of May, 1869, the Government of Santo Domingo 
entered into an agreement with Mr. Edward Herzberg Hartmont, 
who also became the consul-general for that Republic in London. He 
contracted to provide a sum of £420,000, of which £50,000 was to be 
paid on the day of the signing of the agreement, £270,000 more 
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during the last half-year of the year 1869, and £100,000 was to be 
retained by him as compensation for his ‘outlays, risks, and com- 
mission.’ He was authorised to fix the nominal amount of the loan 
to be issued in London. The government on their part undertook to 
pay, for the interest and sinking fund of their debt, an annuity. of 
£58,900, in half-yearly instalments for a period of twenty-five years, 
amounting to a total sum of £1,472,500. 

“By this agreement the regular payment of the annuity ewas 
declared to be guaranteed by the entire assets of the State of Santo 
Domingo, its customs, its revenue, and its domains, the State having 
no other debt. As aspecial guarantee, the Government pledged the 
import and export duties of the ports of Santo Domingo and Puerto 
Plata, which were stated to amount annually to between $500,000 
and $800,000 (£100,000 to £160,000), and to be entirely free from 
any other charge. And as a supplementary guarantee, the Govern- 
ment further granted ‘ to the bondholders of this loan a first mortgage 
on the coal and other mines, and the forests belonging to the Govern- 
ment in the Peninsula of Samana, to east of Grand Estero, as also on 
the revenues accruing to the Treasury from the export of guanos 
guanitos from the island of Alto Velo. These undertakings have 
been conceded to Messrs. Hartmont and Co. by special treaties, and 
one clause in these agreements specifies that all the duties and 
revenues due to the Santo Domingo Government on these undertak- 
ings are to be paid directly into the hands of the contractors of the 
loan, to be used in payment of the interest and sinking fund of such 
loan. It was stated in evidence by Mr. Hartmont that the expenses 
of opening up Samana would have been very heavy, and that it was 
on this account that so high an amount of commission was fixed as the 
sum of £100,000. 

“In July, 1869, the prospectus of the loan was issued in London 
by Messrs. Peter Lawson and Co., acting for Mr. Hartmont. It was 
for a nominal sum of £757,700, at the issue price of 70 per cent., and 
bearing interest at the rate of 6 per cent. A sinking fund was to be pro- 
vided, so as to pay off the whole loan in twenty-five years, by half-yearly 
drawings, the first to take place on the 15th of December, 1869. If 
the whole loan had been taken up on these terms, it would have pro- 
duced, not £420,000, but £530,000, and under the agreement Mr. 
Hartmont claims to be, and would have been, entitled to retain this 
sum of £110,000, in addition to his commission. 

‘«‘The public were not informed in the prospectus that Mr. Hart- 
mont was the original concessionaire of the guano on theisland of 
Alto Velo, but a letter was appended, bearing the signature of ‘ Peter 
Lawson and Co., contractors for the guano,’ addressed to Mr. Hart- 
mont, as consul-general, and giving an account of the personal investi- 
gations of a member of that firm into the deposits of guano. 

“The loan was very badly received by the public, and though 
several attempts were made in the summer of 1869 to form a syndicate 
for the purpose of placing it, they were unsuccessful, and in October, 
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1869, the certificate to the Stock Exchange, signed by Peter Lawson 
and Son, stated that the amount of £178,700 (nominal value) only 
had been duly allotted to the public. But the evidence before your 
Committee seems to show that even of this sum £91,000 (nominal 
value) was taken by Messrs. P. Lawson and Son themselves (at 55 per 
cent.), and only £15,000 (nominal value) was really subscribed for 
by the public at 70 per cent. As to the remainder, no explanation 
was given. 

“Upon this application the Committee of the Stock Exchange 
granted a partial quotation enly, and in answer to a letter from the 
brokers to the loan, Messrs. P. Lawson and Son wrote on the 8th of 
November, 1869, that, ‘in reply to your inquiry what is to be 
done with the balance of the Santo Domingo Loan, we beg to 
state that we are authorised to dispose of it to the public on the 
original terms, and any amount not placed by us with the public 
will be retained by the Government on its own account in the same 
manner as other Governments are in the habit of dealing with 
similar cases.’ Such an arrangement would not seem to be justified 
by the terms of the agreement, nor was there any evidence before 
your Committee that such authority was given by the Government. 

“‘ About December, 1869, or January, 1870, Mr. Sharp, the solici- 
tor to Messrs. Peter Lawson and Son, applied to Messrs. Cazenove and 
Co., in their capacity of brokers, to effect an arrangement for the dis- 
posal of about half a million (nominal value) of Santo Domingo Bonds. 
They looked into the matter, several meetings were held at the office 
of Messrs. J. S. Morgan and Co., and negotiations for the purpose of 
accomplishing this object continued until the end of January. 

“On the 19th of January, 1870, another application was made 
to the Committee of the Stock Exchange as follows :— 

“¢ London, 29, Budge Row, Cannon Street, E.C., 
“¢ January 19, 1870. 

**¢ Gentlemen,—With reference to the former application for a 
quotation in the official list of the Santo Domingo Six per Cent. 
Government Loan, 1869, we beg to inform you that the total 
amount of £757,700 has been disposed of, and we have, therefore, 
to request that the quotation in the official list may be extended 
to the entire loan. 

“*We are, &e., j 
“¢ Perer Lawson AND Son. 

“¢ To the Committee of the Stock Exchange.’ 

“¢The rule of the Stock Exchange expressly requires that the 
certificate should state the amount ‘allotted to the public, and Mr. 
de Zoete, the Chairman of the Committee of the Stock Exchange, 
admitted that the words ‘disposed of’ do ‘not convey the impression ~ 
of its having been allotted to the public in any ordinary way,’ but 
evidently imply the existence of ‘a private contract.’ It is difficult, 
therefore, to understand how the Committee of the Stock Exchange 
could accept the above certificate as a fulfilment of the requirement 
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of their own rule, and grant without further information a quotation 
for the entire loav. If any inquiry had been made into the circum- 
stances, it would have been found that the balance of the loan was 
neither allotted to the public nor even at that date disposed of, for 
the above negotiations commenced by Messrs. P. Cazenove and Co, 
did not result in a contract until the 31st of January, 1870. 

“Upon that day an agreement was entered into by which Messrs. 
Bischoffsheim and Goldschmidt and Messrs. J. 8. Morgan and Co. 
(acting on their own behalf and on that of Messrs. C. Morrison, 
Julius Beer, and Morton, Rose, and Co.) became the purchasers of 
the whole loan (less the £178,700 previously allotted) at the reduced 
price of 55 per cent. This contract was subject to the condition that 
£100,000 was to be paid in cash on the 30th of April, and that on 
that payment being made the purchasers might elect either to carry 
out the purchase or to rescindit. 

“This agreement appears only to have been carried out to the 
extent of about £100,000 in cash, and the remainder of the bonds 
(except a few which were devoted to the payment of Messrs. Cazenove’s 
commission, and of law and other expenses) were disposed of to Mr. 
Hartmont, Messrs. Bischoffsheim and Goldschmidt, and Messrs. J. 8. 
Morgan and Co., at an average price of 50 per cent., the total receipts 
in cash being stated by Mr. Hartmont as £372,009. These bonds 
were afterwards sold to the public by Messrs. Bischoffsheim and 
Goldschmidt and by Mr. Hartmont. By these means the whole of 
the loan was placed in the hands of the public, with whom, with the 
exception of those bonds which have been drawn for redemption, it 
now remains. The evidence before your Committee as to the price 
at which they were thus sold is imperfect. Mr. Hartmont stated 
that he himself sold bonds, chiefly in Germany, to the amount of 
£233,000 (nominal value) at an average price of 50. But it appears 
that between the months of February and May, 1870, these were 
quoted upon the London Stock Exchange at prices varying from 64 
to 71 per cent., and that the bonds which during that period passed 
through the hands of Messrs. Cazenove and Co., as brokers, amount- 
ing to £70,000 (nominal value), realised from 70 to 71 per cent. 
Messrs. Bischoffsheim and Goldschmidt, either by themselves or in 
concert with Messrs. J. 8. Morgan and Co., sold altogether £390,000 
(nominal value). 

“The only sum which the Government of Santo Domjngo acknow- 
ledges that-it has ever received is £38,000, being the balance of the 
£50,000 to be paid in May, 1869, after deducting Mr. Hartmont’s 
proportion of the commission due to him. From Mr. Hartmont’s 
evidence it would appear that he claims to have paid the full sum of 
£50,000. It is admitted on both sides that no other payment has 
been made. 

“ According to the statement made to your Committee by Colonel 
Mendez, the Chargé d’Affaires of the Republic, the only other tender 
ever made to the Government out of the proceeds of the loan was 
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£2,000 in May, 1870, increased in June to £10,000, besides about 
£1,000 worth of arms, all of which were refused by the Government. 
Mr. Hartmont, however, alleges that in February, 1870, he personally 
tendered the sum of £211,100 to the President of the Republic, but 
that it was not accepted on account of the negotiations then going on 
for the annexation of Santo Domingo to the United States of America. 
This amount was arrived at as follows :— 





Payment in advance, May, 1869 ee wi ee ‘tt +» £60,000 
Retained for the first year’s annuity .. ve ee oe ee 58,900 
108,900 

Balance due to the Government .. oe oe ve oe +» 211,100 
£320,000 


“In July, 1870, the Senate of the Republic of Santo Domingo 
passed a resolution altogether repudiating the loan. But there is no 
evidence before your Committee to show that this fact was communi- 
cated to the English. public or to Mr. Hartmont until September, 
1872, and during that interval Mr. Hartmont continued to discharge 
the duties of Consul-General for the Republic in London. The 
grounds of this repudiation were—first, that it was Mr. Hartmont’s 
duty to have fixed only such a nominal amount for the loan as would, 
at the issue price of 70, have produced £420,000. This would have 
been £600,000 (nominal value). But this contention was not borne 
out by the contract produced before your Committee, and the Go- 
vernment of Santo Domingo was under no liability to pay any prin- 
cipal sum, but only a fixed annuity for twenty-five years. Secondly, 
it was urged by Colonel Mendez that the essential condition of the 
agreement of May 1, 1869, was that the balance of £270,000 should 
be paid before December 31, 1869, which has not been done. But 
the evidence before your Committee, though imperfect, seems to show 
that the Government of Santo Domingo did not avail itself of the 
non-fulfilment of this condition, but continued to negotiate on the 
subject of the loan during the year 1870, nor was it alleged that any 
attempt to formally repudiate the loan was made until July of that 
year. However this may be, it is clear that the Republic found the 
loan an impediment to the scheme of annexation to the United 
States, and felt the improvidence of a bargain by which in return for 
a sum of £320,000 they were to pay in respect of interest and sinking 
fund, annuities amounting to the total sum of £1,472,500, or in other 
words more than 18 per cent. per annum for twenty-five years. 

“Mr. Hartmont not having remitted the balance of the sum which 
he had contracted to pay to the Government before the end of 1869, 
does not appear to haye been entitled on the 1st of January, 1870, to 
deduct from it the amount of the first year’s annuity, especially as 
one-half of it was not under any circumstances due until the month 
of June. From the balance of £211,100, with which he credits the 
Government at that time, he deducted the half-yearly annuities of 
£29,450 jayable during 1871 and 1872,,having thus still in his pos- 
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session in August, 1872, when all authority was withdrawn from 
him, the sum of £93,000. Against this, however, he claimed to set 
off certain alleged damage in respect of the Samana concession, though 
about that time he stated his willingness to pay over this balance to 
the Council of Foreign Bondholders in London, if Colonel Mendez 
would confirm the loan. This not being done, he has retained it 
himself, and invested it in his business, ‘ partly good investments and 
partly bad investments,’ and neither the Government nor the bond- 
holders have received any further sum out of the proceeds of the loan 
or otherwise. 

“In concluding their statement of facts relating to this loan, your 
Committee think it desirable to call particular attention to the cir- 
cumstances under which the quotation was obtained from and granted 
by the Committee of the Stock Exchange, to the improvident nature 
of the bargain made by and the bad faith of the borrowing Govern- 
ment, and to the small proportion of the proceeds which it has actually 
received. In a tabular form the figures are as follows :— 


Nominal amount of the Loan ‘aie a oe +» £757,700 
Amount in cash contracted for by the Government ee 320,000 
Amount actually received by the Government .. ee 38,900 or £50,000 
Total amount to be paid in respect of Interest and 
Sinking Fund ° 1,472,500 


Amount paid in respect of Interest and Sinking Fund 
other than out of the proceeds of the Loan. «+ Nothing. 


(To be continued.) 


—_s 
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“Wuen a general usage has been judicially ascertained and 
established, it becomes a part of the law merchant, which 
courts of justice are bound to know and recognise.” This 
dictum of Lord Campbell, enunciated in the case of Brandao v. 
Barnett, has been followed lately in Goodwin v. Robarts, whereby 
it has been settled that scrip certificates issued by the agent of 
a foreign government and entitling the bearer to a bond of the 
government for the amount in respect of which the certificates 
are issued, are negotiable instruments, from which it follows 
that the true owner, in fraud of whom they have been passed 
by delivery, has no right of action against a bond fide holder 
for value. The scrip in question, which was of two kinds, being 
issued by the Russian and Austro-Hungarian governments 
respectively through Messrs. Rothschild, was bought by the 

laintiff through a stockbroker named Clayton, in whose hands 
it was allowed to remain. Clayton, having unlawfully pledged 
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it with the defendants, who are bankers, as security for a 
loan of money, subsequently became bankrupt and absconded. 
The defendants sold the scrip at the market price of the day, 
and the plaintiff brought his action to recover the amount 
realised on such sale. The Court of Exchequer gave judgment 
for the defendants, and this was ratified, on appeal, by the 
Exchequer Chamber. The contention on the part of the plaintiff 
was that choses in action not being assignable by the general 
common law, it was only by the law merchant, which was 
recognised by the common law and formed part of it, that a 
particular class of securities for money could be made negotiable 
either by indorsement or by being made payable to bearer, and 
that this class of securities being confined to bills of exchange, 
promissory notes, and drafts payable to bearer, the scrip in 
question did not come under the category of any of the securi- 
ties to which by the law merchant the quality of negotiability 
had been conceded. ‘This argument, however, as might have 
been expected, was entirely dissented from by the Court, since it 
proceeded on the view that the law merchant thus referred to is 
fixed and stereotyped, and incapable of being expanded and en- 
larged so as to meet the wants and requirements of trade in the 
varying circumstances of commerce ; that it is; in fact, a fixed 
body of law coeval with the common law of which it forms a 
part. But this view, as matter of legal history, is altogether in- 
correct. Bills of exchange are of comparatively modern origin, 
having been brought into use in Venice about the thirteenth 
century. It was not until some time after that they were intro- 
duced into England, and their use, according to Professor Story, 
“seems to have been founded on the mere practice of merchants 
and gradually to have acquired the force of a custom.” The 
earliest case on the subject to be found in the English books is 
that of Martin v. Boure in the 1st James I. All the earlier 
bills were made payable to bearer, and the custom of making 
them payable to order and transferring by indorsement, took its 
rise at about the commencement of the seventeenth century, the 
first known mention of indorsement occurring in the Neapolitan 
Pragmatica of 1607. The history of promissory notes is very 
similar. The practice of merchants whereby they were placed 
on the same footing as bills of exchange, had long received the 
sanction of the courts, until Lord Holt, in the reign of Queen 
Anne, set his face strongly against the negotiability of these 
instruments. The inconvenience to trade thence arising resulted 
in the passing of the statute of the 3 and 4 Anne, c. 9, whereby 
their negotiability was placed beyond dispute or difficulty. In 
order further to show how general mercantile usage may give 
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effect to a document which without it would not have had that 
effect at common law, reference may be made to bills of lading 
and the judicial decision respecting them in the well-known case 
of Lickbarrow v. Mason. 

It thus appears that the law merchant, referring to bills of 
exchange and other negotiable securities, though forming part 
of the /ex mercatoria, is of comparatively recent origin. It con- 
sists of the mercantile usages observed in the different depart- 
ments of trade, ratified by the decisions of courts of law, which 
upon such usages being proved before them, have adopted them 
as settled law with a view to the interests of trade and com- 
merce. In this way usage, which was before unsanctioned by 
legal decision, becomes ingrafted upon the common law and 
henceforth forms part of it. Usage adopted by the courts having 
thus been the origin of the whole of the so-called law merchant 
as to negotiable securities, the Court in the case under considera- 
tion rightly decided that there was nothing to prevent them act- 
ing upon the same principle as their predecessors, and affirming 
that a new usage of cognate character is no less admissible than 
the usages of past times. The usage of the money market as 
to scrip is universal; it is treated as a security for money 
assignable by delivery, and the Court only acted on an established 
principle of the common law in giving to such usage legal 
effect. 

The question as to the right of appropriating remittances, 
which was discussed in our last number when considering the 
case of Johnson v. Robarts, has been before the Manchester 
County Court in the case of Banner v. Ashton, and the decision 
in this latter case agrees with that of Vice-Chancellor Malins in 
the former one. It was an application on behalf of H. W. 
Banner, trustee of the estate e C. W. Ryder and Co., mer- 
chants of Manchester, Bahia, and Pernambuco, for an order 
directing James Halliday, trustee of F. W. Ashton, a mer- 
chant of Manchester, to deliver to Banner two bills of ex- 
change of £1,000 each, drawn by Ryder upon Ashton, and 
two other bills of £900 and £1,060 respectively, also drawn 
by Ryder upon Ashton. In the course of the argument the 
following facts were elicited. In August, 1871, the firm of 
Ryder and Co, at Bahia drew three bills of exchange on 
Ashton for £1,900, which they sold in the market ond bought 
two drafts of £1,000 each, which they sent to Ashton to 
cover the drafts which they had drawn upon him. A short 
time after they drew three other drafts for £800, £700, and 
£500 respectively, at ninety days’ sight, and to cover these 
they sent two bills of exchange for £1,000 each. The Ietter 
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containing the remittances stated distinctly that they were to cover 
the drafts upon Ashton. He, however, although in receipt of 
the bills of exchange, refused to accept the drafts drawn upon 
him, and kept the remittances, claiming to do so upon the 
general account. It was contended on the one hand that the 
’ bills sought to be recovered had been specifically appropriated, 

and that Ashton had received them clothed with a trust, whilst 
for the other side it was affirmed that the defendant was entitled 
to a set off. The judge decided that the remittances were sent 
for a special purpose, and therefore (Vaughan v. Halliday) 
the person who received them must either apply them to the 
purpose for which they were sent or return them. The ap- 
plicant was therefore right in his contention, and the order, 
as prayed for, was made with costs. 


a 
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Bristo. anp Exeter Rartway.—The principal items of the directors’ report 
for the half-year ending June 30th, 1875, are as follows :— 

Capital Account.—Continued progress has been made in converting the deben- 
ture debt into permanent stock. The whole of the debentures maturing during 
the half-year amounting tv £121,573, have been paid off, and replaced by a 4 per 
cent. debenture stock, and a further sum of £50,328 of the same stock has been 
issued. Of the redecmable 4} per cent. preference stock, £72,585 becomes pay- 
able on the 31st December next, and a like amount of perpetual 4} per cent. pre- 
ference stock to replace the same has been allotted on favourable terms. The 
expenditure on capital account during the half-year has been £209,563. 

Revenue Account.— 

















Receipts. 
1875. _ Increase. Decrease. 
& 
Passengers, parcels, mails, &c. .. 142,682 146,825 ee 4,143 
Merchandise, live stock and 
miuerals .. ee +» 96,936 97,424 a 488 
Canals... +s * o 1,486 1,678 = 192 
Rents and miscellaneous receipts 5,218 5,718 nos 500 
Leased lines ee on .. 13,138 11,996 1,142 — 
Revenue receipts £259,460. £263,641 — £4,181 
Dividends from other companies 6,757 9,135 — 2,378 
General interest .. ee . 374 3,614 — 3,240 
Balance from previous half-year 1,323 2,338 _ 1,015 
£267,914 £278,728 -- £10,814 
Expenditure. 
Maintenance of way and works £25,973 £28,913 ne £2,940 
Locomotive expenses .. *e 40,183 40,742 ~ 559 
Carriage and wagon expenses 11,082 13,680 ne 2,598 
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Traffic expenses ee ‘ 37,823 36,620 1,203 _ 
General charges aa pe 7,987 7,655 332 _ 
Rates, taxes and sundries .. 13,465 12,755 710 _ 
Working expenses £136,513 £140,365 _ 3,852 
Interest, &c., on debentures,and 
debenture stock .. ia 23,184 23,710 — 526 
Leased lines and guarantee, &c. 17,765 16,675 1,090 —~ 
Interest on preference stock and 
shares ee oe ee 47,974 43,919 4,055 _ 
Available balance oa ee 42,478 54,059 — 11,581 
Total £267,914 £278,728 —_ £10,814 


— 0 es 
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The traffic receipts show a diminution of £4,181, the revenue having been 
affected by the competition consequent upon the extension of the Somerset and 
Dorset railway between Bath and Evercreach, by the strike in South Wales, and 
the depressed condition of the mining interest of Cornwall. The working ex- 
penses exhibit a reduction of £3,852, although they include the cost of working 
the Minehcad railway. The increased charge for Government Duty and the 
diminished dividends received on the capital invested in the lines west of Exeter, 
have ulso unfavourably affected the half-year’s accounts, 

Dividend.—Out of the available balance, £42,478, it is recommended that a 
dividend be declared for the half-year at the rate of 4 per cent. per annum, 
which will amount to £40,449, leaving £2,029 to be carried forward. 

Soutn Eastern Rattway Company.—The seventy-cighth half-yearly mect- 
ing of this company was held on 29th July, 1875, when a report, of which the 
following is an abstract, was presented to the proprietors :— 

Traffic Receipts and Expenditure—The following statement exhibits a comparison 
of receipts and expenditure for the half-year ended June 30th, 1875, with those 
of the corresponding period of last year :— 


Receipts, 
Half-year Half-year 
ending June 30, ending June 30, 
1 


74. 1875. Increase. Decrease. 
Passenger traffic, includin, 

mails, parcels, &e. «+» £611,599 £626,442 £13,843 
Merchandise traffic, includ- 


ing mincrals and cattle 179,689 185,262 5,578 _ 
Steamboats .. oe py 27,764 25,830 — 1,934 
Rents, &c. .. ee oe 40,848 42,710 1,862 — 





Gross receipts .. £859,900 £879,244 £19,344 
Working expenses and other 














deductions oe oe 451,604 . 449,151 os £2,453 

Net receipts for the half-year £408,296 £430,093 £21,797 Net increase 
Expenditure. 

Locomotive power .. - £116,201 | £109,183 on £6,018 
Carriage and wagon repairs, 

renewals .. oe ee 37,032 38,751 £1,719 jen 
Way and works .. os 69,251 65,376 —_ 3,875 
Traffic expenses... 7 113,691 118,443 4,752 i 
General charges .. os 31,943 31,639 —_ 804 


Compensation ee 5,112 3,320 ~ 1,792 
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Parliamentary expenses .. 341 145 — 196 
Government duty .. ee 22,336 22,801 465 _ 
Rates, taxcs and tolls “* 29,722 32,060 2,338 — 
Steamboats .. > «a 17,360 15,522 — 1,838 
Rents, &. .. a am 9,614 11,910 2,296 ih 








Totals .. £451,603 - £449,150 Net decrease £2,453 














Passenger Trafic.—The following statement shows the number of passengers 
conveyed, and the amount received in the last half-year as compared with the 
corresponding periods of 1873 and 1874:— 


Periods. Number of Passengers. 
First Class. Second Class. Third Class. Total. 
Half-year ending June 30, 1873.. 1,105,130 1,546,245 7,779,666 10,431,041 





Ditto 1874.. 1,182,050 1,520,892 8,280,773 10,933,715 
Ditto 1875.. 1,128,287 1,426,724 8,551,399 11,101,410 
Increase in 1875 over 1874 “a oe 270,626 167,695 


Deerease in 1875 under 1874... 8,763 94,168 — —_ 








Receipts. 


First Class. Second Class. Third Class. Total. 
Half-ycar ending June 30, 1873 .. £187,940 £117,192 £219,228 £524,360 





Ditto 1874 .. 197,816 121,202 234,967 553,984 
Ditto 1875 .. 202,574 115,470 248,049 566,093 
Increase in 1875 over 1874 ea 4,759 13,082 12,109 


Decrease in 1875 under 1874 es — £5,732 — — 








Merchandise Trafic-—The merchandise and mineral receipts show an increase 
for the half-year of £5,573. 14s. 8d., as compared with the corresponding period 
of 1874, and an increase of £11,798. 17s, 8d., as compared with 1873. 

Steamboat Trafic.—The receipts from this branch have been £25,830. 3s. 2d., 
as against £27,764. 6s. 4d., in the corresponding period of last year, showing a 
decrease of £1,934. 3s. 2d. 

Dividend.——The balance of £15,239 brought forward from 31st December, 1874, 
has been added to the profits of the half-year, and, after providing for interest 
and dividend on all loan and preferential capital, the amount remaining is 
£157,824. This sum is equal to a dividend at the rate of 3} per cent. per annum 
on the consolidated stock, leaving a balance of £10,101, out of which the board 
propose to add £5,000 to the general reserve fund, carrying forward £5,101 to 
the next half-year’s accounts. The directors are anxious to carry out the policy 
discussed in past years before the proprietors, viz.:—To divide with the public 
the advantages gained by increase of net profit after the dividend on the ordi- 
nary stock had been, placed at a minimum of 5 per cent. 

General Reserve Fund.—One important element in the value of the property 
being the certainty of dividend, the board propose to establish a general reserve 
fund to meet contingencies. The company have already a reserve fund of 
£27,488. 0s. 2d. connected with their steamers, and £4,866. 11s. 7d. in respect of 
horses. To this may be added the sum of £26,0(0 premiums upon the issue of 
£200,000 of 5 per cent. preference stock, making a total of £58,355. It is 
recommended that £5,000 of the half-year’s profits be added to this, thereby 
making the total reserve fund £63,355. 

New Lines.—The line connecting the existing Greenwich railway with the 
company’s main line, would have been opened before now but for the difficulties 
with the Metropolitan Board of Works as to the completion of the sewer divers 
sion. The works of Blackfriars branch are in process of rapid construction. 
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Arrangements for fusion of this Company and the London Chatham and Dover 
Company.— During the half-year negotiations for a fusion of net receipts took 
place, but they failed on points of detail, notwithstanding that on the part of the 
South Eastern Railway Company every reasonable effort was tried in order that 
a negotiation hopefully begun might have been successfully completed. 


Lonpon AND SoutrH Western Ramiway.—The following are the principal 
items of the report for the half-year ending 30th June, 1876 :— 


Half year ending 
30th June, 30thJune, 
1874. 1875. 
Net revenue, after deducting interest on loans, &c. £178,807 £202,120 
Add surplus from previous half-year oe oe 16,973 5,242 





Balance available for dividend ee En .- £195,780 £207,262 


From the above sum the directors recommend that a dividend be declared at the 
rate of 4 per cent. per annum, amounting, on £8,424,164 of paid up ordinary 
capital, to £200,074, léaving to be carried over to the current half-year £7,288. 
In the corresponding half-year of 1874 the dividend was at the same rate on 
£8,107,094, and amounted to £192,544, leaving £3,236 to be carried forward. The 
gross revenue of the half-year ending 30th June, 1875, shows an increase of 
£37,271 over the corresponding half-year of 1874. The increase in the expendi- 
ture has been £7,803, the working expenditure being 55 per cent. of the gross 
receipts. Reduction in the debentures of the Company continues to be made, 
and there is an increase of £336,726 in the amount of the debenture stock, as on 
30th June, 1875, the bonds being reduced by £201,819. The rate of interest 
on the debentures for the past half-year has been 4°02 per cent. as compared with 
4°00 for the half-year ending 31st December last, and with 4°06 for the corres- 
ponding half-year of 1874. The revenue from season tickets has been £2,015 in 
excess of that of the corresponding half-year. The increased receipts for pas- 
sengers, parcels and mails amount to £21,066, and for goods, minerals and live 
stock traffic the increase has been £18,403. In the steam traffic there has also 
been an increase of £4,881. ‘The expenditure for maintenance and renewal of 
the permanent way and stations has diminished oy £11,259, and in the locomotive 
and carriage departments the decrease has been £9,037. The traffic expenses 


- have, however, considerably increased in consequence of the employment of ad- 


ditional staff and the increased salariesand wages. The additions to rolling stock, 
on revenue account, consist of one new engine, fifty cight-ton goods wagons, and 
the balance of the cost of ten second-class carriages, referred to in the last report. 
The additions on capital account have been ten engines and one tender, nineteen 
first-class, three composites, six second-class, and nine third-class carriages, thirty- 
two break vans and 200 goods wagons. Various additions have been made to 
the accommodation at several places on the line, and others are rapidly approach- 
ing completion. The permanent way, stations and works are in good working 
order; thirteen miles of railway have been entirely relaid in the past-half year, 
and the block system has been further extended to a total of 658 miles. 


P Lancasume AND YoRKSHIRE Raitway.—Report for the half-year ending 30th 
une, 1875. 

Capital Amount.—The amount of share and loan capital chargeable to revenue 
on June 30th last, is as follows :— 


Consolidated stock .. oe ee . 
Guaranteed and preference stocks 

Loans and debenture stock ee . 
Moneys in advance of calls ee . 


. +» £13,384,594 
. ee 6,867,181 
. a 6,724,078 
‘ oe 255,797 


£27,181,660 
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The expenditure charged to capital for the last half-year amounts to £603,090 
under the following heads :— 


Land and enlargement of stations 


se ee ee ee £235,719 
Rolling stock ..  «. 


oe ee oe oe oe 80,881 
j £316,600 
Against £300,000 authorised by the last half-yearly meeting. 

SN Yon SG dees cae WR ae 
£363,470 

Expended on lines in course of construction £163,213 

On lines only partly contracted for ee oo 71,407 

Subscriptions to joint railways .. oo oe 5,000 
239,620 
£603,090 


It will be seen from the above that the amount voted at the last meeting to meet 
the expenditure af the Company on capital account for general purposes has not 
been much exceeded, exclusive of the cost of the block system. ‘The estimated 
outlay on this account for the current half-year is £300,000, exclusive of the cost 
of the further extension of the block system. 


Revenue Account.—The receipts of the Company during tho half-year have been 
as follows :— 





Receipts. 1875. 1874. 
Passengers, parcels and mails .. -» £672,465 £637,845 
Goods, minerals and live stock e+ 1,021,787 975,312 
SS Sa Tad ba ae Ye 6,374 4,039 
Hull Docks RS - ia on 2,500 1,250 
Fleetwood and Belfast steamers os 3,674 —_ 
Total ee ee se» 1,706,800 £1,618,446 
Disbursements. 
Working expenses a oe .. £921,563 £861,833 
Rates, taxes and passenger dut one 47,438 35,230 





£969,001 £897,063 


The increase of the traffic receipts of the half-year amounts to £88,354. On the 
other hand there is an increase in the working expenses of £71,938, and in the 
charge for interest and preference dividends of £23,544, thus more than absorb- 
ing the additional amount of traffic receipts. 

Permanent Way and Works.—The railway stations, canal and other works, and 
the rolling stock have been maintained in good repair and condition during the 

-year. - 

Parliamentary Proceedings.--The application to Parliament for an Act to 
authorise the widening of the North Union Railway between Euxton and Preston 
has been successful, and “ The Lancashire and Yorkshire Railway (new Works, 
&c.) Bill,” promoted by the Company in the present Session of Parliament has 
received the Royal Assent. 


Dividend.—The balance of revenue applicable to dividend on the ordinary stock 


of the Company is £404,403; and out of this amount the directors recommend 


the proprietors to declare a dividend at the rate of 6 per cent., less income-tax, 
and to carry forward the balance of £4,265 to the next half-year’s account. 
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Reports of Joint-Stock Banks. 


BANK OF ENGLAND. 


Tue half-yearly meeting of the stockholders was held in the Bank parlour, 
16th Sept., forthe purpose of receiving a report from the directors and making 
a dividend. The attendance of stockholiers was not quite so numerous as 
usual. The Governor, Mr. Henry Hicks Gibbs, presided. 

Mr. Hammond Chubb, the secretary, read the notice calling the meetivg, 
and the minutes of the previous half-yearly court, the latter of which were 
confirmed. 

The Governor reminded the court that it was one of the half-yearly mect- 
ings, and also one of the quarterly gencral courts appointed to be held under 
the 12th by-law. He had also to report to the court that the net profits of 
the half-year ending the 31st of August last amounted to £664,410. lls, 1d., 
making the total amount of rest, or undivided profits, on that day £3,680,254. 
178. 10d. After providing a dividend of £4. 10s. per cent. the rest would 
amount to £3,025,369. 17s. 10d. The court of directors therefore pro 
— a dividend of £4.10s. per cont., payable on and after the 6th of 

ictober. 

Mr. Edward H. Palmer, the deputy-governor, seconded the motion. 

Mr. Jones said he had bought his stock well knowing what it would pay, and 
the average amount of dividend which he might expect, and therefore he could 
not say that the results were to him disappointing, whatever they might be to 
others, But he did not approve the general policy of the court of directors. 
For instance, there had been an inquiry before the House of Commons in refer- 
ence to banks of issue, and a charge was made that the Bank of England con- 
cerned itself only with making a dividend for the stockholders; but that was 
not so, because many other large joint-stock banks paid a very much higher 
rate of dividend. Upon an average the Bank of England only paid 6 per cent. 
upon the capital of £16,000,000, and the Government gave 3 per cent. out of it. 
It the directors were to go to sleep after putting its ee, out at inte- 
rest, the stockholders would be quite as well off as if they had the advantage 
of the intellects of the finest body of mercantile men in the world. The 
Bank, as a rule, had a fourth of the whole metallic currency of the king- 
dom, yet the directors could only find employment for about £2,000,000 of it, for 
he found that the whole discounts for the half-year were only equal to about 
one day’s work of the kingdom, notwithstanding the numerous branches and the 
great prestige the Bank enjoyed asa national institution. He found that the 
bulk of the bank’s business was in temporary loans, which he did not approve, 
and suggested that the Bank should employ its immense resources in cultivating 
more largely the discount business, thereby affording encouragement to the trade 
and commerce of the country. He thought the Bank cut a very vex! figure 
before the House of Commons inguiry, and considered the court of directors 
ought to have made up its mind, and have been able to express some definite 
opinion asto whether it was right or wrong for tke Scotch banks to come to 
London, andso enable their £1 notes to become current here. The other large 
banks took a very wise and very decided course and expressed a very strong 
opinion upon the question. 

The Governor, in reply, said he quite agreed with one portion of Mr. Jones’s 
remarksas to the charge brought against the Bank being groundless, The fact 
was that the Bank did a very great deal of work for a very little money. As 
to increasing the discount business, the coart of directors would be very happy 
todoso. Every one of mercantile standing in the City of London knew that the 
Bank was always ready to lend money upon good, sound, and + “~~ bills 
when brought to them. But the court could not manufacture bills for the 
purpose of lending money upon them. As to the Scotch banks of issue, he felt 
that the Bank gave all the evidence in its power, and as to the co-operative 
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trading stores established by the bank clerks for their mutual benefit, about 
which so much had been said, the court of directors felt that it was not their 
duty to interfere with the acts of their clerks out of doors, and after their duties 
at the Bank had been concluded. 

The motion was then put and unanimously agreed to, the proceedings closing 
with the customary compliment to the chairman. 





EXCHANGE AND DISCOUNT BANK, LIMITED, LEEDS AND 
BRADFORD. 


Report of the Directors to the Shareholders, Leeds, 30th June, 1875 :— 

“In submitting the e pre og report to the shareholders, your directors 
recommend that a dividend at the rate of 12} per cent. per annum, free of income 
tax, be declared for the past half-year, which will absorb £5,759. 7s. 6d., and 
that £1,350 be placed to the credit of the reserve, together with £2, 650 premiums 
received upon tke issue of 530 shares of the ‘ Final Issue,’ and out of the residue 
of profit £38. 12s. 6d. be written off the bank alterations; and the balance, 
£24. 19s, 9d., be carried to profit and loss account for the next half-year. The 
recent enlargement of the bank costing a sum of £1,481. 5s. 4d., which in the 
main constitutes an addition to the freehold, your directors, after mature con- 
sideration, have decided that it would be unfair to debit the whole of this 
amount to current expenses. They have, therefore, placed £1,000 of it to the bank 
premises, after charging the balance, £481. 5s. 4d., to profit and loss. The 
Leeds office has to write off as bad debts for the half-year, £171. 18s. 2d.; and 
the Bradford branch, £1,004. 2s. 8d. The latter amount can scarcely be con- 
sidered excessive, keeping in view the numerous disastrous failures that. have 
occurred in that town during the time. The Shareholders will remember that 
on a previous occasion, in consequence of the death and failure of a customer 
indebted to the bank to a considerable amount, and as there was reason to doubt 
the value of the security held, it was deemed prudent to carry a sum of £1,000 
to the credit of a contingent fund, to meet any deficiency that may have arisen 
therefrom. The security has since been sold, and realised such an amount that 
it is found £100 will cover the loss, consequently the balance of £900 is restored 
to the profit and loss account. A doucer of 10 per cent. upon their salaries has 
been paid to each of theclerks. The bank consists of 339 partners, whose names 
are registered at the Stamp Office.” 





LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN), LIMITED. 
Tue twelfth ordinary general meeting of the shareholders was held at Landon 


22nd July, 1875, J. ®. Boyson, Esq., in the chair, when the following balance 
sheet and report were presented :— 


Balanceesheet, 31st December, 1874. 


LIABILITIES. 
Dr. £ a & £ &. d. 
Share capital, viz., 95,624 shares, £5 paid 478,120 0 0 
Shares forfeited 4,306 ” 4 - 17,224 0 0 
J ‘ 7? . 4 108. 4, 315 0 0 


_-- 


17,539 0 0 





Bt 








« 
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Debenture ss se -. 648,640 0 0 
Less purchased for reserve fund .. 35,500 0 0 
———_ 613,140 0 0 
Coupon account .. oe oe oe 15,656 15 4 
Sundry Creditors oe ee 2,548 18 1 
£1,109,465 138 5 
ETS 
Assets. Estimated to 
Cr. realise. 
Loans on sal £. & & £ «8 @ Ss 6&4 
Calcutta .. +» 386,849 15 10 387,899 0 6 
Bombay .. ee «» 20,441 8 1 17,675 16 0 
Madras... oe oe 3,008 18 4 8,008 18 4 





408,583 14 9 


A 


420,300 2 3 
——— 


Tea estates held and worked 
by the bank. Capital 
t 


Properties held by the bank— 





cutta.. oe -» 65,802 11 1 15,550 0 0 
Bombay .. oe +» 230,184 11 11 83,500 0 0 
Madras .. ee ee 4,312 19 7 2,800 0 0 

300,300 2 7 101,850 0 0 








Tea crop, 1874. Balance receivable .. ee ee oe 
Tea estates working capital account .. oe oe 
Cash at bankers, and loans on Government securities .. ee aie 
Indian interest, owing and accrued, considered good—Calcutta, 
£25,290. 108. 9d.; Bombay, $1, 301. 5s. 64.; 
£150 ee ee ee ee ee ee ee 
On temporary loans oe ee oe ee . 
Sundry debtors .. ee oe 
Leasehold premises, No. 17, Change Alley ee ee 


’ 


Office fittings and furniture Zs ia 
Balance showing estimated deficiency of o's 


408,583 14 9 


112,725 7 9 


101,850 0 0 


29,492 19 4 
1,050 8 6 
87,504 4 11 


26,741 16 3 
412 7 10 
10,023 13 9 
9,074 19 3 
445 10 0 
321,660 11 1 





$1,109,465 13 5 


Dr. Profit and Loss Account, 31st December, 1874. 

Current expenses, London, viz.—rent, salaries, advertising, 
books, stationery, printing, directors’ remuneration, &c. .. 

Current expenses—India—Calcutta, £4,491. 5s. 6d.; ne 


£1,107. 2s. 3d.; Madras, £199. 15s. .. ° 
Debenture interest . bis si re aa 
Interest and discount account, London " 


Law costs oe bard uleaein a 
Satsoykia deficit for ‘1874 . e “s o ° 


Gross profits for 1874 a oe Se oe oe 
Balance 


ee e ? * oe ee ee oe 


£3,374 14 6 
5,798 2 9 








£46,208 18 11 
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We give the following extracts from the report, which was adopted after a 
lengthy discussion :—“ Since the last meeting of shareholders we have had several 
conferences with Sir Cecil Beadon, C. B. Skinner, Esq., J. E. Taylor, Esq., and 
C. M. Keir, Esq., who, at our request, were kind enough to form themselves into - 
a consulting committee for the purpose of looking into the bank’s affairs and, 
aiding us with their advice as to the policy that should be pursued. At these 
conferences the bank’s original scheme, past operations, present position and 
future prospects have been fully considered, and this review has led us to the 
conviction that under existing circumstances, and having regard to the great 
changes that have taken place in India since the bank was established, we must 
relinquish the idea of being able to bring it into a healthy condition and make 
it a successful undertaking on the basis of its original scheme. Our recent 
deliberations have led us to the following general conclusions, viz.,—I1st. That 
looking at the cost to the bank of its debenture capital and the maximum rate of 
interest which now seems obtainable for loans on first-class security in India, 
and bearing in mind that the bank’s debenture capital forms, and was always 
intended to form, the great bulk of its working means, and that upwards of 
£300,000 ofits capital has been rendered unavailable for working purposes, whilst 
nearly two-thirds of that amount may be looked upon as absolutely lost, con- 
sidering also that the apparently limited field now open to us for the employment 
of capital on first-class security of undoubted value even at 10 per cent., and the 
many elements of risk which past experience has shown to be attendant upon 
the bank’s loan business, the margin of profit obtainable from such operations is 
not a sufficient equivalent for the risks they involve, and such business with the 
limited amount of working means now at our command does not afford any suffi- 
cient prospect of even moderate success. 2nd. That under these circumstances 
the most expedient course will be to abstain from raising any more debenture 
capital, and from calling up any more share capital, and to limit as far as may be 
found practicable, and ually withdraw from our loan business, and apply 
repayments in respect of current loans to the reduction of our debenture liability 
whenever a moderate rate of exchange and other favourable circumstances will 
admit of our so doing with advantage to the bank. 3rd. That until the with- 
drawal of our funds from India they should be invested on mortgage of pro 
in India, giving the preference to securities within the limits of the presidency 
town of Calcutta (as being more within reach and more readily saleable), even at 
somewhat lower rates of interest than those obtainable in the provinces. 4th. That 

_ every effort should be used to develope and extend our tea estates with a view to 
their ultimately representing a most substantial portion of the bank’s share 
capital. 5th. That the costs of the bank’s establishments at home and in India 
should be reduced to the utmost extent that may be consistent with efficiency.” 

The following is the report of the committee referred to :—“ We have at seve- 
ral meetings discussed the bank’s affairs with the directors, and we agree upon 
the whole in the conclusions as to the future policy of the bank at which they 
have arrived. In point of fact, we believe that the field for the employment of 
capital in India on real security of undoubted value at so high a rate of interest 
as 10 per cent. is limited, and as its debenture capital costs the bank in interest 
and redeniption bonus nearly 8 per cent., a return even of 10 per cent. does not 
afford sufficient margin to meet the cost of establishments, law charges, and 
losses arising from the non-employment of money, from total or partial loss in 
some cases, and from delay in payment of interest and instalments in nearly all. 
We, therefore, cordially endorse the policy of the directors to raise no more 
capital on debenture, and gradually to reduce the existing debenture capital as 
opportunities occur for doing so on advantageous terms. The information before 
us does not enable us to express our opinion as to the correctness or otherwise 
of the directors’ estimate of the value of the bank’s assets; but it is based ona 
careful consideration of each item, and on information supplied by the bank’s 
agonts in India. If the bank’s tea plantations are carefully and judiciously 
managed, it may be hoped that they will not only materially aid in the redemp- 
tion of the bond debt, but become an increasingly valuable property for the benefit 
of the shareholders.” 
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THE BANK OF BENGAL. 


Report of proceedings at the annual general meeting of the proprietors held at 
Calcutta, ond August, 1875—the Honourable J. R. Bullen Smith, President of the 
Board of Directors, in the chair :— 

The Cuarruan submitted to the proprietors the accounts of the bank for the 
twelve months ending 30th June, 1875, and in doing so, remarked that, as these 
accounts had been explained in two previous half-yearly reports, it was not neces- 
sary for him to refer to them at any length. He would mention that the profits 
for the year had fallen a little below those of the previous year. This was due 
to rates of interest having ruled lower during the past year, and to the serious 
check which business in Burmah had latterly met with owing to political causes. 
Considering the state of trade there, the actual loss suffered by the bank from 
bad debts was small, but the falling off in its business and consequent loss of 
profit had been very considerable—and this still continued. There were two 
matters noticed in the last report to which he would like to refer. One was the 
reserve fund. The proprietors would observe, that out of the profits of the 
past six months an atdition of two lacs had been made to that fund, which 
now stood at something over eightcen lacs, and he had no doubt that the Pro- 
prietors would agree in the views expressed in the Directors’ report as to the 
importance of making further additions to the fund as opportunities offered. 
The late President had on the last occasion placed before the Proprietors a state- 
ment showing the proportion of the bank’s charges to the gross amount of profits 
earned. For the year ended 30th June, 1873, the percentage was 34, for the 
year ended June, 1874, it was 27}, and he would just mention that this 
year the percentage was almost equally satisfactory, and compared most 
favourably with that of any other bank. He had already stated that the profits 
for the year were somewhat smaller, while the cost of establishment remained the 
same, still the percentage of charges to gross profits stood at the very moderate 
figure of 29 per cent.- In conclusion the Chairman observed that he had nothing 
further to state to the Proprietors than had been stated by the Directors in their 
reports, but in submitting the accounts of the year, he would add, that he should 
be happy to answer any question the Shareholders might wish to put to him. 

Mr. A. G. Rovussac stated he had no question to ask. He believed it was every- 
where considered that the. results of the working of the bank for the year had 
been very satisfactory. 

It was thereafter proposed by Mr. E. C. Morcan, seconded by Mr. Davin 
Cowrr, and carried unanimously, that the accounts for the year be approved and 
passed. The meeting terminated with a vote of thanks to the chair. 





THE NATIONAL BANK OF NEW ZEALAND, LIMITED. 


Report presented to the shareholders at the third ordinary general meeting, 
held at London, 19th August, 1875, Charles Magniac, Esq., in the chair. 

The directors beg to report to the proprietors, and to present to them the 
result of the bank’s operations for the financial year ending 31st March last. 
From the annexed balance-sheet it will be seen that the gross profits for the year, 
including £1,565. 6s. 4d., carried forward on 31st March, 1874, and after deduct- 
ing interest on deposit and current accounts, and providing for debts considered 
bad or doubtful, amount to £84,730. 12s. 10d. The current charges, including 
every expense at Head Office and thirty branches, amount to £46,317. 7s. 6d; the 
rebate on bills discounted, current on 31st March, to £6,850. 11s. 4d.; and there 
is also written off the sum of £4,696. 13s. 10d., being the entire balance of pre- 

iminary expenses, leaving a net available balance of profit for the year of 
£26,866. 0s. 2d. The interim dividend, paid on 4th January last, absorbed 
£10,000, and the directors now propose to appropriate a further sum of £10,000 
.in payment of a like dividend for the six months ending 31st March, making a 
distribution of 6 per cent. for the year, and to carry the balance of £6,866. 0s. 2d. 
to next year’s account. As provided by the articles of association, the auditors—~ 
Messrs. Quilter, Ball & Co,—retire, but are eligible for re-election, 
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Balance-sheet for the Year ending 31st March, 1875. 


Dr. 
Capital £3. 10s. per share on 100,000 meee £350,000, 
ess calls paid £580. 10s. 


ee ee oe -» £349,419 10 0 
Note circulation .. oe os -» 132,925 0 0 
Liabilities on deposit and current, accounts a _ 919,443 1 0 
Bills payable and other liabilities sie oe oe +. 462,640 10 3 
Bills received for collection 7 ae ; 351,748 14 0 
Profit and loss—Balance as undernoted .. ry it 16,866 0 2 








£2,233,042 15 56 
C 
Coin —— eo offices and branches .. - .. £273,835 6 
Bills discounted, loans, current accounts, advances on 


5 
securities, &c. .. . io ial i ao e» 1,644,177 7 3 
Bills receivable as per contra 351,748 14 0 
9 

5 


Landed property, premises, furniture, fittings, “age * 63,281 8 


£2,233,042 15 


Profit and Loss Account for the Year ending 31st March, 1875. 


Dr. 
Charges, including rent, taxes, salaries, remuneration to 
directors and all other expenses at head office and branches £46,317 7 6 
Interim dividend at the rate of 6 per cent. per annum for half- 
year ending 30th September, 1874, on the om thtined at 
the beginning of the financial year . 


, 10,000, 0 0 
Balance of preliminary expenses written off .. wi 4,696 13 10 
Rebate on bills discounted, and not due at 31st March a 6,850 11 4 
Balance carried down i bw as ae 16,866 0 2 





£84,730 12 10 

Balance, Ist April, 1874 .. ° £1,565 6 4 
Gross profit, after deducting interest on deposit and. current 

accounts, and making provision for bad and doubtful debts 83,165 6 6 








- £84,730 12 10 


By balance brought down ea 16,866 0 2 

The following resolutions were carried unanimously, viz. :— 

“ That the report and accounts be adopted and entered upon the minutes.” 
“That a dividend be now paid to the proprietors at the rate of 6 per cent. per 
annum for the six months ended 31st March, 1875, on the capital paid-up at the 
commencement of the financial year, making, with the interim dividend of 6 per 
cent. per annum (paid 4th January last), for the six months ended 30th 
September, 1874, a distribution of 6 per cent. for the year, and that the 
balance of profit "and loss account, amounting to £6,866. 0s. 2d. be carried 
forward. at Messrs. Quilter, Ball & Co. be re-elected auditors of this 
bank, and that they receive fifty guineas for their services for the past yeur. 
That the thanks of this meeting be given to the chairman and directors for 
their able and successful conduct of the affairs of the bank. That the thanks of 


this meeting be tendered to Mr. Bridges and the officers in the Colony for their 
services.” 


ee oe ee 
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THE ANGLO-CALIFORNIAN BANK, LIMITED. 

Report presented to the shargholders at the second o: annual mee 
held at fem 1st of September, 1875. sd me 

The directors have the pleasure to present the annexed statement of accounts for 
the year ending 30th Junelast. The gross profits, after providing for all bad and 
doubtful debts, amount to £61,319. 16s. 8d. ; deducting all charges at San Fran- 
cisco and London, a sum of £38, 387. 7s. 1d. remains as the net profits for -the- 
year, which, with £3,010. 19s. 5d. carried forward from last year, shows a pod 
posable balance of £41, 398. 7s. An interim dividend of eight shillings 
share was paid in March last, and the directors now propose a. further dividend 
of ten shillings per share, ‘making the distribution for the year equal to eighteen 
shillings per share, or nine per cent. per annum, free of income-tax. The 
recommend to carry £5,000 to the reserve fund, and the balance of £3,574. 15s. 1d. 
to profit and loss new account. Mr. R. D. Sassoon having resigned his seat at 
the board in October last, Mr. E. H. Lushington has been elected a director in 
his place. The directors are happy to be able to report to the shareholders that 
the business of the bank continues to increase, and they gladly acknowledge the 
zeal and ability displayed by the managers and staff. 


Balance-sheet, 30th June, 1875. 

Capital authorised 59,970 shares of £20 each, £1,199,400; 600 

deferred shares of ‘£1 each, £600 ; total, £1, 200, 000. ‘Sub- 

scribed 29,970 shares with £10 called oP 4 £299, 700; 600 

deferred shares, £600 .. 06 of és +» £300,300 
Reserve fund i te 5,000 
Bills payable, current, deposit, and other accounts. +» 679,226 
Profit and loss, net profit for the year, as below, £41 398. 78.; 

deduct—interim dividend of 8s. per share declared 7th 


npoo 
noo 





February, £11,988 ee . ee ee ee ee 29,410 7 0 
£1,013,936 9 2 

—— 

Cash at bankers andon hand .. +» £115,887 17 4 
Bills receivable, current accounts and other securities 2 831,109 0 6 
Bullion in transitu and on hand .. ee on ™ on 66,939 11 4 


£1,013,936 9 2 
Profit and Loss Account for the Year ended 30th June, 1875. 
Current expenses at head office and San Francisco, including 














directors’ remuneration . a oe ‘ ee £22,932 9 1 
Balance, being net profit for the year i oe oe ee 41,398 7 0 
£64,330 16 1 
——— 
Balance at 30th June, 1874 ~ nee os os on £3,010 19 6 
Gross profits for the year ., o» oe oe - oe 61,319 16 8 
: £64,330 16 1 
Appropriation. 

Interim dividend 8s. per share, 29,970 shares .. sé .. £11,986 0 0 
Proposed dividend, 10s. per share ee 14,985 0 0 
Dividend on deferred shares as per articles of association .. 5,860 11 11 
Reserve fund = ° ee ee oe eo sé 6,000 0 0 
Profit and loss, new- account va bu 34 ae org 8,574:15 1 
£41,398 7 0 
— 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


ENDORSEMENT OF CHEQUES. 


Sir.—Will you kindly inform me in your next issue, whether or not a 
bank is legally justified in refusing payment of a cheque drawn in favour 
and payable to the order of, say Annie H——, and endorsed Ann H——, ? 

Yours faithfully, 
Douglas, Isle of Man, James M. SuTHERLanp. 
7th September, 1875. 


[We consider that a banker would be legally justified, under ordinary 
circumstances, in refusing payment of a cheque endorsed in the manner 
stated. At the same time we think that in any case of the kind, open to 
$1 BM] judgment should be exercised on the point of refusal.— 





BANKS OF ISSUE. 

Sir,—While this interesting subject is fresh in the minds of your readers, 
through your valuable “Notes of the evidence taken before the Select 
Committee of the House of Commons,” will you allow me to ask some of 
them how it happens, that the circulation of the Ludlow and Tenbury 
Bank continues, although the Bank was amalgamated with the Worcester 
City and County Bank about ten years ago. I note from your Magazine 
that the circulation keeps well up to the authorised issue, and that the 
amount varies from week to week the same as any of the existing Banks of 
Issue. Seeing then that this can be done, it appears to me a pity that so 
many of the local issues should have been allowed to lapse by amalgama- 
tions, for the balanze of evidence seems to be wholly in favour of them, 
and it might be worthy of consideration whether it is not possible to revive 
them, or at least have the — brought before the Select Committee, 

am, Sir, 
Your obedient Servant, 
A SuBscriBer. 
16th Septr., 1875 

[It is pretty clear that although the ordinary banking business of the 
Ludlow and Tenbury Bank was merged into the Wesensing City and County 
Bank some ten years ago it still remains a bank so far as the privilege of 
issuing its notes is concerned. This can only be explained by its having con- 
tinued to fulfilthe requirements of the Act of 1844 to the satisfaction of the 
Commissioners of Stamps and Taxes, and so, instead of parting with its 
existing privilege, being able to retain it to the present time. clauses 
in the Act which bear upon this question appear to be 11 and 12, taking 
the interpretation clause in conjunction. At all events the fact is brought 
out that whilst one bank whose ordinary functions are merged can still 
retain the important privilege of issuing its notes, another bank, which by 
amalgamation has, prima facie, increased its strength and security, cannot 

its existing privilege with it. 

This anomaly in the Act of 1844 might well be brought to the notice of 
the Select Committee —Ed. B. M.} 
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ENDORSEMENT OF 2 CHEQUE BY A PAYEE WHO IS UNABLE 
'O WRITE HIS NAME. 


An enquiry relating . the above point, sent to us late last month, has 
been mislaid. Its purport was, whether in case of a cheque payable to the 
order of a payee who is not able to write his name, the witness to the mark 
of the payee must write his address as well as his name ? 

[No special provision being made in the Act for the case in point, we 
consider that it is governed by custom, which, as a general rule, does. 
require the address of the witness to be written. Nevertheless, it could be 
dispensed with at the discretion of the banker.—Ep. B. M.] 





THE NOTATION OF RUPEES. INDIA COUNCIL BILLS. 


Sir,—Would you be good enough to explain in your next issue : 

1st. Why on pages 764-5, of the Bankers’ Magazine the amounts of 
Rupees are pointed off in groups of two, after the hundreds, instead of 
three as usual? 

Is a different mode of numeration adopted in India from that in use here ? 

2nd. In the case of “Tenders for bills on India,” do these consist of 
the different rates of discount which parties will give, and why does the 
amount to be received vary ? 

Yours &c., 


F. Stantey Hoorer, 
The Bank. 


Hednesford, Staff., 
' 22nd Septr., 1875. 


ia -The higher numbers of rupees are reckoned in lacs and crores :— 
is rs. 100,000 and 100 lacs, or rs. 10,000,000 make a crore, e.g. 
rs. 9,62,01 595 reada, 9 crores, 62 lacs and rs. 1,595. 

Qnd. The tenders for the India Council Bills, drawn on the India 
Government, are made at the current rates of exchange. The amounts 
drawn vary according to the requirements of the Government. Tenders 
are invited by advertisement.—Ed. B, M. 





CHEQUES FOR SUMS UNDER 20s. 


Srr,—I have just observed in the July number of the “ Bankers’ M: 
zine” a letter from Professor Leone Levi, in which he states that cheques 
for sums under 20s. are illegal. 

This was no doubt the case, under 48 Geo. 3, c. 88, prior to 1860, but I 
think he has overlooked the following provision contained in the 19th sec- 
tion of Act 23, 24 Vict., c. 111 :—*“ Provided always that notwithstanding 
anything in any Act of Parliament contained to the contrary, it shall be 
lawful for any person to.draw upon his banker, who shall bona fide hold 
money to or for his use, any draft or order for the payment, to the bearer 
or to order on demand, "of any sum of money less than 20s.” 

With regard to cheques for 20s., or above that sum, and less than £5, no 
restriction on their issue seems to have existed since 1797. For in that 
year and down to 1826, the Act (17 Geo. 3, c. 30) which had hitherto pre- 
vented their issue, was suspended, so far as it related to “ promissory notes, 
drafts, or undertakings in writing payable on demand to the bearer thereof ;”’ 
and in 1826, 7 Geo. 4, c. 6, while reviving the Act of 1777, provided (sec. 9) 
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that nothing therein contained shonld extend of any draft or order drawn 
by any person on his banker for the payment of money held by such banker 
to the use of the drawer. Yours faithfully, a 

[No restriction now exists by law upon the amount for which a cheque 
upon a banker may be drawn. This fact is recognised in the custom amongst 
bankers of paying cheques drawn upon them for sums less than 20s. —Ep. 
B, M.] 


a 


BILLS ON INDIA. 


Tenders for £700,000 in bills on India were received at the Bank of 
England, 1st September. The amounts allotted were:—To Calcutta, 
£482,700; to Bombay, £203,600.; and to Madras, £13,700. Tenders on 
all the Presidencies at 1s. 9 11-16d. will receive about 7 per cent., above 





in full. 

The tenders for £700,000 in bills on India were received, September 15th, 
at the Bank of England. The amounts allotted were—to Calcutta, 
£446,500; Bombay, £184,200; and Madras, £11,000. Tenders on all 
Presidencies at 1s, 93d. will receivein full No allotments were made under 
that price. 





Hotes of the | Month. 


The Brazilian Chambers have voted bills for the establishment of banks of 
agriculture and central factories for developing the national resources. 


The Berlin “ Bérsen Zeitung” of the 27th of August says that the first silver 
50-pfennig piece (} mark) of the new German coinage was issued on that day. 
It is “extraordinarily small,” being little larger than and so like the nickel 
5-pfennig piece that in a feeble light the one will be very apt to be given or 

en at times for the other. As is the case with our threepenny and fou: 
pieces, the only readily distinguished difference between the coins is that the 
silver piece has a milled edge, while the nickel denominations are all smooth- 


The “ New York Tribune” of the 14th inst. contains a long letter from Mr. 
Reverdy Johnson upon the subject of the currency. The conclusions at which he 
arrives are that the only currency known to the constitution of the United States 
is gold and silver, or paper convertible on demand, and that nothing but gold and 
silver can be made a legal tender, the Government now being perfectly safe, no 
danger threatening it or being apprehended. Congress has no power to autho- 
rise the issue of an irredeemable currency, and to make it a legal tender. The 
credit of the nation, the true permanent prosperity of every class of citizens, and 
the arrest of the demoralisation consequent upon the present state of things, 
demand as speedy a return as practicable to a specie currency. 


The budget for the Dutch Indies for 1876 is estimated at 140,000,000 florins, 
leaving a surplus of about 11,000,000 florins. The surplus from former 
budgets amount to 21,666,000 florins, a portion of which will be applied to 
harbour and railway works in Java, &c. The balance of 14,000,000 florins will 
be still further increased by the enhanced price of coffee this year. The sales of 
coffee in 1876 in the Netherlands are estimated at 750,000 piculs at 49 cents. 


The statement of the receipts and expenditure of the United States Treasury 
for the fiscal year ended June 30, 1876, has been made public, and the following 
were the revenues and expenses of the Government :— 
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Revenue, 
From Customs ., a ree « $157,167,722 35 
Inland revenue .,. oe ea 110,007,493 58 


Public land sales .. ie ee 
Miscellaneous sources .. >A 


: 1,413,640 17 
; 19,411,195 0 


$288,000,051 10 


Expenditure, 
For civil and miscellaneous a al $71,070,702 98 
MGR a B61 Seraitnnn ubiite soe 41,120,645 98 


Navy a ni Pe me on 21,497,626 27 
Indians and pensions ‘a e ae 37,840,873 + 
Debt interest ae ne eit 0° 103,093,544 57 





$274,623,392 84 
Surplus ee ee ee 13,376,658 26 


The Secretary of the United States Treasury, under the contract with the 
Rothschild-Morgan-Seligman combination for funding the United States’ Six 
per Cent. Bonds into Five per cents., has made another call for $10,000,000 Six 
- Cents. for redemption, interest to cease on November13. The previous calls 

‘or redemption exhausted all the Five-twenty issues. of 1862, and this call is for 

bonds issued under the Acts of Congress of h 3, 1864, and June 30, 1864, 
The called bonds are $946,600 of the Six per cent. registered bonds of March 3, 
1864; $5,500,000 coupon bonds, and $3,553,400 registered bonds of the Act of 
June 30, 1864. —_ 

Unirep States Cornace.—The operations of the United States mints at 
Enensepeey San Francisco, and Carson City during the fiscal year ending the 
30th of June, 1875, were as follow :—Number of gold pieces coined, 1,739,062, 
value $33,553,966; number of silver pieces, 22,823,216, value $10,070,368 ; 
number of minor pieces (five, three, and one cent.), 14,629,500, value $233,375 ; 
total number of pieces coined, 39,191,778; total value of coinage, $43,854,708, 
The coinage of trade dollars for the fiscal year ending the 30th of June, 1875, 
exceeds that of pe cage year by $2,108,600, and is more than one-half the 
entire coinage of silver dollars from 1793 to 1874, a period of 81 years, 


A Royal decree has been issued at Madrid ordering that, in addition to the 4 
overdue bonds of the floating debt which are received in part payment of 
advances to the Treasury, henceforth the last two half-yearly coupons of the % 
public debt will also be accepted in the following proportion :—10 per cent. of 
the amount in coupons and 90 per cent. in cash. 


The official trade returns of the French Ministry of Commerce for the first 
eight months of the current year have been published. They show an increase 
of 167,000,000f. in the total exports, and a decrease of 103,000,000f. in the total 
imports. The exports during that period amounted to 2,568,000,000f. against 
2,401,000,000f. during the same months of the preceding year. The principal 
articles comprised therein are natural produce, articles of food, and raw materials, 
amounting in the aggregate to 1,008,000,000f. against 875,000,000f., being an 
increase of 133 million francs; besides manufactured articles, 1,245,000,000f. 
against 1,402,000,000f., being an increase of 23,000,000f. The total imports 
amount to 2,378,000,000f. against 2,481,000,000f. The principal items com- 
prised under that head show the following ohenene :—Articles of food, 
484,000,000£., against 647,000,000f. last year, being a decrease of 163,000,000f. ; 
natural produce and raw materials for manufacture, 1,473,000,000f,, against 
1,477,000,000f., being a decrease of 4,000,000f.; manufactured articles, 
313,000,000f. against 252,000,000f., being a decrease of 61,000,0008. 


The mineral statistics of the colony of Victoria for the year 1874 have been 
presented to the Parliament, According to them the amount of gold raised, as 





— — 
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calculated from returns made by managers of banks and others who are pur- 
chasers of gold, was in 1871, 1,290,8440z.; in 1872, 1,218,0940z.; in 1873, 
1,162,4920z. ; and in 1874, 1,105,1150z, The mean number of miners employed 
in 1874 was 5,545 less than in 1873. In 1866 the mean number of miners was 
73,577, and the decrease in the eight years succeeding was 27,065. Of the 
miners employed in 1874, 12,056 were Chinese, who were mostly engaged in 
shallow alluvial workings. The value of the machinery and appliances used on 
the gold fields in 1874 was £2,078,936, the total area of auriferous ground 
worked upon 1,063 square miles, and the number of distinct quartz reefs, 3,398. 
One hundred and eighty tons of silver ore were raised during the year, and 
11,906oz. of silver obtained. The exports of tin ore amounted to 112 tons 14 cwt. ; 
of tin, to $86,016 ; and of copper, to 10 tons 2cwt. There was raised during the 
year 588 tons 7 cwt. of antimony ores, and 224 tons of ore and 231 tons of 
antimony regulus were exported. The quantity oflead ore raised was 111 tons; 
of iron ore, 130 tons ; of coal, 2,909 tons ; of lignite, 75 tons; of slates, 85 tons; 
and of flagging, 1,961 tons. The number of diamonds reported to have been 
discovered in the colony is as follows:—Up to the 31st of December, 1873, 100; 
from the 1st of January to the 31st of December, 1874, 4—total, 104. Australia 
is watching with much interest the prospecting at great depths for gold; the 
deepest shaft is now below 1,600 feet. 


The New York Democratic State Convention have adopted a platform 
opposing inflation, declaring there should be no legal tender but gold and silver, 
no currency inconvertible into coin, steady steps towards specie payments, no 
step backward, and honest payment of public debt in coin. 


The directors of the Mercantile Bank of the River Plate have determined, in 
consequence of the unsettled state of affairs in that region, to carry the whole of 
the profits for the half-year ending 30 June last to suspense account, instead of 
declaring the usual interim dividend. The announcement of this resolution, 
which is clearly the best under all circumstances, is accompanied by the state- 
ment that the report of another call being intended is “ entirely devoid of foun- 
dation.” The death of Mr. Frederic Wanklyn, at Buenos Ayres, in June last, 
is mentioned with regret; and it is added that Mr. John Taylor, a gentleman of 
the highest character and large local experience, has been appointed general 
manager of the branches in the River Plate. 


In the last financial year the Public Works Loans Commissioners advanced 
sums amounting to £2,318,759 by way of loan in Great Britain. Among these 
loans are £1,676,154 to school boards ; £460,979 to sanitary authorities ; £83,140 
for harbours, docks, piers ; £46,292 to local boards and boards of health; £26,700 
under the Labouring Classes’ Dwelling-houses Act of 1867; £12,794 for work- 
houses ; and £7,000 tothe Portpatrick Railway Company. In Ireland the Com- 
missioners of Public Works advancediin the year sums amounting to £286,845. 
Among these loans are £102,005 for improvement of lands by drainage, erection 
of farm buildings and cottages, planting for shelter, &c.; £46,285 for advance 
to tenants for purchase of their farms, and to landlords for reclaiming waste 
lands, and compensating tenants for improvement; £52,966 in aid of construc- 
tion of railways; £39,236 for river drainage ; and £26,781 for glebe loans. The 
account of the Paymaster-General (Dublin) shows also that sums amounting to 
£220,452 were advanced in the year in Ireland by way of loans under various 
Acts of Parliament for — works other than those under the management 
of the Commissioners of Public Works; the chief item is £217,861 for the 
building and support of lunatic asylums. The principal outstanding at the 
end of the year, the balance of advances made in Great Britain and Ireland 
under various Acts, after allowing for ey pees made, and for sums remitted 
(chiefly on public works loans in Ireland), is stated in the finance accounts as 
amounting to £14,635,7765. ——_ 

Aconcern styled “ the National Co-operative Bank” is being advertised as 
under the management of a Mr. Dowell, who is described as “ formerly manager 











Mercantile Embarrassments. 855 


of the’ London and County Bank.” It may be useful to those who are being 
appealed to for support to know that no such person was ever manager of the 
London and County Bank. ——— 

The Ottoman Government has concluded arrangements for an advance, the 
proceeds of which are to be applied to the payment of the October coupon. The 
conditions on which the advance has been effected are equivalent to the payment 
of interest at 18 per cent. 





& 
— 


MONTHLY CHRONOLOGY. 


Aug. 30.—Mr. Bristow, the Secre of the United States Treasury, has 
ordered the sale of gold to the amount of $4,000,000 during September. 

30.—A telegram from San Francisco states that business there is still paralysed. 

or 2.—The National Bank of Belgium raised its rate of discount from 4 to 
4} per cent. 

3.—A telegram from San Francisco states that the leading capitalists of that 
city have subscribed $4,800,000 to enable the Bank of California to resume business. 

6.—A telegram from Constantinople states that the Servian Government will 
not participate in the Herzegovina insurrection, and that order has been com- 
pletely restored in Bosnia. 

8.—It is reported that the Chinese embassy to England is appointed. 

11.—The Stock-Exchange closed. 

11.—At Saint Chinian 50 houses have been destroyed by a waterspout, and 
many lives were lost. 

12.—The Michael-Angelo fourth Centenary was inaugurated to-day. 

13.—The Bank of Holland has raised the purchase price of gold to 1,640 florins 
per pound of fine gold. 

15.—A telegram from San Francisco states that the financial situation of the 
Bank of California continues to improve. 

17.—The Secretary of the United States Treasury called in five millions of 
Five-Twenties for redemption, interest ceasing on December 17. 

17.—The Imperial Bank of Russia raised its rate of discount to 5 per cent., 
and interest on advances to 6 per cent. 

18.—A telegram from New York states that the storm at Galveston continues 
to rage. 
20.—It is reported from New York that in consequence of a reduction in wages, 
15,000 cotton operatives are on strike at Fall River, Massachusetts. 

21.—A telegram from Galveston announces that the recent storm has entirely 
destroyed Indianola, Texas. The lighthouses, wharves, and nearly every house 
have been swept away. From 100 to 150 were lost. 

27.—The Chinese Government shun effectual performance of the terms laid 
down at Tien-tsin. 

27.—The Bank of California is preparing to re-open on the 4th October. 

28.—The Bank of Prussia has raised its rate of discount to 6 per cent., and 
interest on advances to 7 per cent. 


a 
> 





MERCANTILE EMBARRASSMENTS. 


The suspension has been announced of Mr. John Entwistle, of 2, East India- 
avenue, in the East India trade. The liabilities are understood to be about 
£100,000. 

Messrs. H. Druitt and Co., a firm trading to Central and South America, have 
suspended payment, with liabilities estimated at about £70,000. 

Messrs. Caldwell and Watson, East India merchants, of Lawrence. Pountney- 
lane, have suspended payment with liabilities estimated at £80,000 and assets 
about £40,000. 
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At the adjourned meeting of creditors of the Aberdare and Plymouth Iron 
Companies, 15th September, at the Cannon-street Hotel, it was stated that after 
three months’ careful investigation into the intrinsic merits of the extensive 
properties, it has been decided by certain capitalists in the district to make 
arrangements for the conversion of the concerns into a limited liability company. 
Since the suspension we are informed that an average weekly output of 6,000 tons 
of steam coal has been maintained. The manufacture of iron will be for the present 
suspended, until a favourable change occurs in the trade. The creditors will 
receive about £50,000 available cash in hand, by way of immediate dividend, 
and debentures will be issued to the creditors representing, with the dividend 
now shortly payable, 20s. in the pound op the amount of .the claims. 
Mr. Turquand has been appointed trustee, with a committee of inspection, 
composed of the following gentlemen, to give effect to the arrangement :— 
Mr. Gadesden, Mr. Murch (of the West of England Bank), Mr. Murray, Mr. Bird 
(of the London Joint-Stock Bank), and Mr. Fergusson (of the Union Bank.) 


an 
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_ OBITUARY. 


_ Rawtrson.—On the 6th September, at Hastings, William Rawlinson, aged 
72, for 44 years a highly respected clerk in the banking-house of Messrs. Williams, 
Deacon, and Co., of Birchin-lane, London. 

Kerysett.—On the 11th September, at 5, Park-villas, Turnham-green, Chiswick, 
Henry Keysell, aged 48, many years with the London and Westminster Bank, 
St. James’s-square. 

Berattie.—The death is announced of Mr. William Beattie, the assistant- 
manager of the Chartered Mercantile Bank of India, London, and China. 





a 


Wlonetary Rebiew, 


At the close of last month stagnation was the characteristic feature in the 
money market, the market was overburdened with funds, good bills being 
scarce, afforded languid help towards relieving the banks and» discount 
houses of their surplus stores, whilst at the same time the stern teaching of 
the lessons learnt from recent adverse events still continued to have effect, in- 
ducing caution and circumscribing accommodation within the limits of 
prudence. This month opened with the same features, the plethora of 
money remained upon the market, the like absence of any material 
increase in the demand continued to hang over the monetary centres, A 
slight stir, brought about by requirements im connection with the bills 
coming due on the fourth of the month, was sufficient to cause notice, it 
was of but a momentary character and subsided with the day. The condi- 
tion of the Bank of England was very strong, but there were not wanting 
features, which might exercise some influence on the course of financial 
events, and tend to bring about a more active demand for money—the 
transition in the German currency in course of development, and the re-. 
quirements of the empire in connection with this operation, had to be kept 
in view, the low rates of the Foreign exchanges and the comparatively 
high Foreign rates of discount indicated a coming demand for gold to be 
taken hence, the question was, to what extent that demand would go— 
would it be more than sufficient to absorb the supplies coming here from 
abroad, or would it trench upon the ample stores of the precious metal in 
the vaults of the Bank of England, at all events that institution was con- 
sidered to be possessed of sufficient resources to meet any demands likely 
to be brought to bear upon it in the course of events so far as they could 

















Notices to Correspondents. 857 


be forecast; had it been otherwise, had the Bank’s supply of gold been 
scanty instead of ample, it can scarcely be doubted, that under existing 
circumstances, a higher rate of discount would have been found necessa 
here, in order to protect such resources as we were possessed of; as it is, 
these elements are beginning to tell upon this market, and have brought 
up the Lombard Street rates to a par with the Bank of England. Whether 
the movement will stop there, must depend upon the extent of the de- 
mands coming upon us, amongst which must be reckoned the usual home 
requirements of the season. 

e Stock Markets have ruled dull throughout the month, but, never- 
theless, there have been fluctuations in some departments. According to the 
various rumours and occurrences in motion for the time being, the slight 
fall in our Government funds, considering the cheapness of money and the 
high price of sound investment securities, must be accounted for upon the 
ground of slight apprehension of political complications possible to arise 
out of the umoetiiod state of affairs in Turkey. The British railway de- 
partment, after exhibiting considerable bouyancy at the beginning of the 
month, has toned down to a quiet rise, taken upon the whole of that period. 
The condition of trade, and the state of the money market have not been 
such as to cause favourable expectations with regard to the profits of Joint 
Stock Banks, hence the shares of those companies have been out of favour, 
and a decline upon them during the month is the result. Amongst 
miscellaneous securities the principal feature has been the movement in 
telegraph companies’ shares which have recovered ground. In the Foreign 
mail there has been much fluctuation. At the beginning of the month 
the bonds of most of the. Foreigu States were in the ascendant, but as 
regards the more speculative class of these securities this feature was not 
of long duration, the financial difficulties of some of the governments, 
such as Turkey and Peru, coming into the foreground, caused a consider- 
able relapse from which there is no material recovery as regards those 
particular stocks, at the same time the more secure descriptions.of Forei 
securities continue to maintain a strong position amongst investors. 
gold crisis in San Francisco and the collapse of the Bank of California did 
not produce much effect here. 

It is satisfactory to note that the London and Californian Banks have 
weathered the storm. 


STATE OF TRADE. 


THERE is little to be said upon the condition of trade. It may, however, be 
safely remarked that the expected‘revival has not yet got into play; any 

iskness that may manifest itself appears to be exceptional, and dulness 
is the characteristic feature. 








NOTICES TO CORRESPONDENTS. . 

Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will favour them 
with communications. 

We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 
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PUBLIC INCOME AND EXPENDITURE, 


Tne following are the receipts into and payments out of the Exchequer 
between April 1, 1875, and September 18, 1875 :— 


REVENUE AND OTHER RECEIPTS. 




































































Total Receipts 
Budget Betimate ae Total Receipts 
"Year, 1875-76. April 1 be Sep. 18.) Sep. 19, 1874, 
Balance, April 1, 1875. £ £ £ 
Bank of England oe oe te — 4,662,261 5,908,870 
Bank of Ireland oe oe oe — 1,603,061 1,533,984 
6,265,322 7,442,854 
REVENUE. 
Customs “ eo oe e+ | 19,500,000 8,731,000 8,500,000 
Excise .. os éo es +» | 27,740,000 | 11,794,000 | 11,408,000 
Stamps .. ab oy oe ++ | 10,600,000 5,030,000 4,918,000 
Land Tax & House Duty .. os 2,450,000 567,000 539,000 
Property and Income Tax .. +» | 3,900,000 1,041,000 1,379,000 
Post Office .. on oe «+ | 5,750,000 2,852,000 2,680,000 
Telegraph Service . a «+ | 1,200,000 570,000 600,000 
Crown ow os oe oe 385,000 150,000 140,000 
Miscellaneous .. “ ee -- | 4,100,000 1,760,796 1,352,517 
Revenue .. ra Ht +e | 75,625,000 | 32,525,796 | 31,516,517 
Total, including balance .. .. | 38,791,118 | 38,959,371 
OTHER RECEIPTS. ; 
Advances under various Acts, repaid to Exchequer 832,667 1,039,078 
. Money raised for Fortifications & Military Barracks 250,000 400,000 
Money raised for Local Loans by Exchequer Bonds 5C0,000 vb! 
Totals oe ee oe ee ee 40,373,785 | 40,398,449 
EXPENDITURE AND OTHER PAYMENTs. 
Total Issues from 
sellin Tslimata!Foat| met Bayrente |OigLagauee om 
EXPEN le , 
ee | Pade | Ah oom 
, & & £ 
Permanent charge of Debt* .. «+ | 27,400,000 | 13,341,431 | 13,311,529 
Interest on Local & Temporary Loans* | 70,000 _ as 
Other charges on Consolidated Fund* | 1,590,000 694,102 715,693 
Supply Servicest oe ee +» | 46,837,000 20,791,034 19,887,737 
75,897,000 
Expenditure .. os ee «. | 34,826,567 | 33,914,959 
OTHER PAYMENTS. 
Advancesunder various Acts,issued from Exchequer | 1,937,068 | 1,443,397 
Expenses of Fortifications and Military Barracks _— 400,000 
Exchequer Bills paid off .. oe ee ae 17,300 9,000 
Surplus income applied to reduce debt... «6 331,867. 466,410 
Balances on September 18, 1875 :— $7,112,802 | 36,233,766 
Bank of Eng: a3 ee ee ee oe 2,515,397 3,208,104 
Bank of Ireland .. oe oe ee ee 745,586 956,579 
Totals oe ee ee ee «» S| 40,373,785 | 40,398,449 
* As stated in the Budget. As per Appropriation Act. 


@ 


‘ 








BANK OF FRANCE. 





Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 


859. 
DEBTOR. 
Aug. 26. Sept. 2. Sept. 9. Sept. 16. 





¥. co. 
182,500,000 0 


F. coc. 
182,500,000 0 


¥. c. 
182,500,000 0 


?. c 
182,600,000 0 

















of June 9, 1857). 8,002,313 54 8,002,313 8 8,002,31 
Reserve of the Bank eat a oe anmae ress: 
anditsbranches ... 22,105,750 14 22,105,750 14 22,105,750 14 22,105,750 14 
Reserve of landed pro- 
perty ... ooo ove 4,000,000 0 4,000,000 0 4,000,000 0 4,000,060 0 
Special Reserye w | 24,364,209 97| 24,364,209 97 364,209 97} 24,364,209 97 
otes in circulation ... |2,367,430,145 0 |2,888,344,075 0|2,351,793,815 0 |2,359,119,800 0 
— to e+ 
and receipts payable 
at sight 10,150,265 25 11,290,684 71 10,025,468 39 10,346,718 14 
Treasury account cur- 
rent, creditor... ee | 242,461,466 95 | 227, _ m4 88 | 245,502,580 13| 232,218,303 97 
Current accounts,Paris | 179,807,976 24| 2 836 31 | 251,832,649 04| 228,344,162 89 
Do., branch banks én 30,682,003 0 33576, 792 0 27,521,569 0 27,947,865 0 
—— payable - 2,919,736 0 2,709, 020 0 2,511,415 0 2,392,475 0 
rest on securities . 
transferred or de- 
posited See ote 4,367,090 40 3,879,515 44 4,051,534 34 3,771,237 46 
Discounts and sundry 
interests 5,019,819 18 5,651,764 2 6,122,646 31 6,794,001 39 
Re-discounted the last 
six months ... ove 2,618,665 59 2,618,665 59 2,618,665 59 2,618,665 59 
Bills not Capers : 4,120,216 49 2,771,737 71 1,557,135 54 8,353,708 7 
Reserve for eventua 
losses on prolonged bills 4,001,750 20 4,001,750 20 4,001,750 20 4,001,750 20 
Sundries... oes oo 7,272,441 91 7,219,972 73 7,264,729 87 7,263,738 91 
Total .., ++» | 3,101,823,839 86 | 3,164,362,003 24 | 3,155,776,232 06 |8,134,144,700 27 
CREDITOR. 
Aug. 26. Sept. 2. Sept. 9. Sept. 16. 
Cash in hand and 


branch banks 
Commercial bills over- 
due... _ ihe 
Commercial bills dis- 
counted, not yet due 
Bonds of the City of Paris 
Treasury bonds oes 
Commercial bills, 
branch banks 
Senos ow, deposits 
of bul aoe 
Do.in fod, banks .. 
Do.on French public 
securities ose 
Do. by branch banks... ooo 
Do. on railway shares 
and debentures _... 
Do. by branch banks... 
Do. on Crédit Foncier 
bonds ... ove ose 
Do. branches ... 
Do. to the State (Con- 
vention June 10, 1857) 
Government som re- 
serve .. od 
Do. disposable... 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hoteland furniture of 
the Bank, andlanded 
property of branches 
Expenses of. manage- 


Employ of “Bpecial 
Total pa 





¥. Cc 
1,576,915,409 4 


F. Cc. 
1,603,509,258 3 


F. c. 
1,618,943,227 63 


F. Cc, 
1,621,716,803 40 














813,269 92 667,355 85 185,175 566 | 1,127,759 69 
253,070,714 6| 265,481,064 0| 261,433,785 12| 250,507,211 38 
649,620,000 0| 649,620,000 0} 649,620,000 0| 626,562,500 0 
238,745,459 0| 262,750,070 0| 244,215,625 0| 249,534,363 0 

9,017,800 0 9,455,900 0 9,880,900 0 8,700,400 0 
8,270,100 0 9,365,600 0 9,570,800 6 9,712,900 0 
27,230,200 0| 25,737,800 0| 26,008,300 0|- 26,208,500 0 
16,975,200 0| 17,166,200 0| 17,279,300 0| 17,212,100 0 
14,936,900 0| 14,907,100 0| 14,708,400 0} 14,667,900 0 
13,292,200 0| 13,138,000 0| 13,302,300 0} 13,357,000 0 
1,266,600 0| 1,281,100 0| 1,289,000 0] 1,293,000 0 
571,600 0 573,500 0 686,000 0 574,900 @ 
60,000,000 0| 60,000,000 0| 60,000,000 0| 60,000,000 0 
12,980,750 14| 12,980,750 14| 13,980,750 14| 12,980,750 14 
67,329,613 82| 67,329,613 82 | 67,329,613 82| 67,329,613 82 
100,000,000 ©| 100,000,000 ©} 100,000,000 0| 100,000,000 0 
7,615,898 0| 7,615,897 0| 7,677,596 0} 7,677,506 0 
1,651,818 54| 2,222,181 44| 2,262,151 9| 2,361,233 45 
24,964,209 97| 24,364,209 97| 24,364,209 97| 24,364,209 97 
17,456,097 37| 16,196,402 99| 14,138,197 73| 18,255,954 42 
.| 8,101,823,839 86 |3,164,362,003 24 | 3,165,776,232 06 | 3,134,144,700 27 











860 Bank of England Weeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows— 
ISSUE DEPARTMENT. 


1875. 1875. 1875. 1875. 1875. 
Aug. 25. | Sept.1. | Sept.8. | Sept. i5. | Sept. 22. 














2 2 2 £ z 
Notesissued eco eee ooo +++|£43,627,950 | 43,332,520 | 42,916,455 | 42,388,305 | 42,111,725 
Government debentures oe ee] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Othersecurities ... oe eee eee 984, 3,984,900 3,984,900 3,984, 3. 900 
Gold coin and bullion .., ooo e+] 28,627,950 | 28,332,520 | 27,916,455 | 27,388,305 | 27,111,725 
Silver bullion uo” hw eee ove 








43,627,950 | 43,332,520 | 42,916,455 | 42,888,305 | 42,111,725 








BANKING DEPARTMENT. 
1875. 1875. 1875. 1875. i875. 
Aug. 25. Sept. 1. Sept. 8. Sept. 15. Sept. 22. 





2 é 2 2 
Proprietors’ capital a.» «| 14,853,000 | 14,558,000 | 14,553,000 | 14,883,000 | 14,558,000 
*.I) “stses7as | siesojeso | 83683/081 | 3,694,195 | 37700,967 
Publis deposits ‘netuding Bechequer 

a ¢s Banks. Com: joners: 

and Dividend Accounts), 4,098,246 | 4,003,008 | 4,729,129 | _ 5,105,632 | _ 5,008,908 
Other Deposite  ” ... — ...| 25,238'537 | 25,010,198 | 23,674,084 | 23;055'182 | 22647°144 
Sevendayandotherbilis \. |  ‘s7i.7s7| 362206] 373,486 | ‘76,076 | — ‘970,841 


47,656,263 | 47,700,129 | 47,012,760 | 46,774,085 |} 46,238,935 








vernment Securities pepating 

youd Weight pene oe 13,486,952 | 13,591,189 | 13,655,140 | 13,555,140 13, 555,140 
par ad Securities... +. .« «| 17,769,676 | 18,369,782 | 17,981,769 | 18,074,323 | 17,894,987 

tes “= ™ M1 15;699,680 | 15,043,490 | 14,893;880 | 14,447,185 | 14'352,510 - 
Gold and Biiver coin SA os 699,955 695,778 681,971 697,437 436,298 


47,656,263 |_ 47,700,120 | 47,012,760 | 46,774,085 | 46,238,935 
THE EXCHANGES. 





































Aug. 31. Sept. 7. Sept. 14. Sept. 21. Sept. 28. 
Amsterdam, short eco” ete oa mF 12 m. 8 12 of 12 21 
Ditto a om ol -F 1 12 4 12 H 12 3 
Rotterdam, di at: 12 3 12 3 12 3 12 
-  Antwe and Brussel, ditto «.. 25 50 25 52) 25 56 25 524 25 
Paris, p bers eco 26 25 25 2 2 3% 25 26 2% 30 
Ditto’ 3 months | we ese 25 47% 25 50 25 47% 25 60 25 50 
, ditto ... oe eee | 25 50 3 2 60 25 60 26 
Hamb h, ditto ... eee ono «| 20 62 20 62 20 64 20 66 20 72 
Berlin, ditto ove ove eee «| 20 62 20 62 20 64 20 6 20 72 
ditto oxo eco «| 20 63 20 63 20 66 20 68 20 73 
GittO 0 ae} 9-20-62 20 62 20 64 20 66 20 72 
ditto mithe  «é 324 oti 324 32% 82 
ditto ~ eco e-| 18 65 18 65 18 65 18 65 18 65 
oo ee oes ll 42 ll at ll 424 1l 42% ll 
oe 1l ll 1l 424 ll 42} ll 
o 25 50 25 50 25 50 25 50 25. 50 
ie 47% 47 47% 47% 47t 
ooo 48% 47 47; 48 48 
eco 48 47: 47 al 47 
ooo “a 
oe 47 47: 4 
oes 47 47: cy 47% 47: 
eee vw 47: 47 47: 47: 
on 47 47 47 
pea 474 47 47% 47% 47 
e 27 6&0 27 a 27 45 27 «47; 27 «47: 
27 5&0 27 «47 27 4 27 «(47 27 «47: 
e| 27 50 27 a 27 45 27 (47, 27 «47: 
| 27 50 aS a 27 «47: 27 «47 
“| Gb 5 a af oat 
PRICES OF BULLION, 
Per Oz. Per Oz. | Per Oz. Per Oz, Per Oz. 
& s. 4d. 2s. d. & 6. d. 2s. 4. Zs. da. 
Foreign Gold in Bars Gaaterh.. 317 317 317 98 317 317 
Mexican Dollars ... ove 0 4 7 04 7 04 0 4 7 04 
Silver in Bars (Standard) wo = owe) O 4 04 04 04 04 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845 :— 


England— Bank of England .. eo os ee ++» £14,000,000 
= 207 Private Banks ee oe ° ee ee 5,153,407 

72 Joint Stock Banks .. es ee oe oe ee 8,495,446 

Scotland— 12 Joint Stock Banks .. se ee ee ee 8,087,209 
Ireland— 6 Joint Stock Banks .. ee on oe ee ee 6,354,49 4 
£32,090,556 


Add Increase, since, in —" amount of Bank of England :— 
5—Dec. 7th oe ee £475,000 
1861—July 10th =. ee 175,000 
1866—Feb. 21st ee ee 350,000 
—— _ 1,000,000 























£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. oe ee +. £1,345,415 
18 Joint Stock Banks .. ee 842,453 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ° ee «. £58,656 
Western Bank of Scotland ; oe ee e. 284,282 
837,938 
2,525,806 
£30,564,750 
SUMMARY OF FAME? ni me, 
England— Bankof England .. ‘+ «+» £15,000,000 
ay) SO se an. ae abe. ba fee 
54 Joint Stock Banks .. ee eo +6 ° ow 2,652,993 
Scotiand— +11 Joint Stock Banks .. ee se oe oo ° 2,749,271 
Ireland— 6 Joint Stock Banks .. ee oe ee ee ° 6,354,494 
£30,564,750 
* Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ee ee oe ro oe 207 
Diminished in number by amalgamation os ae as “ 6 
Lapsed Issues... s ee ee oe ee ee es 88 
— 94 
113 
— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. oo oe ee eo ee 19 
Diminished in number by amalgamation ee oe oe oe 6 
Lapsed Issues, as stated above ., ee ee ee oe é 2 
— 8 
1 
- — 
ENGLISH FUNDS. 
ag os, | Highest. Lowest. ing 
Comaeis oc 00 «0- cc da ov 933 943 93; 94§ 
Exchequer Bills .. .. os « _ 15/ p.m. 8/ p.m. l - 
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862 
Bankers’ eekly Circulation Returns. 


Pursyant to the Act 7 & 8 Victoria, c, 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 








Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 





Issue. |/Ang, 14 |Aug. 21. |Aug. 28. Sept. 4. 





£ £ F £ 

1 Ashford Bank «.......0+eeeeeeeee++|| 11,849 || 10,553 | 9,065 | 10,380 | 10,663 
2 Aylesbury Old Bank ...........+...|) 48,461 || 23,270 | 22,855 | 22,714 | 22,603 
8 Baldock and Biggleswade Bank .... | 87,223 || 15,455 | 15,313 | 15,649 | 16,626 
4 Barnstaple Bank .........+.++++ «+/|| 17,182 || 3,889 | 3,791 | 3,883 | 4,010 
5 Bedford Bank ............ eeceseee!| 34,218 ||. 28,814 | 28,176 | 27,745 | 28,226 
6 Bicester and Oxfordshire Bank......|| 27,090 || 15,661 | 15,069 | 14,744 | 14,890 
7 Boston Bank—Garfit and Co. ......|| 75,069 || 48,304 | 46,612 | 44,738 | 44,186 
© BREE BAER. ccccecccceetccccces ‘| 48,277 || 18,461 | 18,419 | 18,075 | 17,949 
9 Broseley and Bridgnorth Bank......|| 26,717 || 12,879 | 13,156 | 13,325 | 13,480 
10 Buckingham Bank ......+++:++++++|| 29,657 18,475 | 18,332 
11 Bury and Suffolk Bank ..........++ | 82,362 834,135 | 35,895 
12 Banbury Bank .........eeeeeeeee0+| 43,457 I 18,970 | 19,576 | 21,101 | 20,920 
13 Banbury Old Bank ....... 55,153 |; 14,881 | 14,878 | 15,368 | 15,721 
14 Bedfordshire Leighton Buzzard Bk. . 36,829 || 35,032 | 34,865 | 34,690 | 34,242 
BB Drsees GlE Bank... ccecccccccessccs 68; 271 || 37,370 | 36,315 | 34,790 | 33,390 
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16 Brighton Union Bank ............ 33,794 | 17,300 | 17,031 | 17,240 | 17,510 
17 Burlington and Driffield Bank ...... 

18 Bury St. Edmund’s Bank ..........|| 3,201 2,626 | 2,505 | 2,842 | 2,601 
19 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 11,778 | 10,760 | 11,047 | 10,780 
20 Cambridge and Cambridgeshire Bank|| 49,916 || 39,233 | 39,560 | 39,176 | 39,563 
21 Canterbury Bank ..........seeee++4| 33,671 || 18,516 | 18,370 | 17,681 | 18,087 


22 Colchester Bank ......ccccccccccce 
23 Colchester and Essex Bank ........ 
EN ONE 0.0664666006000ca0000 
25 City Bank, Exeter .....cecsccssees 
26 Craven Bank—Birkbeck and Co. . 

27 Derby Bank—Messrs. Evans and Co. || 13,332 
28 Derby Bank—Smith and Co. ......'| 41,304 y 
29 Derby Old Bank ..........+e+e+0++)| 27,237 || 25,560 | 26,366 | 26,915 | 27,294 
80 Devizes and — ee | b 
31 Darlington Bank ........++++++++++|| 86,218 || 
82 Devonport Bank . cecccccccccccceces|| 10,664 || 4,870 | 4,933 | 5,329 | 5,079 
33 Dorchester Old Bank .....seeeeee. 48,807 36,487 | 36,573 | 35,627 | 34,850 
34 East Cornwall Bank .......cceee. ‘112, 280 || 85,351 | 82,925 | 82,845 | 82,957 
85 East Riding Bank ............00.:| | 53,392 | 

86 Essex Bk. and Bishop’s Stortford Bk. 69, 637 
87 Exeter Bank....... fl 
88 Farnham Bank.... 
89 Faversham Bank .. 
40 Godalming Bank ............. 
41 Guildford Bank ..... 


























eee] | 1 10,677 
42 Grantham Bank—Hardy and Co.. bees || 30,3872 13,586 | 13,647 13,155 13,459 
43 Hull and Kingston-upon-Hull Bank. .|| 19,979 19,787 | 18,120 | 18,341 | 19,234 
44 Huntingdon Town and enti Bank 56,591 || 23,676 | 23,140 | 23,339 | 23,345 
45 Harwich Bank .......0sc00. banckell 5.778 \ 3,760 | 3,546 | 3,673 | 8,793 
46 Hertfordshire, Hitchin Bank Se oede | 88,764 || 28,968 | 28,246 | 28,038 | 29,506 
St EEE. -ecenbencceceueseene 21,901 || 14,780 | 14,428 | 14,235 | 14,745 


48 Ipswich and Needham Market. Bank .|| 80,699 || 41,088 | 40,445 | 40,802 | 40,878 
49 Kentish Bank—Mercers and Co. ....|| 19,895 || 16,709 | 17,001 | 16,223 15,840 
50 Kington and Radnorshire Bank ....|| 26,050 || 19,720 | 18,897 | 19,705 20,425 
51 Knaresborough Old Bank ..........)| 21,825 
52 Kendal Bank......cccccccccesecess|| 44,663 
53 Leeds Bank Ce ededeeeddceeedececes! 11180, 757 

















125,783 |122,480 |119, 245 |820,418 
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NAME OF BANK. ized 


Author- 





55 Leicester Bank........sccccceveees 
56 Lewes Old Bank ....... . 
57 Lincoln Bank ...... . -||100,342 
58 Llandovery Bank and “Liandilo Bank; 32,945 
59 Loughborough Bank ......seeeeee++|| 7,359 
60 Lymington Bank . seeseeesessceeees| 5,038 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 





i. £ 
54 Leeds Union Bank sesssesssaseeee 87,459 
| 


62 Lynn Regis and Norfolk Bank ......'| 13,917 |, 





63 Macclesfield Bank .......sseeeee++)| 15,760 
64 Miners’ Bank.........eecescccseees 18,688 
65 Monmouth Old Bank civeedvoevscooiell 16,385 
Ce MOO Bema cs cccccdcccccccesecel || 28,788 
67 Newark and Sleaford Bank er 
68 Newbury Bank .......seeeeeees 
69 Newmarket Bank........... «|| 23,098 





70 Norwich and Norfolk Bank .......+ (105,519 | 


71 Naval Bank, Plymouth .........++.|| 27,321 
72 New Sarum ‘Bank—Pinckney Bros... 
73 Nottingham Bank ......seeseeeees 
74 Oswestry aban III 18,471 





75 Oxford Old Bank .....ccccccccccess 
76 Old Bank, Tonbridge .......esee00- 
77 Oxfordshire Witney Bank ..........|| 11,852 
78 Pease’s Old Bank, Hull ........000. 

79 Penzance Bank....... aesoeccoeseee 

80 Reading Bank—Simonds and Co.....|| 37,519 
8] Reading Bk.—Stephens, Blandy & Co.|| 43,271 
82 Richmond Bank, Yorkshire ........ 
83 Royston Bank ...e..eeeeeeeeseeees|| 16,393 





84 Rye Bank ...... --|| 29,864 
85 Saffron Walden and. North Essex "Bk. 47,646 
Ee FF 





87 Scarborough Old Bank ..........+.|| 24,813 
88 Shrewsbury Old Bank ........2+0++-|| 43,191 
89 Sittingbourne and Milton Bank ....|| 4,789 
90 Southampton Town and County Bank)! 25,359 
91 Stamford and Rutland Bank ........|| 31,858 
92 Shrewsbury and Welchpool Bank....|| 25,336 
93 Tavistock Bank ....ceeeeeceeeeees|| 13,421 
94 Thornbury Bank .......+seseeeeee+|| 10,026 
95 Tiverton and Devonshire Bank...... } 13,470 
96 Thrapstone and Kettering Bank ....!| 11,559 
97 Tring Bank and Chesham Bank ..../| 
98 Towcester Old Bank ......sseeees. | 
99 Union Bank, Cornwall ......+++++.|) 17,003 
| 





100 Uxbridge Old Bank..cccccccccccess 
101 Wallingford Bank..........sseseee- 
102 Warwick and Warwickshire Bank ,.|| 30 
103 Wellington Somerset Bank ........| 6,528 
104 West Riding Bank ......seceeeeees 


113 York PE cesecsccceesecsccscocees 





| 4 
105 Whitby Old Bank......... «|| 14,258 
106 Winchester, Alresford and ‘Alton Bk. | 25,892 
107 Weymouth Old Bank ...........+.+.|| 37,602 
108 Wisbech and Lincolnshire Bank ....|| 59,713 
109 Wiveliscombe Bank..........see00+ | 7,602 
110 Worcester Old Bank .......+++++++|| 87,448 
111 Yarmouth and Suffolk Bank ........|| 53,060 
112 Yarmouth, Norfolk, and Suffolk Bank | 13,229 











AVERAGE AMOUNT. 





Aug. 14. |Aug. 21. |Aug. 28. \sept. 4, 





£ £ 
35,248 | 85,715 
20,629 | 20,528 
23,660 | 23,171 
83,930 | 81,376 
20,505 | 22,601 


6,073 | 5,956 
2,283 | 2,190 
23,165 | 22,857 
9,306 | 9,189 
9,665 | 9,600 
17,442 | 17,084 
1,924 | 1,860 


4,143 | 4,128 
30,873 | 29,858 
6,988 | 6,855 





7,917 3,124 
5,615 | 5,673 
6,080 6,143 


3,973 | 3,860 
7 7,899 
6,726 | 6,766 
3,809 | 3,871 

23,456 | 24,082 
5,082 | 4,468 














q, | 
37,424 
20,524 
22,293 
80,265 





£ 
36,408 
21,277 


82 263 








864 WEEKLY RETURNS OF BANKS OF IssUz. 


JOINT STOCK BANKS. 





NAME OF BANK. 


Issue. 


| 
Author- 
ized 


AVERAGE AMOUNT. 





Aug. 14. 


Aug. 21. 


Az=g. 28, 


. (Sept. 4, 





1 Bank of Westmoreland......sseseees 

2 Barnsley Banking Company.....++++- 

3 Bradford Banking Company ....+++. 

4 Bank of Whitehaven ........eeeseees 

5 Bradford Commercial Banking Co. .. 

6 Burton, Uttoxeter, & Ashbourn Union! 
Bank 


7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
‘11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
18 Carlisle City and District Bank ...... 
14 County of Stafford Bank ............ 
Dudley and West Bromwich Bk. Co... 

15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank........++.- 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ........++.. 
21 Halifax Commerciai Banking Co. .... 
22 Halifax and Huddersfie:d Union Bank 
23 Helston Banking Company.......... 
24 Knaresborough and Claro Banking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 
27 Lincoln and Lindsey Banking Co..... 
28 Leamington Priors and Warwickshire 

Banking Company 

29 Ludlow and Tenbury Bank .......... 
80 Moore and Robinson's Notts. Bkg. Co. 





z 
12,225 
9,563 
49,292 
32,681 
20,084 
60,701 


10,421 
35,395 
28,734 
16,251 
144,352 
25,610 


26,134 
155,920 
18,534 
37,354 
29,333 
13,733 
44,187 

1,503 
28,059 





64,311 
86,060 
51,620 
13,875 


10,215 
35,813 





81 Nottingham and Notts. Banking Co... 
82 North Wilts Banking Compan 
83 Northamptonshire Union ef 


eeeeee 


vamaial 


29,477 


|| 63,939 


84,356 





26,401 


85 North and South Wales Bank........|| 63,951 
86 Pares's Leicestershire Banking Co. ..!| 59,300 
87 Sheffield Banking Company ......../|| 35,843 
88 Stamford, Spalding & Boston Bk. Co. || 55,721 


34 Northamptonshire Banking Company 


89 Stuckey’s Banking Company ........ 
40 Stourbridge & Kidderminster Bkg. Co.| 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg, Co. . 
44 Wolverhampton and Staffordshire Bk. | 
45 Wakefield and Barnsley Union Bank..| 
46 Whitehaven Joint Stock Bkg. Co. ....! 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset Banking Company.. 
49 West Riding Union Banking Company 
50 Whitchurch and Ellesmere Bk. Co. .. 
51 Worcester City and County Bk. Co. .. 
62 York Union Banking Co...........0- 
53 York City and County Banking Co. .. 
$4 Yorkshire Banking Company ........ 





356,976 
56,830 
23,524 
52,496 
54,372 
35,378 


_ 
> 








20,093 


z 
8,210 
9,336 

48,420 

27,950 

20,245 

34,214 


10,535 
35,280 
13,425 
14,167 
88,445 





19,972 | 
9,418 | 


23,665 
19,828 
9,427 











86,356 
121,295 





z 
8,445 
9,114 

48,486 
28,566 
19,717 
34,930 


9,955 
83,988 
12,663 
13,718 
89,152 
23,856 








z 

8,711 

9,085 
47,369 
28,008 
19,956 
34,470 


9,019 
32,831 
12,106 





85,109 
119,459 





z 

9,166 

9,324 
46,875 
27,365 
20,225 
35,911 


8,859 
32,640 
13,019 
14,556 





> 
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trish and Srotech Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Ins and Scorca Banks during the Four 
Weeks ending Saturday, the 4th September, 1875. 












































| our Weeks ending ta above, | Gold and sliver 
¢» NAME OF BANK. Fo mana P1, mi 
Dy” = and | Under £5.) Total. bet —— wa 
£ £ £ £ £ 
Bank of Ireland .....+seeeese+|| 3,738,428 |/1,673,500'1,493,050/2,766,550, 583,174 
Provincial Bank of Ireland ....|| 927,667 || 449,817} 404,036) 853,853) 387,988 
PEE ixcscnsesececeos 281,611 || 182,191) 273,637 455,829) 272,989 
Northern Bank .....+++eee+0-||. 243,440 || 167,256) 286,613) 453,370| 284,905 
Ulster Bank ....cesseseeeessi}. 311,079 ||. 299,005) 342,687) 641,692) 423,670 ¢ 
The National Bank ..........|| 852,269 || 783,462 578,405 1,361,867 757,117 
Torats (Irish Banks)....|} 6,354,494 | 8,555,231'2,978,428/6,583,661 2,659,838 
SCOTCH BANKS. 
Bank of Scotland ............|| 348,418 |} 198,127] 452,672, 650,799; 404,190 
Royal Bank of Scotland . -|| 216,451 |} 233,445) 466,587] 700,032 620,889 
British Linen Company ......|| 438,024 || 161,519) 363,010) 524,530) 214,502 
' Commercial Bank of Scotland..|} 374,880 || 228,811) 552,211) 781,022 568,476 
2 National Bauk of Scotland .... 297,024 || 181,742) 411,172) 592,914 421,066 
7 . Union Bank of Scotland ...... 454,346 || 249,917) 523,097) 773,014) 491,395 
Aberdeen Town & County Bank 70,133 1,506) 116,841) 208,347 164,901 
North of Scotland Banking Co. 154,319 || 153,583) 161,707) 315,290} 231,692 
Clydesdale Banking Company..|} 274,321 || 180,825; 352,631] 533,456 ,258 
City of Glasgow Bank ........ 72,921 231,105) 453,423) 634,528 667,200 
Caledonian Banking Company . 53,434 34,943 74,805 109,749) 82,485 
Totats (Scotch Banks)....|| 2,749,271 1,945,528 8,928,156 5,878,681 4,189,054 











BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING 8EPT. Ist. 


Thursday .... £10,148,000 
Friday ....+. 12,755,000 


WEEK ENDING SEPT. 8TH. 
Thursday .. £15,696,000 
Friday...... 13,671,000 


WEEK ENDING SEPT. 15TH. 
Thursday .... £10,643,000 
Friday ...... 12,791,000 





Saturday .... 
Monday ...+++ 
Tuesday ..+. 
Wednesday .. 


£115,700,000 








WEEK ENDING SEPT. 22ND. 


Thursday .... 
Friday ......++ 
Saturday .... 
Monday ereeee 


Saturday.... 19,901,000 
Monday .... 13,296,000 
Tuesday .... 14,507,000 
Wednesday... 12,213,000 


£89,184,000 


£15,778,000 
14,559,000 
17,085,000 
14,667,900 


Wednesday 





Tuesday ..esee 


Saturday ,... 
Monday...... 
Tuesday .... 


15,142,000 
Wednesday .. 


40,041,000 
£107,799,000 


11,925,000 
++ 12,826,000 


£86,835,000 











864 WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Aug. 14. 


Aug. 21. 


Azg. 28. 


Sept. 4. 





1 Bank of Westmoreland.....sesseeees 

2 Barnsley Banking Company.....++++- 

3 Bradford Banking Company ....++++ 

4 Bank of Whitehaven .......seeeeees 

5 Bradford Commercial Banking Co. .. 

6 Burton, Uttoxeter, & Ashbourn Union 
Bank 


a 
7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
“11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
18 Carlisle City and District Bank ...... 
14 County of Stafford Bank ........+.+. 
Dudley and West Bromwich Bk. Co... 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank........++.- 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ......-+e0.- 
21 Halifax Commerciai Banking Co. .... 
22 Halifax and Huddersfieid Union Bank 
23 Helston Banking Company.......... 
24 Knaresborough and Claro Banking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 





z 
12,225 
9,563 
49,292 
32,681 
20,084 
60,701 


10,421 
35,395 
28,734 
16,251 
144,352 
25,610 | 


z 
8,210 
9,336 

48,420 

27,950 

20,245 

34,214 


10,535 
35,280 
13,425 
14,167 
88,445 
23,665 





19,972 | 
9,418 | 


20,093 
26,134 | 
155,920 | 
18,534 | 
37,354 | 
29,333 | 


44.137 
28,059 
64,311 
86,060 








27 Lincoln and Lindsey Banking Co..... 
28 Leamington Priors and Warwickshire 
Banking Company 

29 Ludlow and Tenbury Bank .......... 
80 Moore and Robinson’s Notts. Bkg. Co. 
81 Nottingham and Notts. Banking Co... 
82 North Wilts Banking Company ......! 
83 Northamptonshire Union Ban eeeee 

34 Northamptonshire Banking Company 





51,620 
13,875 


10,215 
35,813 
29,477 
63,939 
84,356 
26,401 





85 North and South Wales Bank........ 
86 Pares's Leicestershire Banking Co. ..!| 
87 Sheffield Banking Company ........// 
88 Stamford, Spalding & Boston Bk. Co. ! 
89 Stuckey’s Banking Company ........!. 
40 Stourbridge & Kidderminster Bkg. Co.| 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg, Co. . 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank. .! 
46 Whitehaven Joint Stock Bkg. Co. ....! 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset Banking Company.. 











«|| 35,843 


| 31,916 


63,951 
59,300 


55,721 
356,976 
56,830 
23,524 
52,496 
54,372 
35,378 
14,604 


83,535 
76,162 





49 West Riding Union Banking Company|| 34,029 


50 Whitchurch and Ellesmere Bk. Co. .. 


7,475 





51 Worcester City and County Bk. Co. .. 
52 York Union Banking Co..........00. 
53 York City and County Banking Co. .. 
§4 Yorkshire Banking Company ........ 


6,848 
71,240 
94,695 
122,532 


18,733 | 














71,490 
86,356 
121,295 








85,109 
119,459 





£ 
9,166 
9,324 





a 








~~ 
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trish and Srotch Cirrulation Returns. 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scorcu Banks during the Four 
Weeks ending Saturday, the 4th September, 1875. 








paver e Circulation during Acree dmat. 
our Weeks ending as above. Coin held 





NAME OF BANK. fuewet 


£5 and Woeke’ Ls 
an D5, 7 eeks en 
upwards, Unter £5.) Total as above, . 











£ £ £ £ £ 
Bank of Ireland .......++++++«/| 3,738,428 ||1,673,500'1,493,050/2,766,550, 583,174 
Provincial Bank of Ireland ....|| 927,667 || 449,817| 404,036] '853,853| 887,983 
Belfast Bank .s.seeseeeeeeeee] 281,611 |} 182,191) 273,637] 455,829) 272,989 
Northern Bank .......+.++++-]], 243,440 |} 167,256] 286,613) 453,370 

Ulster Bank .....esseseeeee-|]. 311,079 ||. 299,005} 342,687} 641, : 
The National Bank ..........|} 852,269 || 783,462 578,405 '1 861,867 757,117 


Torats (Irish Banks)....|| 6,854,494 | 3,555,231'2,978,42816,533,661| 2,659,838 

















SCOTCH BANKS. 














Bank of Scotland .......+++++|| 343,418 |} 198,127] 452,672 404,190 
Royal Bank of Scotland ......|| 216,451 |} 233,445) 466,587 620,889 
British Linen Company ......|| 438,024 |} 161,519; 363,010) 214,502 
Commercial Bank of Scotland..|} 374,880 |} 228,811} 552,211 568,476 
National Bank of Scotland ....|} 297,024 || 181,742) 411,172 1, 
Union Bank of Scotland ......|) 454,346 || 249,917) 523,097 491,395 
Aberdeen Town & County Bank 70,133 91,506} 116,841 164,901 
North of Scotland Banking Co. 154,319 || 153,583) 161,707 231,692 
Clydesdale Banking Company..|} 274,321 |} 180,825; 352,631 822,258 
City of Glasgow Bank ........ 72,921 || 231,105) 453,423 667,200 
Caledonian Banking Company . 53,434 34,943) 74,805 82,485 
Torats (Scotch Banks)....|| 2,749,271 | 1,945,523 3,928,156 5,873,681) 4,189,054 











BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING 18 THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING SEPT. Ist. | WEEK ENDING SEPT. 8TH. | WEEK ENDING SEPT. 15TH. 
Thursday .... £10,148,000 | Thursday ., £15,696,000 | Thursday .... £10,643,000 
Friday ....++ 12,755,000 | Friday...... 13,671,000 | Friday ...... 12,791,000 
Saturday .... 14,249,000 | Saturday.... 19,901,000 | Saturday ,... 14,102,000 
Monday ....-+ 12,623,000 | Monday .... 13,296,000 | Monday...... 15,080,000 
Tuesday .... 43,519,000 | Tuesday .... 14,507,000 | Tuesday .... 15,142,000 ~ 
Wednesday- .. 22,106,000 | Wednesday.. 12,213,000 | Wednesday .. 40,041,000 


£115,700,000 £89,184,000 £107,799,000 


WEEK ENDING SEPT. 22nd. | Tuesday ...... 11,925,000 
Thursday .... £15,773,000 | Wednesday .. 12,626,000 
Friday ........ 14,559,000 ——— 
Saturday .... 17,085,000 £86,835,000 
Monday ...e.. 14,667,900 























866 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING SEPTEMBER 4th, 1875. 





Issues. | Aug. 14. | Aug. 21. | Aug. 28. | Sept. 4. 


£ £ £ £ £ 
118 Private Banks ......+.| 3,807,992 | 2,391,994 | 2,365,645) 2,354,516 | 2,381,064 
54 Joint Stock Banks....| 2,652,993 (| 2,229,556 | 2,224,251) 2,206,257 | 2,224,890 


167 Totals .....+++| 6,460,985 4,621,550 | 4,589,896] 4,560,773 | 4,605,954 

















Average Weekly Circulation of these Banks for the month ending Sept. 4th, 
1875 :— 


Private Banks .. oe oe ee ee ee ee ee ee £2,373,305 
* Joint-Stock Banks ee oe ee ee eo eo ee ee 2,221,238 





Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above ee oe ee ee oe ee oe ee oe oe £4,594,543 
On the comparison of the above with the Returns for the month ending Aug. 7th 
1875, it shows :-— 
A decrease in the notes of Private Banks, of .. os oe e. £87,592 
A decrease in the notes of Joint-Stock Banks, of oe ee ee 23,520 





Total decrease on the month.. ée os wa oe oe oo . aan 


And as compared with the month ending Sept. 5th, 1874, it shows :— 
A decrease in the notes of Private Banks, of on oe ee +» £40,297 
A decrease in the notes of Joint-Stock Banks, of .. oe oe 550 


Total decrease as compared with the same period of last year .. «+ £40,847 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. oe ee «+ £1,434,687 
The Joint-Stock Banks are below their fixed issues ee ee oe 431 "7155 


Total sexow their fixed issues aw 6 C= ll) le 





SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPTEMBER 4th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

-Average Circulation of the Irish Banks oo oe oe 


oe «+ £6,533,661 
Average Circulation of the Scotch Banks .. ee 


ee «» 5,873,681 


Total Average Circulation of these Banks for the past month .. £12,407,342 

On comparing these amounts with the Returns for the month ending 7th Aug. 
last, they show— 

Increase in the Circulation of Irish Banks oe ee 

Decrease in the Circulation of Scotch Banks ee ee 





ee «+ £26,135 
ee ee 79,135 


Total decrease on the month .. as bis de e ‘0 oe £53,000 
And as compared with the month ending Sept. 5th, einen ae show— 

Increase in the Circulation of Irish Banks . oe os «» £444,763 

Increase in the Circulation of Scotch Banks ee ee ee e- 179,752 


Total increase as compared with the same period of last year ., «+ £624,512 

















CIRCULATION RETURNS. 867 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue oe ee ee ee ++ £6,354,494 

11 Banks in Scotland, allowed to issue oe on os wa +» 2,749,271 


17 Banks in all, allowed toissue .. oe oe ee ee «+ £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Trish Banks are above their fixed issue .. ee ee ee «« £179,167 
Scotch Banks are above their fixed issue .. ee ee oe «. 3,124,410 


Total above the fixedissue .. oe ee ee ee oe e+ £3,303,577 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ee ee ee «+ £2,659,838 

Gold and Silver held by the Scotch Banks .. oe oe ee «+ 4,189,054 


Total of Gold and Silver Coin 2 ee ee ee ee «+» £6,848,892 


Being an increase of £23,434 on the part of the Irish Banks, and an increase of 
£35,553 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. . 





CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 4th, 1875, 
The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
menth :— 














August 7. Sept 4. Increase. | Decrease. 
£ £ £ £ 
Bank of England (month ending 

4th Aug.) sesccceesseseees| 28,464,786 | 28,215,954 ee 248,832 
Private Banks......eeesee+++-| 2,410,897 | 2,373,305 ee 87,592 
Joint-Stock Banks......++.++.| 2,244,758 | 2,221,238 es 23,520 
Total in England ............| 83,120,441 | 32,810,497 ee 309,944 
Scotland ..sccsccsscecseeeees| 5,952,816 5,873,681 os 79,135 

Treland...esceccccccvcecveces 6,507,526 6,533,661 26,135 oe 
United Kingdom ........| 45,580,783 | 45,217,839 26,135 889,079 

















The comparison of the month ending Sept. 5th, 1874, with the month ending 
Sept. 4th, 1875, shows an increase in the Bank of England circulation of £1,567,033, a 
decrease in Private Banks of £40,297, and a decrease in Joint-Stock Banks of 
£550, being a total increase in England of £1,526,186, while in Scotland there is an 
increase of £179,752; and in Ireland an increase of £444,763. Thus showing that the 
month ending the 4th Sept., as compared with the same period last year, presents an 
Joes of £1,526,186 in England, and an increase of £2,150,701 in the United 
ingdom, 

The return of Bullion in the Bank of England for the month ending Sept. 1st gives 
an average amount in both departments of £29,161,499. On a comparison of this with 
the Return for the month ending Aug. 4th, there appears to be an increase of 
£858,523 ; and an increase of £6,546,094 as compared with the same period last year. 

The stock of specie eld by the Banks in Scotland and Ireland during the month 
ending 4th Sept. was £6,848,892 ; being an increase of £38,992, as compared with 
the Return of the previous month, and an increase of £364,569, as compared with 
the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES. 





Last 
Dividend 
per Ann, 


NAME. 





5 p. ct. 
6 


uly 14/ p. sh, 


Jan. July 
Feb, Aug. 


Jun. Dec. 
Jan. July 
April Oct. 
Jan. J yo 


Feb, At 
April i. 


Jan. July 


” 
Feb. Aug. 
pe ay 
‘eb. Aug. 
Jun. Dec. 

” ” 
Mar. Sep. 
May Nov. 
Feb. Aug. 


1 
A pril Oct. 
Mar. Sep. 


Jan. July 
” ” 
” ” 
Feb. Aug. 
” ” 
Jun. Dec. 
Feb. Aug. 
Jan. July 


” ” 
April Oct. 

y Nov. 
Jan. July 
Feb. Aug. 
April Oct, 
Jan. July 


May Nov. 
Jan. July 





5 p. ct. 
” 
5 p. ct. 





SSSSRSsSsee 


S 


SeSsSReVVVBVssVaBSsesssssves 





Agra, Limited .. 
Alliance, Limited .. 


.| Anglo-Austrian 


‘Anglo-Californian, ‘Limited’ 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, a 


.| Anglo-Hungarian... 


Anglo-Italian, 1866, Limited | ooo 

Bank of Alexandria, me. 

Bank of Australasia .. =e 

Bank of British Columbia... ... 

Ditto New, issued at £2 pm. ... 

Bank of Constantinople ° 

Bank of Egypt ... «1 se vee 

Bank ofIreland ... ... one 

Bank of Roumania .. ... «. 

Bank of South Australia ... ... 

Bank of Victoria, Australia > 

Bank of New Zealand a ae ee 

British North American ... ... 1. se ses 

Central of London, Limited ons a 

Chartered of India, Australia, ‘and China... 

ees a. of India, London and China... 
Keele’ «gu ahi aie) iy rT) 

Colonial ... . én 

Consolidated, Limited... * om 

Delhi and London, Limited <. 

English Bank of Rio de J aneiro, Limited | 

English, Scottish, and Australian Chartered . 

Franco-Egyptian, issued at 5 pm. 

Hong Kong and pega Bank Corporation . 

Imperial, Limi — “ a 

Imperial Ottoman.. es 

Ditto, New 

Ionian . o 

Ditto, New .. 

Land Mortgage Bank of India, ‘Limited iene 

Ditto, 5 per cent. Debentures, 1864, for 30 years 

London Bank of Mexico & South America, I Lim. 

Ditto, New oe 

London Chartered of Australia. % 

London and County ... 

Ditto, New, 1874, iss. at 10 pm., of which 5 is paid 

London Joint Stock . a 

London and Provincial, Limited va 

London and River Plate, Limited .. 

Ditto, New... "i 

London and San Francisco, Limited | 

London and Soath African _... 

London and South Western, Limited | 

London and Westminster .. ee 

Mercantile Bank of the River Plate, Limited ". 

Merchant, Limited 

Metropolitan ‘ B receives no “dividend until ¢ 

Ditto 10 = * a peagrn paid to A 

Ditto, New, i he sales 

Midland, Limited... s,s. 

National ... ww ee 

National of ‘Australasia. 

National of Live: 1, Limited“. 

National of New ealand, Limited... 

— eee of England pe 

Dit tto 

Ditto, New, 1874, iss. at £10 prem. . 

New London and Brazilian, Limited =) fe 

New South Wales... 

North Eastern, Lim., iss. at 2 ‘Pm., » already’ paid 

North Western... 

Oriental Bank Corporation 

Provincial of Ireland . 

Ditto, New 

Standard 0 of British South ‘Africa, Limited. 

Union of Australia gk eee 

Union of London... uw 


oe eee 

















